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lost over one point after a disappointing 

manufacturing PMI release on Friday.  

The GBP Index, however, was only the second-worst 

performer of the week, as the greatest decline was 

posted by the dollar’s gauge. The USD Index started 

the week with a reversal of the past period’s growth, 

but the defining blow came from Yellen’s speech on 

Tuesday, as its dovish tone caused the measure to 

tumble below 98.5 points. The momentum carried 

over to the next day, and the gauge settled around 

98.0 points — the level it stagnated around till the 

end of the week. An uptick above the mark happened 

on Friday, as the dollar gained support from strong 

nonfarm payrolls, but the move swiftly turned south, 

leaving the index with a 2% weekly loss. 

The past week was a steady one for the observed 

currencies, as most of the indexes waved around 

moderate levels with little to no directional 

movements. Among notable exceptions were the 

NZD Index’s surges on Tuesday and Wednesday, 

backed by the Greenback’s weakness and strong 

building permits data coming from New Zealand. 

The jumps put the Kiwi’s gauge at +2.4%, and the 

measure yielded only 0.7 points by the end of the 

period, posting the greatest weekly growth.  On the 

other side of the baseline, the longest downside 

was suffered by the pound’s index, which failed to 

shake off its general “Brexit”-fuelled feebleness and  
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The most notable spike of the Greenback’s volatility 

took place on Tuesday. The index exceeded the 1-

point level right after the unexpectedly high US 

consumer confidence came out, and a few hours 

later, at the time of Janet Yellen’s speech, jumped to 

the highest mark of the week. On Wednesday, the 

index started to rise against the background of the 

Swiss and German economic news, and after the 

encouraging release of US ADP employment data 

reached the day’s high of 1.51. Later the US jobless 

claims and PMI data pushed the index to the 1.57 

level on Thursday, while Friday was marked by a 

variety of the US labor fundamentals, and after the 

nonfarm payrolls and unemployment rate releases 

the volatility index jumped sharply to 2.10 points.  

Activity on the market and among the dollar’s pairs 

rose slightly from the readings of the previous 

week, though the latest level of turbulence still 

remained rather low. The Greenback’s aggregate 

volatility index spent 21% of the time above its 

historical level and largely pointed to the dollar’s 

overturbulence compared to the market, as it held 

above the overall measure during the past week. 

Thus the Greenback became one of the most 

volatile currencies of the observed period, with 

only the pound posting a greater overturbulence 

portion of 29%. Moreover, the dollar’s index also 

reached the highest spike compared with its peers, 

surging to 2.42 points. 
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Currency Significance 

its US counterparty’s losses and gains.  

During the week the dollar’s composite was varying 

in a wide range of 0.17-0.71 points with several 

notable ups-and-downs. Starting the period on a 

feeble 0.17 level, the measure surged in midday, as 

the dollar slipped in response to the US data 

showing retreating inflation and a downward 

revision to consumer spending. A day later Yellen’s 

dovish comments sent the gauge to its high of 0.71. 

The composite fluctuated slightly around this level 

till Thursday, when it lost 0.34 points against the 

background of strengthening CAD’s positions after 

the domestic GDP release. Lastly, the USD gauge 

returned to the 0.5-0.6 level, inspired by stronger-

than-expected US jobs and factory data.   

The week was associated with the strengthening 

of the bonds between the USD instruments. The 

average levels of the correlations between the 

USD/EUR and the non-European USD pairs were 

above their long-term values, while the 

components containing two European pairs 

continued to demonstrate high correlation. As a 

result, the composite’s average gained 0.08 to 

0.17 points against the long-term readings, which 

pointed out exceptional significance of the 

Greenback that week. Meanwhile, the Kiwi 

became the dollar’s main competitor in terms of 

its market driving power, as it strongly reacted to 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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