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Last week’s highlights were on PMI numbers which 

were released in France and Germany, the two 

biggest Euro zone economies. The French services 

PMI rose from 49.2 points to 51.2 points, moving 

from contraction to expansion, however, the 

manufacturing numbers, in turn, declined, dropping 

from 50.2 to 49.6. Meanwhile, Germany's numbers 

stayed in the expansion zone, as the manufacturing 

PMI ticked slightly lower to 50.4 from 50.5 and the 

flash services PMI advanced to 55.5 from previous 

figure of 55.3. 

Despite a bunch of fundamental data from Europe,  

and it was a surprise that the single currency 

managed to change only by 0.16% compared to its 

counterparts. Moreover, the most traded currency 

pair was almost unchanged over the observed 

period. With almost 63% of opened position being 

short on EUR/USD and with the single currency being 

sold in 37% of the time, it was not a surprise that the 

Euro index remained around the base value in the 

first half of the week and moved lower closer to 

Friday. However, the US Dollar index lost around 

1.56% even despite lack of economic 

announcements.  
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Until Tuesday the most traded currency pair’s 

volatility was below the Dukascopy Bank Volatility 

Index, as markets were driven by lack of economic 

announcements. On Tuesday the EUR/USD 

volatility remained under pressure from terrorist 

attacks in Brussels, but pair managed to bounce 

from its daily lows due to an upbeat German data 

contributing to the rise of volatility. A separate 

report showed the German ZEW index improved to 

4.3 points in March, from 1 point in February, but it 

missed the 5.4 points expected by analysts. The 

Current Situation Index declined to 50.7 points, 

from the 52.3 before, while the market had 

forecast a rise to 53 points.  

Financial markets remained rather calm during the 

last week, with an average volatility being mostly 

below the historic values, while elevated market 

volatility was registered only in 23% of the time. 

Thus the portions of elevated volatility of the  

aggregate and EUR were only 3% and 2% 

respectively. For the most of the components the 

past week also was rather tranquil, and they spent 

above the historical level 1% - 18% of the period. 

The highest results were demonstrated by EUR/CHF 

and EUR/JPY, the components showed relatively 

high results, having held above the 1-point level 18% 

and 16% of the observed week. 
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Currency Significance 

Starting the period at the level of 0.13, the Euro 

composite showed the upward trend from the very 

beginning of the period, and by the Monday’s 

morning increased up to 0.3 mark. However the rise 

did not last long, and on Tuesday the gauge dropped 

to the level of 0.15. The most notable fall of the 

composite took place on Wednesday. The Euro and 

Sterling remain the worst performers after events in 

Brussels. The euro fell under the 1.12 mark handle 

to hover near its session lows, down 0.30% to 

1.1183.  

 

For the fourth week in a row the single currency 

significance measure continued to decrease. Thus 

in a five trading days the composite has weakened 

by 0.1 points. However, compared with the 

previous week the averages of the gauge and its  

components mostly remained unchanged. The 

most notable changes were in EUR/GBP 

correlations with EUR/GBP and EUR/NZD—

averages lost 0.22 and lost 0.09 points, 

respectively. Most of the correlation distributions, 

have concentrated at the level of averages,  

almost entirely having lost the upper tail.  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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