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from its central bank, gaining 0.9 points as the RBA 

promised to employ no further easing in the nearest 

future. The jump, however, only allowed the measure 

to come in forth. The third best result, interestingly, 

was posted by the safe-haven franc, whose index was 

slowly climbing up throughout the week, with the 

investors’ interest possibly fueled by the uncertainty 

over the upcoming “Brexit” referendum. 

The USD Index had an uneventful week, trapped in the 

depreciation area by the NFP-triggered tumble and a 

lull before the Fed’s announcements on June 15. The 

measure reached its low on early Thursday, losing over 

1% off the base value, but pared most of it by the end 

of the week, with the dollar managing to post weekly 

gains against the Euro, the pound, and the krona. 

The past week appeared to be the period of the 

commodity currencies, as the appreciation area was 

largely dominated by the Loonie’s, the Aussie’s, and 

the Kiwi’s gauges. The CAD Index was the first to break 

above its peers, gaining momentum as the oil prices 

went up. Afterwards, however, the gauge remained 

flat, and even with additional push from stronger-than-

expected employment data failed to overcome the 

Kiwi’s measure. The latter had its pivotal moment on 

Wednesday, when the RBNZ left the rate unchanged. 

The decision was not unexpected, but the market 

displayed a stark reaction, lifting the NZD Index 1.6 

points up and allowing it to post an almost 2% weekly 

gain. The Aussie’s gauge also got the deciding push 
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closely by the volatility splash in response to the 

fellow Australian regulator’s monetary policy report 

mixed with the pound’s rollercoaster move on 

Tuesday. 

The dollar’s was notably lacking in volatility compared 

to its peers, though its overturbulence portion still 

remained above the one-third threshold. The 

Greenback’s volatility index never reached above the 

market’s aggregate, thus proving that the dollar 

made to market-guiding moves during the week. Its 

most volatile pair was GBP/USD, which posted a 50% 

portion of elevated volatility thanks to the pound’s 

frantic zigzagging on Monday, Tuesday, and Friday. 

The highest peak, unsurprisingly, was reached by 

NZD/USD. 

After a notable increase in the previous period, the 

market’s volatility continued to grow, with the 

composite measure keeping above the two-week 

average for more than half of the week. Most of the 

turbulence came from the yen and the franc, which 

were governed by the mix of strong commodity 

currencies on one hand and the “Brexit”-related risk 

aversion on the other, ultimately posting 60% and 

53% high portions of elevated volatility. Meanwhile, 

the highest volatility peak was posted by the Kiwi, 

whose RBNZ-triggered surge added up to the 6.4 

points high spike of its turbulence measure. The 

market’s composite reaction to the RBNZ’s rate 

decision also proved to be the strongest, followed  
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Currency Significance 

long-term readings. 

The Greenback’s composite spent most of the 

period swaying between the 0.2 and 0.3 points line, 

always remaining among the three weakest 

performers. As the USD Index started its slow 

downslide, the dollar’s significance measure 

tumbled from the strong level of 0.7 it carried over 

from the previous period, and afterwards failed to 

make any noteworthy moves. All in all, the Euro 

was the only currency to produce a weaker 

correlation composite, and the week proved to be 

a throwback to the beginning of the year, when the 

two majors were continuously outshined by their 

peers. 

The dollar’s correlation composite lost some 

points off its previous average, with its values 

shifting further down compared to the long-term 

distribution. The composite was heavily 

influenced by the yen, the pound, and the 

commodity currencies, whose own measures 

showed the strongest performance in the week 

and brought a considerable amount of feebleness 

and negativity into the associated components. 

Notably, USD/EUR mean correlations with USD/

JPY, USD/GBP, and USD/CAD fell below the 

significance threshold of 0.3 points, with the 

former two showing far weaker results than their 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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