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Dominant Events of the Period 14:30 GMT
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USD Currency Index Change 027% 0.8% 0.08% | -044%

Max USD Volatility Index 1.3 a2 1 1.59 1.61
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Relative Currency Strength 14:30 GMT

Currency Indexes

index  Mon, 26 Oct Tue, 27 Oct Wed, 28 Oct Thu, 29 Oct Fri, 30 Oct Change, % > After finishing the previous period in the best
' ‘ L 5 performer’s position, the dollar’s index spent most
10109 Mt § of the week struggling to hold the level and
100.5 | o5 S ultimately posted a near-zero change. Meanwhile,
the last week’s losers, the yen’s and the Loonie’s
1000 T8 T Base gauges, were showing upward trends during the
99.5 L o5 1~ period and together with the GBP Index became the
E top three performers. The Aussie, in turn, was
2907 - % lowering throughout the whole period and finished
085 | L 15 > the week with a 1.42% loss, brought down by the

Australian CPl numbers.

98.0 - : - - - o 2

@ EUR @ USD @ JPY @ GBP CHF AUD @ CAD NZD SEK

Change, % usD Change, %
The USD Index dropped below the baseline at the 15 5 131% - 15
very start of the period and held at the level of o - L0
99.9% till Tuesday. The increase in the US durable
goods orders managed the index to rise slightly. e 028 % - 0°
The main driver for the Greenback as well as for 0.0 & 0.0
most of its peer currencies was the release of the |T|
Fed’s statement. The policymaker’s hawkish stance =y 054 % o0
fueled the expectations of a December rate hike, o o _T;;F?a P AUD T;:D 7D =
and the index jumped above the 101.0 level. Currency Index Change
However, the spike did not turn into an uptrend,
o | Days | EUR | usD | Y | GBP | CHF | AUD | CAD | NZD | SEK |
and the Greenback’s index spent the rest of the
: S 5 -0.06% 0.04% 0.64% 0.87% -0.93% -1.42% 0.87% 0.26% -0.29%
o el geslining: 20 -2.32% -0.18% -0.51% 1.4% -1.86% 1.01% 0.33% 5.4% -2.54%
130 3.35% 4.53% 4.29% 6.66% -2.08% -7.56% -4.27% -7.47% 2.78%
250 -3.27% 11.05% 3.48% 7.15% 8.38% -11.84% -5.54% -4.49% -4.94%
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VOIatility 14:30 GMT

Volatility In the past trading week the Greenback’s volatility
Thu, 29 Oct Fri, 30 Oct Index picked up, with overturbulence portions for all

Index Mon, 26 Oct Tue, 27 Oct Wed, 28 Oct
' index’s components climbing above 25%. Among

the dollar’s peers, the most turbulent currency was
the krona, whose gauge spent 38% of time above
the two-week average and posted the mean value
of 0.98. Close behind were the Euro and the franc,
both with readings of 35% and 0.95. Meanwhile, the
dollar stood among moderately turbulent
! currencies, but its index reached the period’s
-1 Normal highest peak of 5.21 with the currency’s sharp
reaction to the Fed’s statement on Wednesday. The

u3|nginy

_|
Dukascopy Bank Volatility Index @ USD Volatility Index B move was also passed to the Greenback’s peers,
=
making all other indexes jump to their week’s highs. Elevated Volatility (% of the observed period)
The past week would have been another period of Market UsD EURUSD || USDIPY | GBPUSD || USDCHF | AUDUSD | USDCAD | NZDUSD || USDSEK
moderate volatility if it wasn’t for Wednesday’s Fed’s
even, which pushed the aggregate turbulence 29 31 31 M 26 28 27 29 31 36

measure up to 2.86 points and kept it above the 1-
point mark for the rest of the day. As the investors

found hints for a December hike in the policymaker’s Volatility Index (for the observed period)

statement, the dollar soared against its counterparts,

; 3 i 4 5 Market usp EURUSD UsDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
taking its volatility index above the 5.0 line from 1.1
points before the release. It is worth noting that the He 230 . 6.88 4.83 2.97 4.96 4.99 >:03 4.63 705
last two days of the week also were relatively S 0.49 0.46 0.34 0.46 0.28 0.26 0.42 0.23 0.37 0.34
turbulent, as the currency was returning to its pre- Average 0.9 0.94 0.95 1.11 0.81 0.89 0.96 0.85 0.95 1.01

statement position.
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Currency Significance

Correlations

The dollar’s correlation composite retained its

Mon, 26 Oct Tue, 27 Oct Wed, 28 Oct Thu, 29 Oct Fri, 30 Oct Correlation
[ o subdued stance, even though the boost from the
USDEUR & USDJPY .
USDEUR & USDGBP Greenback’s reaction to the Fed’s statement
LSDEUR & UsoALD n pushed the measure’s weekly average up to the
USDEUR & USDCAD [ | | long-term readings. The post-Fed strength also
USDJPY & USDGBP A
USDJPY & USDCHF shifted u the USD/EUR components’
| p p
USDJPY 8 USDAUD |2==s=2-—_2. [ NS SE—_ 8. |} 3C . -l p.as . . . .
LSOIPY 8 USDCAD distributions, most notably for the bonds with
iﬁv:L USD/CAD, USD/GBP and USD/AUD. The pair’s
USDGBP & USDAUD
USDGBP & USDCAD correlations with USD/CHF, on the other hand, slid
e down, putting most of its values below the long-
usoauo & usocao [ L ois term median. Meanwhile, the Pacific currencies’
4 09 08 07 She MiiSnE b oo s e e 0e o7 o8 oo 1 composites posted the strongest results, with the
. )
® average yen’s and the krona’s measures close behind.

Much like for all other characteristics, the period’s Correlations (5 vs 20 days)

key event for the dollar’s correlation composite

1.0 - 1.0
and many of its peers was the release of the Fed’s
statement on Wednesday. The Greenback’s sharp 095 - 05
reaction caused its composite to jump from 0.30 to
0.78 points, while the Euro’s countermove sent its - [ %
gauge from 0.31 to 0.55. Most of the other . | | 05
measures suffered a fall, with the Aussie’s measure
sliding from 0.80 to 0.54, and the Loonie’s -0 - -10

USDEUR &
USDNZD

USDEUR &
USDSEK

USDEUR &
USDJPY

USDEUR &
USDGEP

USDEUR &
USDCHF

USDEUR &
UsSDAUD

USDEUR &

e USDCAD

composite tumbling from 0.42 to 0.14, well below
Mean Correlation Coefficient (with USDEUR)

| Days [ USD | USDIPY | USDGBP | USDCHF | USDAUD USDCAD | USDNZD | USDSEK

gradually wear off. A sharp fall on Thursday 5

the significance threshold. For the dollar’s gauge,
the effect held for over an hour, but then started to

B 04 0.53 0.72 0.33 0.42 0.36 0.65

brought the composite to the 0.40 points mark, 20 0.41 0.45 - . k) 0.26 0.67
BT o i boghio thepreFedevels by | oae R 0 0r o on | oae o
Epaltheperiod. 250 0.44 0.55 0.72 0.44 0.39 0.46 0.72
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Confidence Intervals for Next 24 Hours 14:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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