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interest rate policy made the safe-haven yen the 

worst-performing currency with almost 4% loss of its 

index.  

The dollar’s gauge was varying in a relatively narrow 

98.8-100.3 range, moving smoothly and without sharp 

changes. The first half of the week was associated 

with oil recovery, which meant losses for the 

Greenback against its commodity counterparts and 

resulted in a 1.1% decline of its index. On Wednesday, 

the dollar started its slow appreciation as the Euro 

turned south ahead of the ECB meeting. Later on 

Thursday the index gained 0.5 points in reaction to 

improving US labor data. Lastly, Friday’s news from 

Japan strengthened the dollar’s positions, and pushed 

the index above the baseline. 

The past period was notable for a clear separation of 

the observed indexes into leaders and losers, and 

their persistence in the chosen direction. Thus, the 

commodity currencies, which dropped in the early 

post-OPEC Asian session, strengthened their positions 

above the baseline against the background of 

rebounding oil prices. The Loonie’s measure got an 

additional push from optimistic retail and inflation 

data released on Friday and posted the period’s 

greatest gain. Meanwhile, its Pacific counterparts lost 

the momentum, and the pound pulled ahead, 

bolstered by the ECB and another wave of “Brexit” 

debates. In the negative area, stabilization of oil prices 

coupled with the BoJ report on expanding negative  
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The news of the unproductive OPEC meeting 

disturbed the market in the very beginning of the 

week, and the dollar’s index along with its 

counterparts started the period above the reference 

line, albeit keeping well below the market average. 

The tendency continued for the first three days of the 

week, when the dollar’s gauge followed the yen’s and 

the Loonie’s turbulence measures, staying below the 

market’s index. The exception was the volatility surge 

on Tuesday, when the index jumped to the 1.55 level 

after the disappointing US housing data release. Then 

on Thursday the dollar’s zigzagging move pushed the 

USD Volatility Index to its high of 1.77 points. On 

Friday, the overall volatility was subdued, and the 

dollar’s measure returned to following the lead of its 

Canadian and Japanese peers. 

After a few rather turbulent weeks, the past period 

saw a relative decrease in volatility of almost all 

observed currencies. The most dramatic change 

happened to the previous week’s most volatile 

currency, the Aussie, which lost 32% off its 

overturbulence portion and posted the lowest 

reading. The Greenback was the second calmest, 

with all other currencies holding their volatility 

index above the two-week average for more than 

30% of time. The yen and the Swedish krona 

became the period’s most volatile currencies, as 

their elevated volatility portions were slightly over 

40%.  
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Currency Significance 

The USD composite started the week with a lot of 

red in its “safe haven vs. commodity” components, 

as the associated currencies reacted sharply to the 

OPEC’s failure to reach the “Oil Freeze” deal in 

Doha. Nevertheless, the measure swiftly climbed up 

from its near-zero open, and crossed the 

significance threshold by late Monday. Afterwards it 

held the level till Thursday afternoon, when an 

upsurge put it just below the 0.50 line. As the USD 

Index dipped and then corrected the move to start 

a recovery, the dollar’s non-USD/JPY components 

turned strongly positive, outweighing the moderate 

negative bonds produced by the yen moving in 

tandem with its US counterpart. The dollar’s 

measure lost some points the following day, but still 

managed to finish the week above the 0.30 line.  

The dollar’s correlation composite lost 0.05 points 

off its average, heavily affected by the results of the 

OPEC meeting and the yen’s downslide. Mean 

values of the USD/EUR components remained 

largely unchanged, mostly due to their distributions 

spreading wide from long-term highs to long-term 

lows. A notable exception was the pairs bond with 

USD/JPY, which spent the week on feeble levels and 

even fell below zero on Thursday, causing its 

average to lose over 0.2 points from the previous 

reading. Meanwhile, the yen’s measure was the 

undisputable leader of the period, posting an 

average of 0.74 and the high of 0.90 points. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 

mailto:research@dukascopy.com
http://www.dukascopy.com/video/pdf/2012/04/19/Volatility%20Index.pdf
http://www.dukascopy.com/video/pdf/2012/04/19/Confidence%20Interval.pdf


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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