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a similar pattern, falling throughout the first two days 

of the period and recovering later in the week. The 

index was hit by the Finance Minister’s comments on 

employing macroprudential tools to fight strength of 

the housing market , but shot up after the RBNZ report 

gave no indication of such measures.  

The dollar’s rally, which put its index on the top 

position in the previous week, lost its momentum by 

Tuesday, leaving the gauge to hover by the baseline. 

The measure’s sharpest changes came on Thursday 

and Friday. The first was a dip following the release of 

greater-than-expected jobless claims, while the second 

was an upsurge fuelled by strong retail sales numbers. 

The rise helped the USD Index to overcome its peers 

and once again post the greatest weekly gain. 

While the range of the observed moves notably 

narrowed from the previous week, some indexes still 

managed to deviate from the tightly-packed majority. 

The most prominent of such exceptions was the yen’s 

gauge, which opened the period by dropping more 

than 0.5% below the baseline after the BoJ minutes 

weighted on inflation target, backing the negative rate 

policy. On Tuesday, the downslide was further 

supported by the Finance Minister Aso’s warning about 

an intervention that could come if the yen continues to 

strengthen. Afterwards, however, the JPY Index went 

back to being governed by the investors’ risk appetite 

and rejoined its peers. The Kiwi’s gauge followed on 
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The Greenback’s volatility peaks were not high, but 

the currency did push its index above the 1-point level 

each day of the past week and was mostly 

overturbulent compared to the market. On Monday, 

against the background of the Swiss CPI report and 

consequent jump of the franc, the dollar’s volatility 

index increased to the 1.3 mark. On Tuesday and 

Wednesday the index reached the 1.26 level, leaving 

the market far behind, while on Thursday the 

unexpectedly high US jobless claims gave an impetus 

to the intensive growth of the Greenback’s volatility 

index, and it reached the 1.35 mark. Friday came with 

the most notable peak of the Greenback’s volatility. 

The increase of the US retail sales managed the dollar 

to grow, and the index jumped to the maximum level 

of the period.    

As suggested by the currency indexes, volatility on 

the market was rather subdued, with most of the 

overturbulence portions standing below 20%. The 

only exceptions were the Greenback and the franc, 

whose volatility indexes held above the two-week 

average in about 21% of the time. The Kiwi’s gauge, 

in turn, should be marked out for reaching the 

highest peak. As the RBNZ report and governor’s 

speech pushed the currency up, its turbulence 

measure surged to the 2.82 mark, with the NZD/USD 

index reaching the 3-point level. Maximum values of 

other observed composite indexes were around 1.5, 

while the market’s high stood only at 1.21.   
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Currency Significance 

points. Absence of significant releases on the US 

economy was reflected in moderate values of the 

gauge, which was mostly driven by its Asia-Pacific 

counterparts’ movements during the first three days 

of the week. The first reaction to the domestic 

release was observed on Thursday, when the 

pessimistic jobless claims managed the USD 

correlations to spike, bringing the composite to its 

week’s average level from the lows it fell to as the 

bonds between the yen and the Pacific currencies 

turned negative. The unexpectedly high retail sales 

was another one of the US economic 

announcements that pushed the dollar’s composite 

to surge, helping it finish the trading week on the 

0.50 points level. 

It was a calm week for the Greenback as the Aussie, 

the Kiwi and the yen were being the main market 

drivers. Their composites were fluctuating around 

the 0.65 points level throughout the period and 

reached as high as 0.80 against the background of 

RBNZ Wheeler’s speech and inflation expectations 

report from Australia. The European currencies, in 

turn, took the weakest positions in terms of their 

significance that week.  

The Greenback’s composite was rather stable during 

the week, fluctuating slightly in a range of 0.30-0.55   
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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