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4 Relative Currency Strength 15:30 GMT
Currency Indexes
The past trading week was rich for the sharp moves of
101.5Ind_ex Fri, 23 Oct Mon, 26 Oct . Tue, 27 Oct . Wed, 28 Oct . Thu, 29 Oct ”Change, % A the indexes, but saw little directional evolution as the
§ gauges barely broke out of the 99.0-101.0 points
101.0 3 tunnel. The most dynamic day of the period was
Q
é" Wednesday, when all the observed currencies
10057 displayed strong reactions to economic events. The
day started with the release of weaker-than-expected
100.0 —-- —1 Base
CPI in Australia fueling expectations for another rate
o
99.5 - é" cut, and the AUD Index tumbled 0.8 points, losing its
(0] . . .
§. place in the appreciation area. Next up was the
99.0 ) Riksbank, and as the regulator announced an increase
v of its QE program and its readiness to cut rates and
SRR @Sh e S - I D o S intervene into the market, the krona rallied, nearly
breaching the 101.0 mark. The main market-moving crange % EUR Change, %
event of the day and the period, however, was the 067 % 0T %
release of the Fed’s statement. As the market saw . | L 05
the regulator hinting to a December rate hike, the
: 2 2 0.02 %
dollar surged, sending its index above the 101.0 oo 0.0
level and sending its peers into different directions. 012%
05 T - 05
The EUR Index was one of the gauges that went N 0.6 %
down with the word from the Fed, ending up 0.5 ¢ 093% nasx L 10
UsD JPY GBP CHF AUD CAD NZD SEK

points below the baseline. The measure was racing

to recover throughout Thursday, getting some Currency Index Change

support from the German data, but failed to cross Days H EUR H usD H JPY H GBP H CHF H AUD H CAD H NZD H SEK
back into the appreciation area, finishing the period 5 -0.19% 0.85% 0.74% 0.37% -0.95% -0.99% 0.43% -0.23% -0.04%
with a 0.2% weekly loss. The single currency itself 20 -2.3% -0.25% -1.15% 1% -1.46% 0.77% 0.48% 5.93% -2.27%
managed to post gains only against the franc and its 130 3.32% 4.43% 4.1% 6.19% -1.59% -6.78% -4.78% -7.65% 2.9%
Pacific counterparts. 250 -3.37% 12.28% 0.54% 7.6% 8.37% -11.52% -5.79% -4.07% -4.05%
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Volatility 15:30 GMT
Volatility
Index Fri, 23 Oct Mon, 26 Oct Tue, 27 Oct Wed, 28 Oct Thu, 29 Oct Index After a relatively calm previous week, the Euro’s
A elevated volatility portion shifted up from 18% to
3.0 - 3.0 32% in the past five trading days. Moreover, the
measure of all observed currencies ranged from
237 -0 26% to 32%. The only exception was the Swedish
20 | = krona, which spent more than 40% above the
g historical level. The Riksbank’s monetary policy
1.5 1 P | ‘ 2 announcement and the increase of the Swedish
! \ {\\J\ retail sales forced the krona’s turbulence gauge to
1.0 - — TR I Y N B j\ \«,\\Nﬁ\ﬁm& -+ Normal | . .

\\r"'\ ! \ . () " / jump to 1.79 and 1.38 points, respectively.
0.5 - iw\j “/\'\NN\H M v 3 However, the most notable surge of the krona’s
Dukascopy Bank Volatility Index @EUR Volatility Index -é. index, as well as the ones of the most of its peers,

The past period was marked by two notable spikes of
the Euro’s volatility. On Friday, the single currency’s
index jumped to the 1.86 mark right after the strong

happened after the release of Fed’s statement.

Elevated Volatility (% of the observed period)

Euro zone PMI numbers came out. A few hours later,

Canadian CPl and Chinese interest rate decision Market EUR EURUSD EURIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK
pushed volatility up, and the Euro’s index reached
2.32 points. There were also slight rises on Monday 30 32 42 38 35 48 30 33 25 46
and Tuesday, caused by the German IFO data and the
UK GDP. The highest peak of the Euro’s volatility,
though, was reached on Wednesday. The Euro was Volatility Index (for the observed period)
strongly affected by the Fed’s announcement and the Market H EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK ‘
Greenback’s surge, CaUSing its index to Jump to 5.29. Max 2.91 3.24 7.9 5 24 5 45 506 32.36 2.81 2.97 2.09
After that, the German employment data and CPI = a: o NG B oY nev] IR eVl - N
managed the EUR index to rise on Thursday, but the

Average 0.94 0.97 1.07 1.03 0.94 1.03 0.94 0.92 0.9 0.98

peaks barely reached above the 1.50 level.

- Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

£ DUKASCOPY \& MARKET RESEARCH

Swiss Forex Bank & Marketplace

Friday, October 30, 2015

7 = 1 15:30 GMT
i} Currency Significance
Correlations
Fri, 23 Oct Mon, 26 Oct Tue, 27 Oct Wed, 28 Oct Thu, 29 Oct Correlation With the head start from Mario Draghl's press
| - — 088 , .
EURUSD & EURJPY i conference on October 22, the Euro’s correlation
EURUSD & EURGBP
EURUSD & EURCHE composite spent most of the period above its
EURUSD & EURAUD el . . . .
CURUSD & ELRCAD monthly average, shifting its distribution to the
EURJPY & EURGEP higher levels. Among the EUR/USD components,
EURJPY & EURCHF
EURJPY & EURAUD Waaw 1 V"'“\ ............... o e — - 0.4s the strengthening was observed in the pair's
S LA N bonds with EUR/CHF and EUR/NZD, with the
EURGEP & EURAUD il former raising its average to 0.46 from 0.15 in the
EURGBP & EURCAD
EURCHF & EURAUD K ; previous period. Meanwhile, the Kiwi's gauge
S~
e | L signaled the strongest correlations, its composite
posting an average of 0.64. The Aussie’s and the
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 04 0.5 0.6 0.7 0.8 0.9 1 k | b h' d 'th th
BN B '
@ average rona s measures were ciose benind wi e
means of 0.59 and 0.53, respectively. Correlations (5 vs 20 days)
10 1.0

European session opened on Friday, however, the o0 - 0.0

The Euro’s composite started off on the period’s B -
high, still under the effect of the ECB's press | ﬁ} @ o
conference and the single currency’s plunge. As the @

composite started to slide down, reaching its low of

0.25 by Wednesday noon. The measure returned = -0
above the 0.5 level later the same day, again L o
prompted by the Euro’s tumble. As the Fed released 1 EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD &
its statement with some hawkish notes, the Mean Correlation Coefficient (with EURUSD)
B q ond thesingle cutrency dropped, g ["EUR™] EURIPY | EURGBP | EURCHF | EURAUD | EURCAD | EURNZD = EURSEK
;”causing the period’s sharpest spike of the Euro’s 5 0.69 0.72 0.46 0.48 0.67 0.46 0.27

omposite. Later the measure lost some of the 20 0.38 0.7 0.69 0.23 0.49 0.65 0.39 0.24

, but still held above the 0.4 mark till the end 130 0.4 0.73 0.72 0.34 0.49 0.68 0.43 0.2

eriod. 250 0.64 0.67 0.27 0.41 0.64 0.35 0.17
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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