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Currency Indexes

Relative Currency Strength

Monday, October 19, 2015
14:30 GMT

The past week was rich with market-moving news,
and the observed currencies reacted to them with a

Index Mon, 12 Oct Tue, 13 Oct Wed, 14 Oct Thu, 15 Oct Fri, 16 Oct  Change, %

o - few rather wide moves. The broadest downslide was
P | | | 5 { z suffered by the Aussie’s gauge, which was hit by the
e g greater-than-expected decline in Chinese imports and

101 T 2 lost almost 2 points within the day. Another
Z : L o5 > impressive plunge happened to the SEK Index, as it

100 _ : : Lo Base  Slipped on unemployment numbers on Thursday
morning and lost 1.5 points by late afternoon.
oo {3 Meanwhile, the Kiwi’s gauge enjoyed the longest

%97 -t g rally, as it reached its low of 99.3 points on late
- -1.5 § Tuesday and then raced to peak above the 102 mark

® EIUR @UuUSD @Y @GBP CHF AUD @ CAD NZD SEK
Change, % usD Change, %
at the end of the period. i T 1o
0.54 %

The USD Index was among the gauges that battled 0.5 . m 05

downslides and held on a downtrend from late 00 ot 0.0

Tuesday to Thursday afternoon. The movement 05 - 022 % L o5

south started around the time when the Kiwi’s o 072% 078 % 08 % L 10

measure set off its rally, and was fueled by worse- i .

than-expected releases of US retail sales and PPl on 168 %

Wednesday. The direction change came on i HEE ©cBP CHF AUD CAD NZD SEK

Thursday, when the dollar was supported by Currency Index Change

jobless claims and CPI data, and after a briefjump | Days || ER | uso | wy | e | o | Ao | cap || ~n | sk |

the USD Index started on an uptrend. Nevertheless, 5 -0.45% -0.36% 0.45% 0.54% 0.62% -1.37% -0.01% 1.57% -0.93%

the pace of the recovery was not swift enough to 20 -0.99% -1.23% -0.95% -1.97% 0.37% -0.38% 1.23% 6.39% -1.41%

pare earlier losses, and the gauge ended the week 130 8.13% 1.01% 1.48% 4.81% 1.23% -6.03% -4.44% -11.79% 7.4%

below the baseline. 250 -2.12% 11.46% -0.99% 6.22% 10.2% -10.23% -3.75% -6.56% -4.2%
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on a mix of growing consumer inflation expectation
and downbeat labor data.

The dollar’'s volatility index reached its high on
Thursday, when the CPI and jobless claims releases
raised the Greenback and pushed its turbulence
measure to the 2.4 mark. Two more occasions when
the dollar’s gauge exceeded the market’s aggregate
took place on Wednesday and Friday, but both
produced moderate spikes of 1.5 points. The first
splash was associated with the dollar’'s move in
reaction to retail sales and PPl data, while the
second happened against the background of the
release of the UoM consumer sentiment index.

Monday, October 19, 2015
14:30 GMT

Despite all the shifts in the currency indexes,
volatility on the market was borderline subdued,
with most overturbulence portions below 30% and
average index values around 0.85 points.
Nevertheless, there were four currencies that drove
their volatility measures above the 2 points line. The
first such spikes happened on Tuesday, when the
pound and the krona reacted sharply to unexpected
numbers in national CPl releases, pushing their
indexes to 2.5 and 2.4 points, respectively. The
other two peaks were reached on Thursday by the
Aussie’s and the dollar’s gauges, where the former
rose to 2.2 points as the Australian dollar zigzagged

Elevated Volatility (% of the observed period)

Market USD EURUSD | USDIPY | GBPUSD  USDCHF = AUDUSD USDCAD  NZDUSD = USDSEK
26 24 15 18 21 39 32 39 23
Volatility Index (for the observed period)

Market usp EURUSD UsDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK
Max 1.53 2.38 2.23 26 3.37 2.06 2.82 2.76 2.19 2.51
Min 0.37 0.37 0.22 0.19 0.36 0.22 0.37 0.36 0.33 0.23
Average  0.85 0.85 0.69 0.69 0.98 0.74 1.03 0.93 0.97 0.77
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Currency Significance 14:30 GMT

Correlations

During the first half of past trading week the

Mon, 12 Oct Tue, 13 Oct Wed, 14 Oct Thu, 15 Oct Fri, 16 Oct  Correlation , . . .

~ose Greenback’s significance measure was slightly
USDEUR & USDJPY ‘ . . o
USDEUR & USDGBP varying around the significance threshold of 0.3
USDEUR & USDCHF . .
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usoauo & usocao | S S N ([ the correlations among the SEK and the GBP
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Correlations (5 vs 20 days)
In contrast to the beginning of the week, its second

half turned out to be rather dynamic for the - '
dollar’s gauge. As lower-than-expected retail sales . | @ @ | o
managed the dollar to depreciate against its @

counterparts on Wednesday, the correlations 00 - 0.0
between its pairs rose. In addition, the Fed'’s beige

book had a negative impact on the currency, and o [
the Greenback’s significance measure reached the | 0
04 maik by evening. The next day brought a new UEERSUERRS O WHRAS OIS SRR R e

surge of the composite, which became thej greatest Mean Correlation Coefficient (with USDEUR)
one. The gauge exceeded the 0.6 level just after

the yearly CPI came out above expectations and  Lbays | INEMENN | UsDiPY_|[uspGae | [usbenE [usbauD | [usDcab |[UsbNZD | [USDSEK

the jobless claims positively surprised the market. = 035 L Lo L L2g = = Lol
Nevertheless, the measure dropped the next day 2L ‘032 . L Lo o Lis L2 L)
: 130. | 047 0.51 0.74 0.39 0.37 0.39 0.76

nd finished the week slightly below 0.4 points. il
. 250 T o4 0.55 0.72 0.45 0.4 0.47 0.71

py Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

Monday, October 19, 2015

Confidence Intervals for Next 24 Hours 14:30 GMT
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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