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The growth of Canadian manufacturing sales 

helped the CAD Index to stabilise above zero per 

cent threshold on Wednesday as they advanced 

ahead of estimates by 1.7% in July on a monthly 

basis, while economists foresaw a 1.1% rise. 

Despite all, the Loonie slumped along with the US 

Dollar on Thursday, after the Federal Reserve’s 

decision to keep interest rates unchanged. An 

early Friday revival was invalidated after CPI data 

release, which revealed no signs of inflation’s pick 

up in August. Nonetheless, positive changes in oil 

prices provided the CAD Index with positive 

momentum on Monday and Tuesday, which 

pushed the commodity-linked currency into the 

green territory by Tuesday evening. 

Somewhat mixed performance was showed by the 

Canadian currency last week. Nevertheless, after 

trading in a volatile environment around the base line 

throughout the whole time period, it managed to end 

the week with a gain of 0.34%. Among other reported 

currencies, only the Euro’s change exceeded 1% level 

for the five-day period ended Tuesday of this week as 

it dropped by 1.05% amid expectations the ECB will be 

forced to expand the QE programme, if inflation fails 

to rebound. Safe-haven currencies continued to 

outperform as risk-averse sentiment returned back to 

markets. Thus, the Yen and Franc were up 0.69% and 

0.41%, respectively. 
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The first climb of the CAD volatility occurred in 

Wednesday’s afternoon, the Loonie volatility 

index surged to the 1.38 level—the third highest 

period’s value. Thursday was in turn increasingly 

turbulent for both the market and CAD. The Fed’s 

dovish interest rate decision gave major impetus 

to a number of different currencies including 

CAD, USD and AUD and the Loonie’s turbulence 

reading skyrocketed to 2 points. Friday’s change 

was marked by important Canadian CPI data. The 

last two days of the period were especially 

tranquil with the only peak of the CAD volatility 

on Monday, when the Volatility Index reached the 

1.21 level.  

Rich with news releases, the first three days of the 

period were rather turbulent for the market.  In 

spite of that, the majority of currency pairs used to 

have a low percent of elevated volatility. Indeed, 

only USD/CAD Volatility Index spent 24% of the 

time above the historical level, the longest among 

all crosses. On the contrary, lack of statistics from 

Australia sent AUD/CAD’s reading to just 10%. All in 

all, the CAD elevated volatility stood at just 14%, 

below the market’s 18% and significantly down 

from 60%+ showed by this currency exactly a 

month before. 
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Currency Significance 

The first confident sign of importance of the 

Canadian Dollar was seen on Wednesday, when an 

increase in total value of sales made by the 

country’s producers jumped at the highest pace in 

four months in July. Meanwhile, it was the time the 

composite hit its weekly high of 0.53 points. The 

same scenario with similar numbers was repeated 

on Monday, September 21. Currency pairs of the 

Canadian Dollar were united in response to the 

speech of the Bank of Canada Governor Stephen 

Poloz. On the other hand, the composite’s weekly 

low was reached back on Thursday when several 

components, which included AUD and NZD, were 

sent deeply into red territory. Healthy gains for the 

Aussie and Kiwi were in place after the Fed refused 

to hike rates for a 55th meeting in a row. 

The past week can not be divided into any distinct 

parts with weak and strong correlations between the 

Loonie’s crosses. The average correlation, which 

measures currency’s strength, was fluctuating 

around its historical level during the whole period 

from Wednesday till Tuesday. However, such 

instability can be easily explained by a high number 

of different fundamental releases in course of the 

reported period. The most dramatic change was 

posted on Thursday in time of the Fed decision. 

Then, the US Dollar fell substantially versus the 

Aussie and Kiwi, thus pushing their correlations 

against the market and eventually creating longer 

tails for these components. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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