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The Greenback fell into the negative area in the very 

beginning of the period, right after the disappointing 

US labor market conditions index came out, and 

spent the rest of the week below the baseline. On 

Wednesday, the dollar’s index made an attempt to 

recover. Against the background of Janet Yellen’s 

testimony before the Congress, the index has gained 

0.35 points and reached the 99.52 mark. However, 

the recovery did not last long, and on Thursday 

morning the measure fell to the week’s low of 98.63. 

The unexpectedly high US retail control and retail 

sales data reports on Friday caused a slight increase 

of the dollar, but not one strong enough to push the 

index above the baseline, and the gauge ended the 

period with the second worst result.  

For the second week in a row the yen confidently 

maintained the leading position, ending the period 

well ahead of its peers. The yen’s strengthening 

started at the very beginning of February as a recovery 

from a plunge following the BoJ unexpected interest 

rate cut. This time the JPY Index was further 

supported by an upsurge of interest towards safe-

haven currency, and posted a solid 2.6% increase. The 

franc and the Euro followed their safe-haven peer, but 

at a much more moderate pace and finished the 

period notably closer to the baseline. For other 

observed currencies the period was not successful, 

and they ended the week at the negative area.    
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the most notable result was shown by the Swedish 

krona, whose turbulence measure jumped to 4.9 with 

the Riksbank’s decision to put rates deeper into the 

negative territory.  

The dollar’s volatility index spent the first two days of 

week largely above the market composite, reacting to 

the currency’s zigzagging on Monday and a tumble on 

Tuesday. Afterwards, however, the measure kept 

below average, being governed mostly by the 

movements of the dollar’s peers. In terms of the 

overturbulence portion and the average level of 

volatility the Greenback was in line with the market, 

proving itself as neither overwhelmingly stable, nor 

particularly volatile.  

After two relatively tranquil weeks, when the 

volatility indexes peeked above the reference line 

on only three out of five trading days, activity on 

the market picked up. Though occurring mostly in 

late afternoon and thus still deviating from the 

usual pattern of increased turbulence all 

throughout the European and North American 

sessions, higher-than-historical volatility values 

made up around 50% of observations for the major 

currencies, peaking at 63% for the yen. The most 

tranquil currencies were the Loonie and the Kiwi, 

both posting the readings of 37%, which were still 

more than 15% higher than previous. Maxima-wise,  
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Currency Significance 

counterparts, but, as the pull of the turmoil 

between the safe-haven and the commodity 

currencies bought it back below the significance 

level, it returned to being the weakest of the 

observed gauges. 

The composite spent the whole period on a 

downtrend, with a number of abrupt dips 

corresponding to sharp movements of the 

Greenback’s peers and peaks of the measure’s 

counterparts. The week’s most notable performers 

in this respect were the yen and the Aussie, whose 

gauges dominated the others, and the Euro and 

krona, whose movements on Wednesday and 

Thursday made significant contributions to the fall 

of the dollar’s gauge. 

The average of the dollar's correlation composite 

was unchanged from the previous week’s 

somewhat recovered readings, but the bonds 

between the pairs containing the safe-haven and 

the commodity currencies turned back to posting 

strongly negative values. Correlation between 

USD/EUR and USD/CHF, on the other hand, 

notably strengthened, adding 0.09 points to the 

average and pushing the distribution tightly to 

the upper limit. All in all, after spiking on Friday, 

February 5, the dollar's composite spent the first 

part of the week among its averagely performing 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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