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Dominant Events of the Period 

Yellow Area 

October 17 

06:30 - 16:00 

 German Buba 

President Speech 

 Canadian CPI 

 Fed Yellen Speech 

 US Housing Starts, 
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Sentiment 

Turquoise Area 

October 21 
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Speech 
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Blue Area 
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 US CPI 
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July 24 

06:30 - 16:00 

 German, Euro zone 

Flash PMI 
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Climate, Current 
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Supply 
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 UK GDP 
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 US GDP Price Index, 
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The observed period could be divided into two parts 

for the single currency. The lowering of the German 

Markit PMI on Friday managed the index to fall 

down, nonetheless then the Euro started to rise. The 

unexpectedly high German IFO data as well as the 

increase of the three months’ Euro zone M3 money 

supply pushed the Euro index to the maximum value 

of the period and it gained 0.99%. Then followed the 

period of decrease, which lasted till the end of the 

week. The decline of the Euro in the next two days 

mostly was caused by the UK and US economic news. 

Particularly the US Fed monetary policy statement on 

Wednesday led to the reducing of the index to the 

baseline. As was mentioned above, on Thursday after 

unexpectedly high German unemployment change, 

the Euro dropped to the week’s minimum value. 

The Euro index was rather stable past week, and even  

spent the most of the time above the baseline. 

However on the last day after the disappointing 

German employment data and CPI the index fell 

below the historical level and ended the period with 

the 0.23% loss. The pound, which showed the upward 

trend since the release of the UK GDP on Tuesday, on 

the contrary, began to grow stronger against the 

background of the German news and became the 

leader of the period (+0.89%). The much less 

fortunate Swedish krona, the Aussie and the Swiss 

franc, which formed the top 3 losers and dropped by 

0.43, 0.61 and 0.76 points respectively.   
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The first peak of the market volatility took place on 

Friday early morning, when the Chinese economic 

news pushed the Pacific currencies volatility up. 

The growth of the Euro volatility was slightly 

weaker, and EUR could not reach the 1-point level. 

However a few hour later, the EUR Volatility Index 

surged to 1.42 right after the German and Euro 

zone manufacturing PMI came out. The highest 

peak of the Euro volatility was observed on 

Monday and was caused by the German IFO data 

report. The rest of the period the Euro mostly 

followed peer currency movements. The exception 

was the small spike on Thursday, when the 

German unemployment data managed the Euro to 

surge to the 1.22 level.   

After the severe decline of the volatility last week, 

the overall level of the elevated volatility has 

slightly recovered during the observed period. Thus 

the market and the aggregate Euro index have 

spent more than 20% of the time above the 

historical level. However the most turbulent 

currencies of the period were the Swiss franc, the 

Aussie and the Greenback. Portions of elevated 

volatility of these indexes were 30%, 29% and 27% 

respectively. USD and AUD had also the highest 

peaks among the peer currencies behind only the 

Kiwi, which surged to the 3.15 mark at the time of 

the RBNZ Governor Wheeler speech. Spikes of the 

single currency volatility as well as the DC Volatility 

Index were much lower, only 1.5 and 1.43 

respectively.   
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Currency Significance 

The measure started the period with the fall caused 

by the lowering of the Chinese manufacturing PMI. 

The composite lost 0.08 points and reduced up to the 

0.28 level. However the German and the Euro area 

PMI reports furthered the strengthening of the Euro 

significant measure, and it has reached the 0.42 

mark. Then the measure began to weaken again and 

after the weekend dropped to 0.26. The raise of the 

German IFO data made the gauge to jump to the 

maximum value of the period. The increase did not 

last long, and right after the unexpectedly high US 

durable good orders release the composite has 

gradually declined. Despite a few attempts to 

recover, on Wednesday the measure has decreased 

to the minimum level and held there till Thursday’s 

evening. Afterwards the measure started to rise and 

ended the week at the 0.33 level.  

Despite the fact, that the past period was quite 

unstable for the Euro significance measure, and it 

ranged of 0.23 to 0.5, the average values of the 

aggregate and the EUR/USD components stayed 

almost unchanged compared with the previous 

week. Thus the most notable changes was observed 

in EUR/USD correlations with EUR/AUD, which 

gained 0.14 points. The largest weakening, in turn, 

was in bond between EUR/USD and EUR/CHF—the 

component lost 0.1 point. Compared with the long-

term values, the composite and all observed 

component have slightly lowered. However the 

decline did not exceeded the 0.11 points.   
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
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