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Nevertheless, Wednesday’s announcement proved 

to be the most influential one, as its influence 

spread well into the next day. As the Fed hiked the 

rate, the initial reaction was mixed, and the USD 

Index zigzagged around the baseline. Afterwards, 

however, the measure started to rally, reaching its 

peak in Thursday afternoon. Thursday’s increase 

also took its toll on the Greenback’s counterparts, 

as the  Loonie’s, the Aussie’s, and the Kiwi’s gauges 

tumbled. Another driver for the dollar’s 

strengthening was the US inflation released on 

Tuesday, with the year-on-year change above 

expectations. The release prompted the USD Index 

to gain 0.9 points, allowing it cross above the 

baseline ahead of the Fed’s day. 

The past week was one of the most anticipated 

week’s of the year, as the Fed finally delivered its 

first rate hike since 2006. However, the US 

policymaker was not the only one to make 

announcements, and the long-awaited Wednesday 

did not hold the sharpest moves. Instead, the 

greatest surges were shown by the krona’s and the 

yen’s gauges, both in response to their national 

banks’ releases. The SEK Index jumped 0.8 points as 

the Riksbank decided against additional stimulus on 

Tuesday, while the yen’s measure went into a half-

day-long rally after the BoJ set on supplementary 

measures instead of a major policy move on Friday.  
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Through the observed period the US dollar 

turbulence measure did not exceeded the 1.7 level, 

the only exception was the Wednesday’s surge. The 

most of the USD volatility spikes were driven by the 

other currencies’ events. Thus on Tuesday, the 

Greenback’s volatility started to rise ahead of the UK 

PPI and CPI reports. A few hours later the BoC 

governor speech managed the index to climb to 1.47 

level. Moreover, on Friday following the yen the 

Greenback’s index surged to 1.63. However the 

strongest push to volatility of the Greenback was 

caused by the FOMC statement. The Fed has raised 

the target range for federal funds for the first time 

since 2006, and the dollar’s Volatility Index jumped 

to the 3.51 mark.  

For the third week in a row the Volatility Indexes of 

the market and the Greenback were quite turbulent 

and spent about 40% of the period above the 

historical level. For the dollar the week was also 

marked by the highest volatility spike compared with 

its peers. However, in terms of elevated volatility, 

the undisputed leaders were the yen and the British 

pound, which spent a half of the past week above 

the 1-point line. The Euro, in turn, was the most 

tranquil currency of the period and the portion of 

the elevated volatility of the index was even less 

than 30%.  
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Currency Significance 

the Fed’s statement on Wednesday. However, the 

first notable surge of the measure took place on 

Tuesday, when the optimistic inflation data came 

out and managed the dollar to grow against its 

counterparts. One day later, the composite jumped 

even higher and reached the week’s maximum of 

0.72 points. However, it did not strongly affect the 

significance measures of the dollar’s peers, so the 

Greenback kept the leading position just for a 

couple of hours and spent rest of the period in a 

slight downtrend. It is worth noting that the BoJ 

monetary policy statement had very similar impact 

on the domestic currency so on Friday morning the 

yen’s composite skyrocketed and reached the 

week’s absolute high of 0.79 points.  

The dollar’s correlation composite retained its weak 

position till Wednesday, when the boost from the 

Greenback’s reaction to the Fed’s rate decision 

pushed the measure towards the high 0.70 level. 

The post-Fed strength also shifted up the USD/EUR 

components’ distributions, however, the weekly 

average correlation levels did not grow significantly 

because the start of the week was associated with 

low and even negative values for the Pacific 

components, while the currencies themselves kept 

on being the major market drivers.  

Much like for all other characteristics, the period’s 

key event for the dollar’s correlation composite was  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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