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from the previous period’s losses. It lost some ground 

in the beginning of the week, weakened by lower-than

-expected manufacturing PMI numbers, and reached 

the week’s lowest point of 99.2 in Tuesday morning. 

Afterwards it started on a rapid recovery, reaching the 

101.0 level by Wednesday evening, as the day brought 

a portion of good news on the US economy with 

shrinking trade gap and growing factory orders and 

services PMI. The dollar continued to appreciate in 

anticipation of Friday’s US payrolls report, which 

missed the expectations, but failed to notably hurt the 

Greenback. The bigger news was the Fed’s Dudley 

comments, who said to the New York Times that the 

central bank might raise interest rates twice in 2016. 

Thus the index finished the week with an almost 2% 

gain – the highest result among its peers. 

The past week proved to be another period of weak 

commodity currencies, though this time the oil 

prices were not the main driving force behind the 

descend. The RBA’s decision to cut interest rate 

managed the Aussie’s gauge to tumble below 99.0 

points on Tuesday, and the monetary policy 

statement released on Friday pushed the index 

lower still, putting the Aussie in the main loser’s 

position. The Loonie’s measure finished the week 

slightly above its Pacific counterpart, but still posted 

a more than 1.5% loss, despite the good 

unemployment and PMI releases on Friday. 

The USD Index spent most of the week recovering  
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The dollar’s overturbulence portion was almost 10% 

higher than the market average, and its volatility index 

rose above the aggregate in almost all observed 

peaks. The first such occurrence took place on 

Monday, when the Greenback zigzagged with 

disappointing manufacturing PMI, and its index shot 

to 1.5 points amid the overall tranquility. Later, the 

dollar’s measure held above the market’s throughout 

most of Wednesday, reaching its second highest peak 

at the services PMI releases. The week’s highest 

spikes, however, were not provoked by the US 

fundamentals, but came as the result of the RBA’s rate 

cut and the Aussie’s tumble. At the move, the dollar’s 

turbulence reading was among the weakest, while its 

Australian counterpart pushed its index to 7.6 points.  

Volatility edged down from the previous week’s 

moderate levels, with the dollar’s overturbulence 

portion being the only one to reach the usual level 

of one third. The pound’s and the Loonie’s 

reading’s were close behind, falling just a few 

tenths short of the 30% mark. Somewhat 

uncharacteristically, the lowest elevated volatility 

portion was posted by the yen, whose index 

reached above its two-week average in less than 

15% of the time. Meanwhile, the most turbulent 

dollar’s pairs were the ones with its European 

peers - USD/CHF, EUR/USD, and GBP/USD, all 

showing elevated volatility of 40% or more.  
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Currency Significance 

dropping into the negative area. 

The dollar’s composite started the period with a 

raise, fueled by the unexpectedly low US 

manufacturing PMI, and reached 0.55 points by 

Tuesday. The RBA rate cut on Tuesday pushed the 

composite down 0.1 point, and it held at the level of 

0.46 till the next day. On Wednesday, the measure 

was rising against the background of the dollar’s 

index increase, and reached the 0.64 mark at the 

time of the US trade balance and employment data 

release. On Thursday, after the US jobless claims 

report, the composite rose to its period high of 0.65. 

On Friday, another drop of the Aussie pushed the 

USD measure down and it continued to fall till the 

weekend, finishing the period at 0.35 points.  

The past week was marked by relative strength of 

the Greenback’s significance measure, with several 

ups-and-downs holding it in a range of 0.30 to 0.65, 

all above the significance threshold. The mean of the 

composite edge higher once more, adding 0.07 

points to the previous readings, with most of the 

USD/EUR components’ averages showing the same 

tendency and gaining 0.02-0.20 points. The only 

exception was the pair’s bond with USD/AUD, which 

lost 0.05 points from the previous week’s value. The 

sharp falls of the Aussie’s Currency Index on Tuesday 

and Friday pushed the USD/AUD components down, 

and its correlations with USD/JPY went as far as  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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