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on another wave of “Brexit” concerns. 

For the dollar the week could be clearly divided into 

two parts – prior to and post Wednesday’s Fed’s 

announcements. The former was associated with a 

steady USD Index recovery after the previous week’s 

losses provoked by the ECB’s rate decision and 

following press conference which supported the 

single currency. Thus, during the first half of the 

trading week the Greenback’s index gained 1% of the 

base value. The last days of the period, however, 

brought significant losses for the US dollar. Shortly 

after the Fed’s dovish comments and the decision to 

cut the expected rate target for this year, the dollar’s 

gauge fell 0.5 points below the baseline and 

continued its depreciation throughout Thursday, 

reaching the week’s low of 98.35 points.  

During previous days, the observed currencies 

managed to go through some notable ups and downs. 

However, the yen, which started the week with the 

most impetuous appreciation against the background 

of weakening oil prices and neutral BoJ’s message on 

the rates, held its position till the end of the observed 

period and became the leader with the 1.32% growth 

of the index. The dollar, in turn, was among the worst 

performers and, furthermore, found itself outpaced by 

the former loser GBP Index on Thursday, when the 

BoE’s decision to leave the interest rate and asset-

purchasing program untouched helped the domestic 

currency to improve its positions after Tuesday’s drop  
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There were only two splashes of volatility during 

the period, and in both of them the dollar’s 

measure outpaced the market’s composite. The 

greatest spike of the market and the dollar’s 

volatility took place on Wednesday, after the FOMC 

minutes came out. Nonetheless, the composite’s 

reaction was not so sharp, and the gap between 

the two volatility measures amounted to 2.35 

points. On Thursday, the dollar’s volatility exceeded 

the historical level against the background of the 

European economic news and reached the 

maximum value of the day (2.04) after the US 

employment data release.  

Aside from a few separate major moves, the past 

week was very tranquil, and the portion of 

overturbulence on the market reached only 17%. 

The Greenback was also relatively calm, with its 

portion of elevated volatility only marginally higher 

than the market’s, but was noteworthy for posting 

the week’s highest volatility spike. Among other 

currencies, the Kiwi was the only one to push its 

index above the 3-points mark. In terms of elevated 

volatility, the krona was the most turbulent 

currency and, against the background of the 

Swedish CPI and unemployment rate reports, has 

spent 26% of the period above the historical level.  
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Currency Significance 

points and spent the first half of the week swaying 

on weakly positive levels between 0.3 and 0.5. The 

only dip below the significance threshold happened 

on early Tuesday, when the yen’s surge and the 

counterweighting falls of the pound, the Loonie, 

and the Pacific currencies forced the associated 

correlations into the negative area. The second half 

of the period, in turn, was taken up by easing down 

from the week’s most impressive spike, which took 

the dollar’s composite above the 0.9 mark. The 

measure added 0.55 points in one half-hour move 

as the Greenback tumbled when the Fed delivered 

a dovish message. A descent started right away 

and lasted till the opening of the new week, 

ultimately putting the gauge on the 0.3 mark. 

After shooting up with the post-ECB turmoil on 

March 10, the dollar’s correlation composite 

spent most of the past week above the 

significance threshold. The gauge also managed to 

pull its 5-day average just below a solid level of 

0.5 and thus above all long-term readings. Among 

the USD/EUR components, the most notable 

changes took place in the bond with commodity 

currencies’ pairs, as the gauges cut their negative 

tails and put their averages from near-zero levels 

to 0.4-0.5 points.  

The dollar’s composite started the period at 0.4  

Monday, March 21, 2016 
14:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Confidence Intervals for Next 24 Hours 

Monday, March 21, 2016 
14:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Interquartile Range 

Median 

Relative Density 

V
al

u
es

 o
f 

O
b

se
rv

ati
o

n
s 

Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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