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Relative Currency Strength 14:30 GMT

Currency Indexes
Y The past week was slow for the dollar’s index, but

Index Mon, 7 Dec Tue, 8 Dec Wed, 9 Dec Thu, 10 Dec Fri, 11 Dec Change, % some of its peers managed to move relatively far
| | | i | | i > . .
102 4 ! ! ! 3 ! L2 5 from the baseline. The biggest weekly changes were
| | i ! ! i 15 3. posted by the Loonie’s and the Aussie’s gauges,
| | | ; ' 9
e ! i | 5 1 § which were pressured by the post-OPEK downslide
i | 0.5 in commodities and spent the period on a
100 - ' 0 B s . .
; ' ase downtrend, finishing it below the 2.5% loss line.
i -0.5
! & Notably, the AUD Index had a chance at recovery on
99 i -1 °
s g Thursday, when strong employment data pushed it
08 - 2 § to cover most of its Tuesday and Wednesday losses.
2.5 However, the currency failed to catch momentum
974 | -3 and tumbled throughout Friday. Meanwhile, its New
@FUR @®USD @JPY @GBP CHF AUD @ CAD NZD SEK Zealand peer, which was following its downslide in
the beginning of the week, made good use of the  Change % usD Change, %
RBZN’s rate cut and erased it losses to post a near- ] . 261 % 3
zero weekly change. The winners of the period ad 2
were the yen’s, the franc’s, the Euro’s, and the | »
pound’s measure, all moving on similar patterns in 019 % 033 %
0 0
the second half of the week.
el e -06 % L
The USD Index opened the week with an uptick, o 133%
taking advantage of its commodity peers’ = 1.81% -2
: EUR JPY GBP CHF AUD CAD NZD SEK
weakness. On Wednesday, however, it erased
o Currency Index Change
whatever moderate gains it managed to get,
pushed down by the Greenback’s across-the-board ‘ Days H EUR H UsD H Jpy H GBP H CHF H AUD H CAD H NZD H SEK ‘
tumble. As a result, the measure finished the period 5 1.1% 0.09% 2.15% 0.75% 1.6% -2.48% -2.83% -0.11% -0.26%
on the baseline, with the dollar itself posting losses 20 1.43% -0.99% 0.8% -1.06% 1.23% -0.23% -4.98% 2.92% 1.14%
against half of its observed counterparts. 130 1.74% 4.23% 6.66% 1.14% -1.66% -4.12% -8.18% 0.07% -0.16%
250 -4.66% 9.75% 7.75% 5.85% 7.28% -5.85% -9.44% -6.71% -4%
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The dollar was notably “underturbulent” compared
to the market, holding its volatility measure below
the composite index for the whole past trading
week. Its elevated volatility portion and average
turbulence also lacked behind those of its peers, and
the Euro’s readings were the only ones to signal
calmer behavior. The least stable, in turn, were the
Pacific currencies. The Aussie and the Kiwi kept their
volatility indexes above the historical average for
more than 50% of time and reached the week’s highs
of 6.66 and 4.88, respectively. Such activity reflected
the uneven surge of the currencies after the RBNZ’'s
rate cut and the release of strong Australian
employment data.

Elevated Volatility (% of the observed period)

measure above the market’s gauge points out
relative insignificance of the US economic releases,

usD ‘ EURUSD

so all the market volatility spikes were associated
with movements of the Greenback’s counterparts.
Depreciation of the commodity currencies caused
the first notable volatility surge on Tuesday. The next
day brought even more significant spikes as the news
releases from the Pacific region turned out to be the
most resonant events of the week. During the rest of
the period the indexes of both the market and the
dollar followed classical pattern of activity increase
along the European trading sessions.

