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easing at the December meeting. However, a few hours 

later the Euro started to grow and reached the 101.12 

mark against the background of the Fed’s Yellen’s 

speech .  

The US dollar dropped to the negative area from the 

very beginning of the past week and continued to 

decrease till the end of the period. However, on 

Tuesday the Greenback has attempted to recover and 

even exceeded the baseline, gaining 0.06%. On 

Thursday, the dollar’s index fell to 99.31 right after the 

Australian labor data and depreciated even more as 

Yellen in her speech gave no signs of a December lift-

off, so the index reduced to the minimum value of the 

period (99.28). Lastly, the US index gained 0.47 points 

and finished the period on 99.79 mark. 

The Greenback’s increase caused by the better-than-

expected US labour data on November 6 was 

replaced by the downward trend, and the dollar 

spent the whole period in the negative area. The UK 

economic data report on Wednesday made the 

pound the best performer of the week. The Aussie 

nearly matched the Sterling's strength. On Thursday, 

the encouraging Australian employment data pushed 

the AUD index to 101.23. However, afterward the 

Aussie has slightly declined and ended the period 

with 0.79% gain. Thursday also was marked by the 

several speeches of the ECB and Fed leaders. Thus 

the Euro index has lost 0.31 points after Mario Draghi 

said that the ECB is planning re-examine monetary  
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most turbulent in terms of it. 

The Greenback spent the first three days of the 

period almost entirely in a tranquil state, its index 

hardly reaching the 1.2 points mark with its greatest 

splash. Thursday became the most conspicuous day 

as it started with Australian unemployment and had 

two more notable volatility spikes later. One of them 

took place at the beginning of the European trading 

session amid the President’s Draghi speech. A few 

hours later, when the FOMC members came out with 

their speeches, the Greenback’s gauge surged to the 

week’s high of 1.44 points. The week ended with 

slight turbulence increase, which followed 

disappointing US retail sales, however, the USD 

volatility index did not exceed the average historical 

level. 

Despite all the shifts in the currency indexes, 

volatility on the market was borderline subdued, 

with most overturbulence portions below 20% and 

maximum index values around 1.5 points. The 

Aussie and the krona were the only exceptions. 

Volatility of the former skyrocketed on early 

Thursday just after the announcement of 0.3% 

decreasing unemployment. As a result, the AUD 

Volatility index reached the 4.36 mark, but the 

AUD /USD measure spiked to 4.59 level. In addition, 

the market’s index reached the week’s high at 1.54. 

The krona, in turn, was zigzagging throughout the 

week against the background of inflation and other 

less notable Swedish economic releases and, thus, 

having 27% elevated volatility portion became the  
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Currency Significance 

The US labour data published past week pushed 

the dollar’s composite to the level of 0.73. 

However the aggregate failed to stay on such high 

level and on Monday it has sharply fell to 0.31. 

Slight strengthening of the measure took place on 

Tuesday, and by the Wednesday's morning the 

composite increased to 0.56 mark. Thursday 

started with the Mario Draghi’s statements, which 

led to the weakening of the measure, and it 

reduced up to the minimum value of the period 

(0.23). Afterwards, following the Yellen speech the 

composite jumped to the 0.54 level and continued 

to grow till Friday. On Friday the disappointing US 

retail sales and PPI data caused the weakening of 

the measure, and it began gradually decrease. Thus 

the composite lost 0.3 points and ended the week 

at the level of 0.34   

Despite the fact that the dollar started the week 

with a sharp drop, the average values of the 

Greenback’s significance measure and most of the 

USD/EUR components have increased comparing 

with the both the short-term and long-term 

values. The most notable strengthening was 

observed in bond with Pacific currencies. Thus 

USD/EUR correlations with USD/AUD and USD/

NZD exceeded the previous averages by 0.22 and 

0.18 points respectively. The USD composite, in 

turn, added 0.06 points comparing with the 

previous period. However, the aggregate ended 

the week with the 0.39 points lost.    
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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