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The USD Index started the week with a slide 

below the baseline and only managed to recover 

on Wednesday. Before that, the measure dropped 

to the week’s low twice, losing ground against the 

background of the RBA minutes release in the 

morning and then again in the afternoon. On 

Wednesday, the index enjoyed its most notable 

increase, as it surged more than 0.7 points after 

the FOMC minutes release. As the document 

added fuel to the June rate hike expectations and 

the dollar rallied across the board, its index 

reached the 100.6 mark and swayed around it for 

the rest of the week, finishing yet another period 

with a gain. 

The British pound became the undisputed leader 

of the previous week. While its peers fluctuated in 

the range between -1.2% and +1%, the GBP Index 

experienced an almost 3% growth, fueled by the 

Brexit poll data release. At the end of the week, 

however, there was a slight decline, and the 

measure entered the new period at 101.7 mark. 

The Kiwi’s and the Greenback’s gauges shared the 

second best position, as they spent Friday 

entwined and ultimately posted 0.7% and 0.6% 

gains, respectively. All the other indexes, in turn, 

spent the last two days of the week in the 

depreciation area, finishing with 0.2-1.1% losses. 
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of the RBA meeting’s and FOMC minutes reports, 

respectively. 

The past week was rather tranquil for the Greenback, 

and the mean of its volatility index barely exceeded 

the 0.7 level. For the most part, the dollar moved 

smoothly, showing no obvious reactions to the 

domestic news releases, resulting in only two 

occurrences of notably elevated volatility. The first 

was associated with the FOMC minutes, which 

increased prospects of a rate hike as soon as June. It 

turned out to be the most resonant event of the week 

as the market’s volatility gauge reached its maximum 

of 1.54. The second spike took place on Thursday, 

shortly after the Fed’s Dudley’s comments of the same 

sentiment. 

Turbulence on the market continued to fade, with the 

aggregate portion of elevated volatility losing 5% 

from the previous readings. The dollar, whose 

currency index moved on a slow uptrend throughout 

the period, showed only 12% of overturbulence and 

with even that found itself among the most volatile 

currencies. The yen spent 1% of time above the 

baseline, becoming the least volatile of the observed 

currencies. The most turbulent currency was the UK 

pound, which was affected by another wave of Brexit-

related news and posted 25% of elevated volatility. 

Meanwhile, the Aussie and the Greenback became 

the leaders in terms of height of the volatility peaks, 

as their measures exceeded the 2.5 level at the time  
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Currency Significance 

showed exceptional results in terms of its 

significance, pushing its composite above the 0.6 

mark and into the top position with its surge on 

Wednesday. Another noteworthy uplift was 

observed on Tuesday, when the Aussie’s jump 

caused its composite to spike to 0.9 points—the 

absolute high of the week. 

As was mentioned before, the key development in 

the dollar’s correlation composite was the surge 

that took place as the currency shot up with the 

release of the FOMC Minutes. The measure added 

0.3 points in half an hour, reaching the period’s high 

just above the 0.7 line. The strengthening, however, 

proved to be short-lived, and the dollar’s lost 

direction, its correlation composite returned below 

the 0.5 level.   

The dollar’s correlation composite held on 

moderate levels between 0.3 and 0.5 points, and 

managed to lift the week’s average above the 0.4 

mark only with the surge that happened on 

Wednesday. Among the USD/EUR components, the 

bond with USD/AUD was the only one to post a 

growth in its mean value, attributable to the 

strengthening of the relationship in the second half 

of the week. The pair’s mean correlation with USD/

GBP, in turn, suffered a 0.2 points loss, as the 

individual values stayed almost entirely below the 

monthly average during the week. The pound itself  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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