-t

RESEARCH PRODUCTS

Market Research




MARKET RESEARCH

Monday, September 21, 2015

Dominant Events of the Period 14:30 GMIT
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USD Currency Index Change -0.38%  -065%  0.58%

Max USD Volatility Index  1.22 2.34 1.35
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Relative Currency Strength 14:30 GMT

Currency Indexes As the market awaited word from the Fed, the
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The USD Index was the only gauge to fall below the
99-point level, as it lost more than 1% when the  °° E—— 00
Greenback was hit by unexpectedly dovish FOMC 024 %
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statement. Notably, the Pacific currencies were the T
ones that had the sharpest reaction to the dollar’s it T
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moves, with both indexes surging 0.4 points on the T
initial drop and then losing 0.8 points at the EUR JPY GBP CHF AUD CAD NZD SEK
Greenback’s brief recovery. The next morning saw Currency Index Change
the bearish momentum return, and the dollar’s ‘ e H EUR H USD H Py H GBP H CHE H AUD H CAD H NZD H SEK ‘
gauge reached the week’s absolute low of 98.6 5 -0.78% -0.37% 0.42% 0.32% -0.31% 0.88% -0.1% 0.58% -0.64%
points. However, Friday afternoon was marked by 20 -0.73% 0.93% 1.57% -0.08% -1.6% 0.06% 1.28% -3.03% 1.5%
the end of the dollar’s sell off, and the USD Index 130 7.26% 2.5% 2.74% 7.87% 1.52% -7.61% 3.56%  -16.69% 6.82%
managed to pare its losses almost fully. 250 -0.64% 13.6% 2.95% 8.25% 10.37%  -10.84%  -7.42%  -13.87% -2.4%
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Dukascopy Bank Volatility Index @ USD Volatility Index

Thursday’s peak marked the maximum level of the
dollar’s volatility, but the turmoil caused by the

Monday, September 21, 2015
14:30 GMT

Even against the background of several tranquil
weeks, volatility on the market remained extremely
subdued, with the aggregate measure holding
below the two-week mean for almost 90% of time.
The week’s most turbulent news — the Fed’s rate
decision and the FOMC statement, — managed to
lift only three volatility indexes above the 2-point
mark. Thus, the Aussie’s gauge reached the value of
2.54, the Kiwi’s — 2.48, and the dollar's — 2.34.
Among the period’s other turbulent events were
the New Zealand disappointing GDP and strong UK
labor data, both of which pushed the national
currencies’ index above 1.5 points.

Elevated Volatility (% of the observed period)

FOMC dovishness reached beyond a momentary

Market usD EURUSD = USDJPY | GBPUSD = USDCHF  AUDUSD = USDCAD = NZDUSD = USDSEK
reaction. As the dollar opened the Friday’s session
with a downslide and went into a rally in the 13 19 18 9 33 18 22 23 15
afternoon, its turbulence measure exceeded the
market’s average and at some point stood above all
its observed peers. Aside from that, the USD Volatility Index (for the observed period)
Volatility Index spent three hours above the

Market usp EURUSD UsDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK

aggregate measure on Wednesday, when weaker-
than-expected inflation data caused the dollar to z . e 1.7 1.40 23 24 346 288 30 227
plunge. Thus the dollar became the least tranquil i e B2 Lels leas fei 22 L Lele teas U2
currency of the period, with 19% overturbulence Average  0.74 0.78 0.73 0.66 0.89 0.86 0.81 0.74 0.84 0.71

and the volatility index’s average of 0.78.
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Currency Significance 14:30 GMT

Correlations

After spending three weeks on extremely low
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. levels, the Greenback’s significance measure began
USDEUR & USDJPY . . . .
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@ average means gained 0.26 and 0.31 points, respectively.
The dollar’s correlation composite started the Correlations (5 vs 20 days)
period at the very low level of 0.19 and gained 44 4 10
0.32 points by the end of the week. The first surge @
of the composite was observed on Tuesday. A °° ] B
sudden surge of the Greenback led to the B oo
strengthening of the bonds, and the aggregate '
increased to 0.41 points. However, afterwards the 5 | L o5
measure began to gradually decline and reduced
to 0.26 on Thursday. The Fed interest rate decision ' - 10
L usn USDEUR & USDEUR & USDEUR & USDEUR & USDEUR & USDEUR & USDEUR &
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after the release of the FOMC statement. The final 5 0.34 0.46 0.43 0.78 0.16 0.21 0.21 0.8
increase took place on Friday, when the composite 20 0.23 0.51 0.36 0.72 -0.02 0.01 0.04 0.74
- crossed above the 0.50 mark and held the level till 130 0.48 0.48 0.55 0.75 0.46 0.43 0.47 0.78
- the end of the period. 250 | 047 0.45 0.57 0.73 0.49 0.43 0.5 0.72
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Confidence Intervals for Next 24 Hours 14:30 GMT
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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