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The USD Index dropped below the baseline at the 

very start of the period and held at the level of 

99.9% till Tuesday. The increase in the US durable 

goods orders managed the index to rise slightly. 

The main driver for the Greenback as well as for 

most of its peer currencies was the release of the 

Fed’s statement. The policymaker’s hawkish stance 

fueled the expectations of a December rate hike, 

and the index jumped above the 101.0 level. 

However, the spike did not turn into an uptrend, 

and the Greenback’s index spent the rest of the 

period gradually declining.  

After finishing the previous period in the best 

performer’s position, the dollar’s index spent most 

of the week struggling to hold the level and 

ultimately posted a near-zero change. Meanwhile, 

the last week’s losers, the yen’s and the Loonie’s 

gauges, were showing upward trends during the 

period and together with the GBP Index became the 

top three performers. The Aussie, in turn, was 

lowering throughout the whole period and finished 

the week with a 1.42% loss, brought down by the 

Australian CPI numbers.  
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making all other indexes jump to their week’s highs.  

The past week would have been another period of 

moderate volatility if it wasn’t for Wednesday’s Fed’s 

even, which pushed the aggregate turbulence 

measure up to 2.86 points and kept it above the 1-

point mark for the rest of the day. As the investors 

found hints for a December hike in the policymaker’s 

statement, the dollar soared against its counterparts, 

taking its volatility index above the 5.0 line from 1.1 

points before the release. It is worth noting that the 

last two days of the week also were relatively 

turbulent, as the currency was returning to its pre-

statement position.  

In the past trading week the Greenback’s volatility 

picked up, with overturbulence portions for all 

index’s components climbing above 25%. Among 

the dollar’s peers, the most turbulent currency was 

the krona, whose gauge spent 38% of time above 

the two-week average and posted the mean value 

of 0.98. Close behind were the Euro and the franc, 

both with readings of 35% and 0.95. Meanwhile, the 

dollar stood among moderately turbulent 

currencies, but its index reached the period’s 

highest peak of 5.21 with the currency’s sharp 

reaction to the Fed’s statement on Wednesday. The 

move was also passed to the Greenback’s peers,  
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Currency Significance 

Much like for all other characteristics, the period’s 

key event for the dollar’s correlation composite 

and many of its peers was the release of the Fed’s 

statement on Wednesday. The Greenback’s sharp 

reaction caused its composite to jump from 0.30 to 

0.78 points, while the Euro’s countermove sent its 

gauge from 0.31 to 0.55. Most of the other 

measures suffered a fall, with the Aussie’s measure 

sliding from 0.80 to 0.54, and the Loonie’s 

composite tumbling from 0.42 to 0.14, well below 

the significance threshold. For the dollar’s gauge, 

the effect held for over an hour, but then started to 

gradually wear off. A sharp fall on Thursday 

brought the composite to the 0.40 points mark, 

and from there it slid back to the pre-Fed levels by 

the end of the period. 

The dollar’s correlation composite retained its 

subdued stance, even though the boost from the 

Greenback’s reaction to the Fed’s statement 

pushed the measure’s weekly average up to the 

long-term readings. The post-Fed strength also 

shifted up the USD/EUR components’ 

distributions, most notably for the bonds with 

USD/CAD, USD/GBP and USD/AUD. The pair’s 

correlations with USD/CHF, on the other hand, slid 

down, putting most of its values below the long-

term median. Meanwhile, the Pacific currencies’ 

composites posted the strongest results, with the 

yen’s and the krona’s measures close behind. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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