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The UK currency’s movements were partly 

influenced by domestic fundamentals, especially in 

the beginning of the period. A first spike took 

placed on October 14, when British labour market 

data revealed a surprising decrease of the jobless 

rate in the country down to 5.4% in the three 

months through August, while employment 

reached record-high levels and wages continued to 

grow. An increase in the price of the Pound 

continued to be in place for the rest of the period. 

Unusually strong influence was created by 

commodity currencies due to oil price volatility, 

which were putting pressure on the Sterling on 

Monday and Tuesday. Nevertheless, the week was 

successfully finished with a rise of 1.21%, but the 

Kiwi remained the leader with a 1.52% surge. 

Markets were extremely calm and tranquil during 

the weekly period ended October 20. Market 

leadership was immediately taken by the New 

Zealand Dollar on Wednesday of the previous week 

and gains were preserved until the very end of the 

period. The Pound was the second-best performer as 

it also rallied by more than one full percentage point. 

On the side of gainers, the Aussie, Loonie and Franc 

also managed to advance in value. Meanwhile, the 

Swedish Krona tumbled as much as 2.54%, pushing 

its loss against the British currency to 3.4% on a five-

day basis.  
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The first spike in volatility was registered already on 

Wednesday, the first day of the period. The reading 

climbed as high as 1.9 points, following better than 

projected employment statistics from Britain. The 

same day, some additional turbulence was created 

by US retail sales and PPI data, which disappointed 

market participants on all fronts. Thursday’s rapid 

market changes were fuelled by US consumer price 

fundamentals, as well as by the Philadelphia Fed 

Manufacturing Index later in the day. The third 

daily increase in volatility was caused by New 

Zealand’s inflation numbers, which revealed the 

prices rising more than the average analysts’ survey 

had suggested. 

As the major Pound’s changes were observed in 

the first two days of the researched period, 

volatility of this currency also showed uplifted 

readings during that time. All in all, turbulence 

remained fairly weak, which is proved by Elevated 

Volatility indicators for both the market and the 

Pound separately. The former one stayed at 25%, 

somewhat above the UK currency’s 20%. As 

mentioned before, commodity-linked currencies 

strongly affected markets last week. Thus, GBP/

CAD, GBP/AUD and GBP/NZD enjoyed the highest 

elevated volatility in the range between 28% and 

35%. Meanwhile, the usually-tranquil EUR/GBP 

cross has unsurprisingly been volatile in just 15% 

of all time. 
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Currency Significance 

The composite started trading with a quite positive 

sentiment as the majority of Pound’s crosses were 

moving in the similar way due to presence of high-

priority UK fundamentals, namely the labour market 

data back on Wednesday. However, the composite 

began dropping rapidly on Thursday, and different 

currencies started driving the Pound crosses in their 

own direction. They differed from time to time. The 

Yen, Kiwi and Swedish Krona slid deeply into the red 

against GBP/EUR and GBP/USD on Thursday, and the 

composite hit the five-day low of just 0.13 points. The 

new working week, however, saw the Australian and 

Canadian dollars being unstable as their correlations 

with main GBP crosses changed the colour from 

green to red. With no UK statistics to trigger and 

support united GBP movement, this currency’s 

correlation composite ended the week at just 0.19. 

Currency significance was extremely low during the 

observed time period, meaning that the market 

was predominantly driven by currencies other than 

the Sterling. The mean correlation coefficient for 

this currency fell as low as 0.3 points, way below 

the historical average of 0.4 points. On top of that, 

the indicator missed all monthly, half-year and 

annual average correlations of 0.33, 0.37 and 0.36 

points, respectively. The components have 

therefore had longer tails this time, with some of 

them dipping noticeably below zero. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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