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Despite the heightened unease about China and 

uncertainty over the outlook for US monetary 

policy, the Greenback showed the upward trend 

past week and finished the period with the 1.11% 

gain. The Monday’s market turmoil pushed the 

Greenback down and the index reduced up to the 

minimum value of the period (99.01). However, on 

Tuesday the US dollar started to recover, and after 

the US Markit PMI and  consumer confidence data 

release the index  has overcame the historical level. 

The growth of the Greenback continued against the 

background of oil prices increase and positive US 

economic data on Thursday. The index reached the 

maximum value (101.38) on Friday after the Euro 

index lost more than 0.7 points. 

The past week began with the wild swings for almost 

all observed currencies. The dramatic fall of the US 

and European stocks on Monday led to the 

weakening of the commodity currencies. Meanwhile, 

the safe-heaven currencies have jumped to the 

maximum values of the period. However the things 

took different turned on Thursday, when the oil 

prices started to growth. Thus the Loonie’s index 

managed to overcome the baseline and finish the 

period with the third best result. The Euro and the 

franc, in turn, have lost the leader position and fell to 

the negative area. Nonetheless the yen still stayed 

the best performer of the period, gaining more then 

1.5%.     
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It was not possible to extract any news releases, 

which notably influenced the US dollar’s volatility 

during the first three days of the observed period, 

as Monday made a lot of noise and elevated 

turbulence throughout the consequent days was 

the aftermath of it. Thus, even surprising data 

releases of US home sales, consumer confidence 

and durable goods orders kept in the shadow of 

Monday events. The oil appreciation on Thursday 

was followed by the dollar’s volatility spike and the 

index reached the 2.0 mark again. However, all 

activity peaks looked feeble against the background 

of the “Black Monday”. 

The trading week was extremely volatile for the 

currency market, especially the first half of it, when 

volatility of all the observed currencies stayed above 

the average historical turbulence level. The events on 

“Black Monday” caused a great spike of market 

activity. All the volatility indexes reached their 

maximums at the moment of US stock exchange 

opening. The yen as the main safe-haven currency 

reacted to the disturbing stock market conditions the 

most strikingly and its volatility measure exceeded 

the 8.5 mark, but the USD/JPY index reached the 14 

points level. The Greenback and the European 

currencies excepting the Euro turned out to be the 

most tranquil ones with the peaks about 4.5 points. 
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Currency Significance 

The past week was quite turbulent for the US dollar 

significant measure. The stock market events on 

Monday pushed the composite down, and the 

measure has reduced up to the extremely low value 

of –0.02. The composite managed to recover only on 

Tuesday after the US PMI and consumer confidence 

came out. However the most notable surge of the 

aggregate took place on Thursday. The oil prices 

recovery led to the increase of the commodity 

currencies and strengthening of components 

containing these currencies. The composite gained 

0.27 points and reached the 0.37 level. Friday also 

was marked by the jump of the measure. The 

composite has strengthened against the background 

of the Euro decline and increased to 0.43. However 

it failed to hold at this level and finished the week at 

the 0.3 mark. 

The past week was marked by the notable 

weakening of the bonds between commodity 

currencies and safe-haven currencies, caused by 

the collapse of the stock market, which already is 

called new “Black Monday”. Thus USD/EUR 

correlations with USD/AUD, USD/CAD and USD/

NZD turned negative. Even calming of the market 

conditions at the end of the period could not save 

the situation, and averages of these components 

lost about 0.5 points compared with the long-term 

values. As a result, the average value of the 

composite has been cut in half compared to the 

monthly value. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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