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a boost from oil prices and rebounded sharply in 

Tuesday afternoon. 

The pound’s index went through the period in a 

stepwise decline, and ended up sharing the second

-worst performer’s position with the Loonie’s 

gauge. Initially, the measure jumped above the 

baseline with strong industrial production data 

released on Wednesday, but erased the gains by 

the end of the week, undermined by downbeat 

tone of the BoE and disappointing trade deficit 

data. The new week brought no recovery and 

instead saw the GBP Index suffer its sharpest fall, 

as Tuesday’s release showed the CPI contracted 

when it was expected to remain unchanged, 

pushing the pound to dive against its peers.  

The new week brought distortion into the previous 

period’s trends, turning some of the indexes around. 

The most dramatic change hit the Pacific gauges, 

which finished Friday way above their peers, but lost 

their footing in Monday afternoon, and tumbled 

throughout Tuesday after receiving a blow from the 

Chinese imports numbers. In the depreciation area, 

the previous week’s losers started to pick up, with 

the USD and the JPY indexes edging to the baseline, 

and the Euro’s and the franc’s measures managing to 

cross above it. The Loonie’s gauge, which seemed to 

be glued to the baseline in the previous week, broke 

loose and nearly posted an over 1% loss, but got 

Wednesday, October 14, 2015 
15:30 GMT 

mailto:research@dukascopy.com


Volatility 

Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Tu
rb

u
len

t 

Normal 

Tran
q

u
il 

highs. Meanwhile, the krona and the pound also 

proved to be the most volatile currencies in terms 

of overturbulence portion, as their gauges kept 

above their two-week averages for almost 30% of 

time.  

Aside from the Tuesday’s spikes, the pound’s 

volatility index rose above the market’s aggregate 

thrice during period, every splash highlighting the 

pound’s sharp reaction to the UK data. Among 

those peaks, the highest gap between the two 

measures was caused by the BoE releases on 

Thursday, while the highest value was reached with 

the trade balance data announced on Friday. 

The past period was weakly volatile, and a large 

portion of turbulence came from Tuesday’s 

movements. The day saw the period’s highest 

volatility spikes, caused by the inflation data 

coming from Sweden and the UK. As the Swedish 

CPI posted unexpectedly strong numbers and the 

UK figures disappointed markets, the krona surged 

and the pound tumbled, both pushing their 

volatility indexes above the 2.3 points mark. The 

only other splashes above the 2.0 points level took 

place on Thursday, when the Kiwi surged and the 

dollar zigzagged amid the Pacific currencies’ rally, 

lifting their volatility measures to the period’s  
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Currency Significance 

The pound’s correlation composite moved in line with 

a standard pattern during the period, picking up 

under the influence of news releases and easing 

down in between, with no particularly sharp falls. 

Notably, the gauges strongest surges took place 

before the actual releases, prompted by the 

anticipation of the results. Thus, the first splash 

happened on early Thursday, when the pound briefly 

strengthened against its peers ahead of the BoE 

announcement. Similarly, Tuesday’s surge started off 

three hours before the CPI numbers came out, but 

was additionally fueled by the pound’s sharp reaction 

to the weaker-than-expected numbers. In total, the 

gauge went from 0.17 to 0.72 points, and managed to 

hold at the level until the bonds with the commodity 

currencies’ crosses weakened in the afternoon.  

The pound’s correlation composite held around its 

long-term average throughout the period, and was 

among the three weakest gauges along with the 

Euro’s and the dollar’s measures. Nevertheless, 

there were some deviations from the usual in the 

GBP/EUR components, where the pair’s average 

correlations with GBP/USD, GBP/JPY, and GBP/CHF 

stood well above their semi-annual and annual 

readings. The bonds with the Pacific crosses, in 

turn, were notably weakened, with a high portion 

of near-zero correlations compared to somewhat 

shortened tails. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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