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the RBNZ announced a cut of the interest rate, and 

finished the period on the baseline. 

For the USD Index, which did not show outstanding 

results in the previous weeks, but still held above 

the baseline, the past period was also not 

successful. The index slipped below the baseline on 

Tuesday, when the unexpectedly high Chinese 

trade balance came out, and stayed in the negative 

area for the rest of the week. The measure made 

an attempt to recover on Wednesday, gaining 

almost 0.4 points against the background of the 

RBNZ news, but went back into the downtrend the 

next day, ultimately showing the second worst 

result (-1.03%).  

Tables have turned for the winners and the losers of 

the previous weeks, and the main trends that reigned 

over the market since the Chinese “Black Monday” 

switched their directions. The most dramatic change 

happened to the yen, as its index - the best 

performer of the two previous weeks, - slipped on 

Tuesday after the release of disappointing Japanese 

Eco Watchers survey, and continued to decline till the 

end of the period. The Pacific currencies, in turn, 

showed the trend of a rapid growth, with the Aussie 

becoming the leader of the observed period. The Kiwi 

was following its Australian counterpart and even 

outpaced it on Wednesday, but fell sharply after   
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Volatility-wise, the period’s most notable moment 

was September 9, when turbulence spiked thrice 

amid the otherwise perfectly tranquil day. The first 

spike took place in the morning and was the result 

of volatility splash in almost all observed 

currencies, while the other two were products of 

the Loonie’s and the Kiwi’s sharp reactions to their 

respective policy makers’ statements. For the 

Greenback’s gauge, the only outstanding event 

was the dollar’s dip against the background of 

mixed releases on Thursday, when the USD 

Volatility Index jumped to stand 0.2 points above 

the market’s measure.   

Volatility continued to pull back from the extreme 

levels it surged to during August 24-28, cutting both 

the overturbulence portions and average indexes’ 

values. The Greenback was in line with the market 

in this respect, with only NZD/USD and GBP/USD 

breaking the pattern and showing increases in the 

readings. Additionally, NZD/USD posted the highest 

volatility index among the dollar’s pairs, soaring 

over the five point mark as the Kiwi plunged on 

Wednesday. Meanwhile, EUR/USD and USD/JPY 

were the calmest major pairs and were 

overturbulent for less than 10% of time. 
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Currency Significance 

measures with USD/AUD, USD/CAD, and USD/NZD 

fell to zero for both 5 and 20-day horizons after 

close to 0.5 in the “pre-China” weeks. 

The USD composite spent the period below the 

significance threshold of 0.3 points, signaling 

asynchrony in the dollar’s movements across the 

market. The only two surges above the reference 

level took place in Thursday and Friday afternoons, 

when the Greenback suffered sharp losses against 

its peers, causing its correlations to strengthen and 

shifting some of the components out of the 

negative territory. The new week, however, 

started with the USD composite on its period 

average level of 0.2. 

The dollar’s correlation composite remained the 

weakest among the observed gauges for the third 

week in a row, with more and more whites 

creeping into the main components. The 

Greenback’s significance measure took a hit in the 

Chinese “Black Monday” week and was subdued 

since then, going as far as letting its 20-day average 

slip below the significance threshold in the past 

period. The chief driving force behind the decline 

were the commodity currencies, which brought a 

lot of negative values into the usually green 

dollar’s correlations. Thus, USD/EUR average bond 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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