Market USDIPY = GBPUSD  USDCHF = AUDUSD @ USDCAD  NZDUSD  USDSEK
51 37 11 50 42 19 64 43 48 34
Volatility Index (for the observed period)
Market ‘ usp H EURUSD H UsDIPY H GBPUSD H USDCHF H AUDUSD H USDCAD H NZDUSD H USDSEK ‘
Max 2.42 1.91 1.73 3.29 2.49 1.81 3.92 2.7 5.13 2.58
Min 0.46 0.4 0.22 0.35 0.3 0.15 0.38 0.35 0.46 0.28
Average  1.05 0.93 0.65 1.16 0.94 0.73 1.18 0.98 1.11 0.87
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Currency Significance
Correlations The Greenback’s significance measure started the
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o period well above its average level. However, from
USDEUR & USDJPY
USDEUR & USDGBP 3 3 v there the composite showed a downward trend,
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Correlations (5 vs 20 days)

The first notable drop of the dollar’s significance 10 - 10

measure took place on Tuesday against the
background of the Chinese and Japanese economic %° @ - 00
news. Later the weakening intensified with the i L.

downslide of the commodity currencies and a

subsequent tumble of the associated components. o5
Thus the measure has lost 0.31 points, and held at

the level of 0.16 till the next day. On Wednesday, " - 10
usn USDEUR & USDEUR & USDEUR & USDEUR & USDEUR & USDEUR & USDEUR &

the CompOSIte made an attempt tO recover and USDJPY USDGBP USDCHF USDAUD USDCAD USDNZD USDSEK
gained 0.19 points, but returned to the downtrend Mean Correlation Coefficient (with USDEUR)
soon after. The drop of the commodities on Friday [ pays [ITUSDI]| USDIPY |USDGBP | USDCHF |USDAUD |USDCAD | USDNZD | USDSEK
caused another sharp lowering of the dollar’s g I o3 0.63 0.4 0.77 0.08 0 0.09 0.66
measure, eating away 0.26 points and putting it 20 0.57 0.47 0.75 0.32 0.26 0.34 0.72
below the 0.15 points line. 130 0.47 0.45 0.73 0.31 0.3 0.33 0.74

| 250 0.45 0.53 0.7 0.42 0.38 0.44 0.73
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Confidence Intervals for Next 24 Hours 14:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
11093 | | - 1.1003 15307 4 | I 15307
H H i i 1 i | 1 1 1 1 1 i 1
; ; ; ; ; i { 1.1055 3 3 3 i : | 1.5251
11037 - | i | | 11041 L 11037 15225 - | | | I 1523 L 15025
i i ‘ | | ‘
! !
i |
; : w 2015-12-14 14:00 1.5143
L I e e e S i A |- 1.0081 J L R e ey e S s - 1.5143
b !
! ‘
! !
: !
i : | |
1.0925 - | i | ! 10021 F 1.0925 1.5061 — | i i ' 15056 |~ 1.5061
: : } } } : | 1.0907 3 3 3 : : ; } 1.5035
| | : : ) : : : : : : ; : :
1 1 i | i 1 | 1 1 1 1 1 | 1
1.0869 —| ! ! ! : ! ! ! I 1.0869 1.4979 — | : : ! ! ! ! - 1.4979
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
12222 - | - 12222 09919 o | -~ 0.9919
H i | 1 H i 1 1 1 1 1 1 i 1
H i f B i i L 121.75 H H | i i i ' 0.0888
; : : : : i : : ; : : ;
12154 — | | | l Sl iy 0.9874 — | i | 1 09876 L 0.9874
i | ; 1 | ;
: : | :
: _ N i .
F o R e |- 120.86 0.9820 — T GRS |- 0.0829
\ b
) !
! !
| 1
1 ] 1 H : 1
120.18 4 ! | | ' 12015 — 120.18 0.9784 — ! ; i ! 0.9782 |- 0.9784
\ i | 1 1 H 119.97 1 1 1 i 1 1 0.977
| i i | | | 1 1 1 | | 1 1 |
: : : : : : : : : : : i : :
| | | i | | 1 1 1 1 1 1 | 1
1195 | ! ! : ! ! ! ! L 1195 0.9739 - ! ! : ! ! ! ! - 0.9739
95% confidence M 80% confidence M 70% confidence 95% confidence M 80% confidence M 70% confidence

opy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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