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dramatic change was suffered by the GBP Index, which 

posted a 3.5% weekly loss. The measure was hit by 

growing “Brexit” support on Tuesday, and dove even 

further on Friday, against the background of the 

dollar’s drop and the rise in the safe haven currencies. 

The USD Index posted the second worst result, losing 

2% and breaking its four-week appreciation streak. 

The measure was generally feeble throughout the 

period, moving shoulder to shoulder with the Loonie’s 

index, which slipped on disappointing GDP, but the 

decisive moment proved to be the NFP data release 

on Friday. As the numbers came in on a shockingly low 

level, surprising the market and dampening rate-hike 

expectations, the dollar’s index lost over 1.3 points, 

putting all its long-term readings at or below zero. 

The examined indexes notably widened their range of 

values compared to several previous weeks, adding 

some persistency to their movements. The main 

players above the baseline were the Kiwi’s and the 

yen’s gauges, both recovering from previous losses. 

The former was moving north during most of the week, 

picking up on late Monday and gaining momentum on 

Tuesday, fueled by a recovery in building permits and a 

rise in business confidence. The JPY Index, in turn, had 

a sluggish start, but shot over the baseline on 

Wednesday, when risk aversion pushed the yen up 

across the board, and continued strengthening till the 

end of the week. In the depreciation area, the most 
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otherwise calm weekend. 

The dollar’s gauge, in turn, reached the week’s 

absolute high. As Friday’s NFP release shocked the 

market and caused the Greenback to tumble, the 

USD Volatility Index spiked to 5.4 points and held 

above the one-point line for the rest of the trading 

day. The move triggered waves of volatility in the 

dollar’s peers, and the Euro, the yen, the Kiwi, and 

the krona, all of whom jumped against the 

background of the Greenback’s fall, also pushed their 

turbulence measures to their high. Thus the release 

proved to be the week’s most explosive event, 

putting the aggregate volatility gauge to its high of 

2.7 points. 

The overturbulence portions of all examined 

currencies reached above the one-third mark, 

making the previous week the most volatile one 

since mid-April. Most of commotion took place on 

Wednesday and Tuesday and originated from the 

Aussie’s and the pound’s moves. The former went as 

far as reaching above the 4.0 points line as the 

Australian currency shot up with better-than-

expected first quarter GDP. That surge was the 

week’s second highest peak, while the pound’s 

volatility index closed the top-3 with a 3.2 points 

jump at the open of the latest Asian session. As the 

new polls came out pro-”Brexit”, the pound took 

another hit, pushing its turbulence measure up amid 
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Currency Significance 

the yen’s and the pound’s composites were the 

leaders of the period, forming the top-4 performers 

along with the Aussie’s and the Kiwi’s gauges. 

The dollar’s composite started the week by sliding 

from the moderate level it jumped to at the end of 

the previous period, and held in the feeble range 

between 0.2 and 0.4 till Friday afternoon, signaling 

the Greenback’s relative insignificance. On Friday, 

however, the gauge jumped to the week’s absolute 

high, leaving its closest peer, the yen’s measure, 

0.2 points below. The dollar’s across-the-board 

tumble caused all its correlation components to 

surge to strongly positive levels, and the composite 

reached above the 0.9 points line. 

The dollar’s correlation composite held its average 

in line with the previous readings of 0.4, but that 

was the result of the offsetting Friday’s surge 

rather than firm performance during the week. In 

general, the composite’s distribution slid down, 

weighted heavily by the yen’s and the pound’s 

persistent movements as the two currencies 

brought a palpable amount of negative values to 

the dollar’s correlation. The effect was especially 

pronounced in the USD/GBP-USD/JPY component, 

which remained below zero from Tuesday to 

Thursday, when the dollar was flat but its peers 

moved in the opposite directions. Unsurprisingly,  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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