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the 102.2 level and held it for the next three days.  

The pound showed a downward tendency from 

the very beginning of period. The British NIESR 

GDP pushed the index down, and the measure 

dropped to the 99.0 points mark. Friday was 

marked by the British consumer inflation 

expectations report, which caused the gradual 

decrease of the index. Thus on Monday it 

reduced to the minimum value of the period, and 

spent the rest of the week at the level of 97.4. 

Moreover, the nearing of the ‘Brexit’ referendum 

has pressured the investors and has contributed 

to the pound’s slump.  

Worries over the ‘Brexit’ referendum continued to 

weigh on the British pound, and its index finished 

the period below the baseline for the third week in a 

row. Meanwhile, the observed five trading days 

were hugely successful for the yen, whose measure 

posted an almost 2% gain. The JPY Index started to 

grow on Friday, after the positive Japanese Tertiary 

Industry Index report and against the background of 

the oil prices decrease. On Tuesday it even managed 

to overtake the Kiwi, which held the leading position 

since Wednesday. The sharp increase of the New 

Zealand dollar took place right after the RBNZ 

interest rate decision came out, the index surged to  
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the pound’s index surged to the 1.58 mark. The 

next two spikes were caused mostly by its peers’ 

movements. Thus the RBNZ interest rate decision 

on Wednesday and the ECB President Draghi’s 

speech on Thursday prompted the pound’s 

volatility index up, though it failed to exceed the 1.5 

level. In the second part of the period, the pound’s 

overturbulence was caused by the oncoming 

referendum on the ‘Brexit’. The latest independent 

poll on Friday showed that momentum has swung 

towards the ‘Leave’ camp, and this fact pushed the 

GBP Volatility Index up to 2.55 points. The next two 

days also were quite active. The rises of the index 

were caused, among other news, by the British CB 

leading economic index report, CPI and PPI 

releases. 

The volatility of the market was rather high, and 

the aggregate turbulence measure spent more 

than 50% of the period above the historical level. 

The absolute leader among the examined 

currencies was the yen, which posted a 63% high 

portion of elevated volatility. The GBP Volatility 

Index, in turn, spent 55% of the period above the 

1-point level, thus showing an above-the-average 

overturbulence. Meanwhile, the Kiwi produced 

the period’s highest volatility peak, reacting 

sharply to the New Zealand rates decision.    

The first half of the period was relatively tranquil. 

On Monday, after the British NIESR GDP report,  
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Currency Significance 

The composite started the period with a decline. 

Spending Wednesday at the level of 0.68, the 

measure fell sharply to the 0.48 mark against the 

background of the New Zealand interest rate 

decision. In the next two trading days the gauge held 

at a moderate level of 0.5. The turning point took 

place on Friday. The drop of the pound’s index 

caused the strengthening of the significance 

measure, and the composite surged to the 0.82 

mark. The composite held at this level till Tuesday. 

Moreover, on Monday at the time of the British CB 

leading economic index release the aggregate rose 

to the 0.89 mark.  

With another period of the pound’s across-the-

board lowering its significance measure continued 

to hold at a rather high level. Thus the average 

readings of the correlation composite and the 

GBP/USD components have increased compared 

with the monthly values. The rise is well shown in 

the violin plot – all distributions have cut their 

lower tails short and concentrated around the 

mean value. The most notable growth was 

observed in GBP/USD correlations with the GBP/

AUD and GBP/SEK, which have added 0.14 and 

0.12 points to the monthly values.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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