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In the meantime, traditional safe-havens were 

able to benefit from a commodity and equity 

market turmoil, which originated in Asia and was 

spread across developed markets as well. The Yen 

and Franc surged by more than one full 

percentage point last week. Also among them, 

the Euro climbed as much as 1.54%. The trend of 

all currencies was largely clear since the first day 

of the period, as persistent flow of negative news 

from China had immediately translated into some 

movement in the FX market and divided major G9 

currencies into gainers and losers. The Canadian 

Dollar attempted to recover on Thursday, Friday 

and Monday, but all trials were dampened by 

quite disappointing local fundamentals, fuelled by 

dovish comments made by policymakers. 

Canadian Dollar was among the worst performing 

currencies during the last five-day period, as it used 

to depreciate strongly along with other commodity-

related currencies. Accompanied by Australian and 

New Zealand dollars, they all dipped by 1.5-to-2% 

from Wednesday of the last week. Especially heavy 

downward impetus was created by oil prices, as they 

plunged as low as $30 a barrel and have already 

briefly tested the area below this mark. Another 

bearish performer was the British Pound, which 

touched the lowest level since 2010 against the US 

Dollar amid negative impact for the UK coming from 

weaker China and slowly-growing Euro zone. 
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The most volatile cross was CAD/JPY, which used 

to be turbulent in 87% of all time during the past 

five days. The key safe-haven was substantially 

diverging from the Canadian Dollar, which was 

hammered by slumping oil prices. 

During one particular time slot on Wednesday of 

the previous week the CAD Volatility Index picked 

up, even though the market was silent. Such a 

move was prompted by Canadian trade statistics, 

which showed a narrowing trade deficit for the 

month of November. Volatility peak, however, 

was reached on Friday, especially when the US 

and Canadian employment data was out. Weekly 

maximum was 2.46 points, but it fell somewhat 

short of market high of 2.83 points. 

Unusually for most of the previous periods, this 

time the Canadian currency was heavily volatile 

throughout all days of the observed time period. As 

seen from the main chart for volatility, movements 

of this particular currency coincided with the 

market in the majority of all cases, meaning global 

events used to have much sharper impact on CAD 

than fundamental events from inland Canada. At 

the same time, it should be noted that the total 

number of data releases from this country has 

greatly overshot the number of publications for 

such regions as Australia, New Zealand, Japan and 

the UK. Due to high activity, the elevated volatility 

reading for CAD and the market average stood at 

73% and 78%, respectively. 
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Currency Significance 

Average correlations also gave up to half-year and 

annual readings for correlations of 0.45 and 0.43 

points, respectively. The data available indicates 

that CAD/AUD posted a net negative reading of –

0.02 points, with CAD/NZD reaching only 0.12 

points’ mean weekly correlation with USD/CAD 

component. The most reliable component was 

USD/CAD and CAD/JPY, as gains for both the Yen 

and Dollar have done a good job for correlation 

indicators in this case. The composite saw its 

greenest correlations at 0.55 points Wednesday, 

in time when FOMC meeting minutes were out. 

For the remaining part of the period the CAD 

composite hovered somewhat on the lower side 

of the chart, particularly because of deepening 

divergence between safe-haven and commodity 

currencies. 

Correlations of the researched currency were not 

generally influenced by red readings posted by some 

particular components that in most of the cases 

included Australian and Kiwi dollars. This is because 

all components with commodity-linked currencies 

had a tendency to develop differently from the 

market, by getting massive pressure from tumbling 

energy prices. Despite showing healthy correlations 

for the majority of components, which provided the 

composite with a more or less stable development 

last week, the mean correlation coefficient stood at 

only 0.4 points during the period, down from a 

monthly average of 0.52 points. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
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