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reported wider than expected, while its Swedish 

counterpart tumbled, with the moves securing the 

two European currencies as the period’s best and 

worst performers, respectively.  

The EUR Index spent most of the period in the role 

of the weakest measure, easing down from the 

previous week’s 1.4% gain. The situation changed 

on Wednesday, when the gauge rebounded as 

Germany approved the third Greek bailout. The 

move marked the beginning of a recovery, and the 

EUR Index managed to climb above the baseline by 

the end of the period, with the single currency 

posting weekly gains against five of its eight 

observed peers. 

The past period was less about trends and more 

about sharp changes, with Wednesday being the 

apex of the market activity. Some of the effect came 

from the Fed’s July meeting minutes, as the pre-

release risk aversion sent the franc into a rally and 

caused the USD Index to go into the week’s sharpest 

dip, deepened later by the dovish mood of the 

document. Meantime, the CAD Index lost 0.7 points 

on falling oil prices, while the previous period’s 

leaders, the euro’s and the krona’s gauges, turned 

to recover from a downslide that started off on 

Friday and got them to an over 1% loss by 

Wednesday noon. On Thursday, the franc’s measure 

extended its gains after the Swiss trade surplus was  
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During the first two days of the period the market 

followed a traditional pattern of volatility, with a 

moderate activity growth during the European 

trading session and without evident reaction to 

any particular news releases. The same picture was 

observed for the Euro’s volatility gauge, which 

showed no reaction to the Euro zone’s inflation 

and trade data releases. Tuesday and Wednesday, 

in turn, were a different story, as the pound, the 

Greenback and the Loonie responded dramatically 

to the oil price drop and the Fed’s minutes. On 

Thursday, in turn, the activity of both the market 

and the single currency were largely governed by 

the declining Swedish unemployment rate and the 

UK retail sales releases. 

After the relatively turbulent previous trading week 

the observed period turned out to be extremely 

calm, with the Market Volatility Index posting the 

high of 1.53 and only 15% portion of elevated 

volatility. The Euro’s measure, in turn, became the 

most volatile currency in terms of elevated volatility 

portion, but stood behind several of its peers in 

relation to levels of turbulence. The most notable 

volatility spikes on the market were associated with 

greater-than-expected UK annual CPI and mixed-

toned FOMC minutes, which managed the indexes 

of the domestic currencies to exceed the 2.0 level. 

The latter also provoked the greatest peak of the 

Euro’s composite gauge, and more than 3.0 points 

spike of its EUR/USD component. 

Friday, August 21, 2015 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Currency Significance 

The Euro composite started the period with a sharp 

surge caused by the German GDP release. The growth 

of the composite has continued after the Euro zone 

GDP and CPI reports came out. Thus the measure 

gained 0.18 points and reached 0.4 level. The next 

impetus for the aggregate took place on Monday, 

when, after the Swiss real retail sales and the Euro 

area trade balance releases, the measure began to 

strengthen and by the time of the US NAHB housing 

market index report reached 0.53. On Wednesday, 

the measure jumped to the maximum value of the 

period (0.54), though it failed to hold the level and on 

Thursday morning, while the attention was focused 

on the key Greece’s debt repayment to ECB, dropped 

to 0.31. The composite picked up slightly by the end 

of the period risen and finished the week at 0.42.  

The Euros significance strengthened notably in the 

past week, and the average values of the aggregate 

and most of EUR/USD components increased 

compared with the previous period’s readings. After 

two weeks of weakening, the components with the 

Pacific currencies showed the largest increase, 

gaining 0.2 and 0.33 points and exceeding their half-

yearly values. Meanwhile, the period was less 

successful for the EUR/USD bond with EUR/GBP and 

EUR/SEK, which lost 0.07 and 0.1 points. 

Nonetheless, the pound’s component stayed above 

the monthly average, whereas the krona’s one lost 

some points compared with the long-term values.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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