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alongside its Canadian counterpart. Meanwhile, the 

main losers of the period were the EUR, the CHF, and 

the JPY Indexes, which fell sharply on Thursday and 

remained under the downward pressure in the 

following day.  

The USD Index remained subdued and barely swayed 

away from the baseline, posting the period’s smallest 

loss of 0.2%. The decisive slip below the 100-points 

level took place on Thursday, against the background 

of the strengthening of the dollar's peers, and the 

slight uptick in Friday afternoon was not enough to 

bring the gauge to Monday’s level. The Greenback 

posted 3% and 2% losses against its Canadian and 

Australian peers, and gained over 1.2% against the 

Euro, the yen, and the franc. 

The active stance the observed currencies have taken 

in the beginning of the year continued to reign over 

the market, and the strength indexes once again 

produced a wide range of weekly change. The period’s 

leader was the Loonie, whose gauge posted a 3% gain, 

paring the previous week’s loses with an impetuous 

rally. Starting with the BoC’s decision to not cut the 

rate on Wednesday and finding support in the bounce 

of the oil prices further in the week, the upsurge 

swiftly took the CAD Index above its peers and put it 

more than 1% ahead of the closest counterpart by the 

end of the period. The said counterpart was the 

Aussie’s gauge, which had a bumpy start of the week 

after the January 15 downslide, but picked up  
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Throughout the period the USD volatility measure 

stayed below the market’s gauge, which pointed out 

relative insignificance of the US economic news. The 

most notable spikes of both measures were 

associated with Tuesday’s New Zealand’s inflation 

data release as well as Canadian and Eurozone’s 

monetary policy statements on Wednesday and 

Thursday. The latter became the most resonant 

event for the Greenback, as a slight appreciation of 

the USD against the background of falling EUR 

provoked the 4.96 surge of the EUR/USD component 

and the 2.4 spike of the USD volatility gauge. 

Moreover, all these releases notably affected 

volatility of the domestic currencies, and their 

indexes surged above the 3.5 points level.  

Against the background of extremely turbulent first 

weeks of the year the past week seemed almost 

normal, as average of the volatility measure was very 

close to 1 as well as portion of elevated volatility 

close to 50%. Thus, turbulence of the week was in 

line with that of the previous two, which means that 

the currency market stayed under pressure of oil 

price movements as well as worries about the 

Chinese economic situation. Just like previously, the 

Asia-Pacific currencies remained the most volatile 

with more than 55% elevated volatility portions. 

Meanwhile, there were two more currencies – the 

Loonie and the Euro – which conspicuously reacted 

to domestic economic releases. 
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Currency Significance 

The USD significance measure started the period 

with a downward movement and in Tuesday 

afternoon entered the negative area, losing almost 

0.2 points. After sinking to the bottom, the dollar’s 

composite began to grow. The BoC monetary 

policy report on Wednesday pushed the measure 

up, and it reached the maximum level of the 

period (0.21). It became the turning point for 

almost all components, as both positive and 

negative bonds weakened and approached the 

zero level. The significance measure also began to 

decrease gradually. A slight recovery took place on 

Thursday, after the US EIA crude oil stocks change 

release. However the Draghi’s speech on Friday 

pushed the composite down again, and it ended 

the week at the level of 0.08.  

The period of the negative relationships between 

the Greenback’s pairs has continued for the third 

week in a row. The commodity market still 

aroused a dissonance in the currencies’ 

movements. Compared with the previous week, 

the average of the US dollar’s composite lost 0.04 

points. For most of the USD/EUR components the 

past period also was unsuccessful, and the 

averages decreased by 0.06-0.22 points. 

Meanwhile, the averages of the components 

containing the Pacific currencies and the Loonie 

gained 0.04-0.07 points.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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