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the negative area. 

The past week was moderately successful for the 

Greenback , and its index finished the period with the 

second best result, gaining almost 1% on its base 

value. On Monday, the US Chicago Fed national 

activity index on Monday pushed USD up for a while, 

and the index reached the 100.3 mark. Stronger 

growth carried the index to 100.7 points on 

Wednesday, but weak services PMI and new home 

sales numbers pushed it back to the baseline in the 

afternoon. The measure slid into negative territory on 

Friday, but surged out of it later the same day, when 

the unexpectedly high US personal consumption 

expenditures data came out, and finished the week at 

the 100.9 mark.   

The past week was marked by the rapid growth of the 

Canadian dollar, which started on Wednesday against 

the background of the rising oil prices. As a result, the 

CAD Index ended the period with an almost 3% gain 

and became the indisputable leader of the week. The 

pound, in turn, was the main outsider of the observed 

period. Its weakening began after the announcement 

of the date for the “Brexit” referendum last week, and 

the pound's measure lost 2.58%. The second worst 

performer of the week was the Euro, whose index 

dropped below the baseline with the disappointing 

PMI data in the very beginning of the period and 

consequently spent its second week in a row in  
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clear point wise reactions to the domestic 

economic releases were observed. The week 

started with a slight volatility increase against the 

background of concerns about the UK and EU 

future. One day later the US consumer confidence, 

which was released heavily below expectations, 

send the dollar’s volatility measure above the 1-

point level, but the reaction was much weaker than 

on Wednesday, when another portion of 

disappointing data (decreasing services PMI and 

home sales) came out and managed the index to 

spike to the 1.38 mark. The week ended with a 

bunch of optimistic releases, which sent the dollar’s 

volatility measure to the week’s high of 1.43.  

In terms of volatility, the past week turned out to 

be very similar to the previous one. There were 

very few economic releases which notably 

influenced the market activity, but during the rest 

of the period the currencies were largely driven by 

the oil price movements and the “Brexit” fears. As 

a result, the British pound became the absolute 

leader in terms of elevated volatility portion with a 

33% reading. The Greenback, in turn, was the 

calmest among its counterparts.  

In spite of the fact that the week was not 

associated with high turbulence of the US dollar,  
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Currency Significance 

despite the dollar’s strong move up. Among other 

observed composites, the Euro’s gauge held on the 

same levels as the dollar’s, while dominating their 

peers were the Asia-Pacific measures. 

The Greenback’s composite spent most of the 

week below the significance threshold, spiking 

notably above it only on Wednesday. Then, as the 

data releases showed a contraction in services 

sector and a tumble in new home sales, the dollar 

fell against its peers, pushing the correlation 

average to the week’s modest high of 0.45. Aside 

from that, the composite barely touched the 0.35 

line, and was mostly varying in the feeble area 

between 0.15 and 0.25 points. 

The dollar’s correlation composite slid a little 

further below the significance threshold in the 

last week of February, failing to return to the 

strengthened levels it reached in the beginning of 

the month. Most of the USD/EUR components 

held close to zero, with only USD/CHF gauge 

posting a solid average 0.80. Meanwhile, 

correlations between the pairs containing the 

safe-have and commodity currencies became 

more negative compared to the previous week, 

notably weighting the composite down on Friday  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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