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The period began on a highly negative note for the 

observed currency, as Canadian hard data revealed a 

major deterioration of the country’s international 

merchandise trade balance. Deficit between exports 

and imports widened to the biggest volume since at 

least 2008 to C$3.41 billion in March. However, a 

recovery followed shortly amid growing oil futures 

that were even able to send AUD and NZD indices 

above 100 points. While trading near 99.5 points for 

most of Thursday and on Friday morning, the CAD 

Index saw another trigger to its value represented by 

domestic employment statistics. With Canadian 

companies eliminating 2,100 jobs in April after adding 

40,600 in the preceding month, CAD dipped slightly 

to the downside by Friday-end. Meantime, over May 

9/10 this currency erased almost all earlier losses. 

Canadian Dollar used to be a mixed performer over 

the weekly period ended on Tuesday, May 10. Despite 

that, overall this currency was tilted mainly to the 

south, as the CAD Index spent more than 90% of all 

time below the base line. The only currency, which 

seems to have had some clear direction, was the US 

Dollar. Data from America was released mostly on a 

daily basis, thereby helping the Greenback in 

establishing a distinct uptrend from the very beginning 

of last Wednesday. USD Index gained 1.55% over the 

week, followed by the Pound at +0.89%. Canadian 

currency, however, joined both save havens and other 

commodity currencies to lose 22 basis points. 
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The period’s first heavy momentum was generated by 

US ADP Employment Change data on May 4, which 

revealed a downside trend of job creation in the 

world’s largest economy in April 2016. Subsequent 

Canadian trade figures fuelled the market even more, 

while the CAD Volatility Index was sent as high as 1.85 

points. On Thursday the UK services PMI was the key 

data release, and by time it came out the turbulence 

spiked up to 1.40 points. Nonetheless, nothing was 

comparable to Friday’s volatility, the only time when 

it soared beyond 2.00 points. The calmest period of 

the week was Monday-Tuesday, with no vital events 

disturbing stability of both the Canadian Dollar and 

the market. 

Markets were hardly turbulent amid a clear lack of 

fundamental data releases from the majority of 

regions but the US. Only in 18% of all time the whole 

market posted volatility readings of above one point, 

which means there was some uplifted activity taking 

place. Canadian Dollar, however, was slightly more 

turbulent at 22% of all time of the period. As 

expected, USD/CAD was the most energized 

component with the elevated volatility marker at 

44%, helped by presence of crucial US employment 

statistics for April and various speeches by members 

of the FOMC Committee. GBP/CAD followed with an 

elevated volatility percentage of 35%. 
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Currency Significance 

On Wednesday-Monday the correlations were on 

the rise, while they were noticeably underpinned by 

both a small number of Canadian statistics and 

news from abroad, especially from the US. The 

composite peaked at 0.68 points after disappointing 

figures on Canada’s trade balance. On May 6 the 

Aussie and Kiwi showed some first signs of their 

divergence with respect to the Euro and the Dollar. 

AUD dropped amid lowered inflation expectations 

by the Reserve Bank of Australia. On the other 

hand, even more severe action took place on the 

last day of the period. Correlations between CAD/

USD, CAD/EUR vis-à-vis CAD/AUD, CAD/NZD turned 

deeply red. However, this time the commodity-

linked currencies were bid amid growing risk-on 

sentiment and advancing equity markets. It drove 

the composite to a weekly low of 0.19 points. 

Significance of the researched currency fell below 

the levels seen, on average, over the previous 

month and over the last six months. Measured by 

the average correlation coefficient, which itself is 

derived from mean correlations between various 

currency pairs, CAD significance was 0.49 points 

over the week through May 10. Classically, those 

components, which include the Aussie and Kiwi, 

slumped strongly below zero at some point of time, 

therefore sending the composite much lower and 

prolonging the respective distribution tails, as 

showed on the chart below. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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