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was posted by the SEK Index, which jumped well 

above its peers after the Swedish CPI release.  

The USD index opened the week with a decline 

after the Fed Vice Chairman Fischer said that the 

inflation remains weak, but jumped back to the 

base level with the first stage of the yuan 

devaluation on Tuesday. Another lower fixing in the 

Chinese yuan, however, undermined the dollar, 

causing the index to reduce to 98.9 and hold 

roughly at this level till the end of the period. The 

slight increases were observed on Thursday and 

Friday, when the unexpectedly high US retail sales 

and industrial production were released.  

During the past week all of the attention was focused 

on the situation with devaluation of the yuan. The so-

called “one-time correction” in the yuan did not go 

unnoticed for the Pacific currencies. Thus despite 

optimistic speeches from the RBA, the Aussie and the 

Kiwi finished the period with the 0.99% and 1.76% 

loss, respectively. The Greenback’s result was not 

much better, and after the positive tendency of the 

two previous weeks, the US dollar lost 0.6% in the 

past period. The period was quite successful for the 

European currencies, as their indexes finished the 

week above the 100-points level. The greatest gain  
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The dollar was largely governed by the investors’ 

reaction to the news from China, and thus its 

volatility followed the path of its Pacific peers, 

albeit keeping below their more substantial 

splashes. Wednesday was the most volatile day for 

the three currencies, and their turbulence measures 

held close together, signaling that the Greenback’s 

downslide was as sharp as the Aussie’s and the 

Kiwi’s recovery. The only time when the 

Greenback’s volatility shot above that of its peers 

was on Friday, when the dollar zigzagged amid 

positive data coming from the US and strengthening 

of its Canadian counterpart. 

Volatility soared in the past period, with the 

measure of overturbulence picking over 20% from 

the previous readings for both the market and the 

dollar. The gauge was mostly fueled by Tuesday’s 

and Wednesday’s moves, as the market reacted to 

the yuan’s devaluation. The sharpest responses to 

the PBoC decision came from the Aussie and the 

Kiwi, whose indexes surged to 3.5 and 3.2 points 

after the second intervention. The absolute 

highest peak, however, was reached by the 

Swedish krona’s gauge, which jumped to 3.9 

points as the currency soared with improved 

inflation data released on Thursday. 
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Currency Significance 

affected the domestic currency, the USD composite 

measure started the period on a high 0.75 points 

level, which proved to be an upper limit for the 

future peaks. Nevertheless, in the beginning of the 

European trading session the dollar lost the leading 

position amid the growing significance of the krona 

following disappointing Sweden’s industrial 

production release. Tuesday started with another 

surge of the USD gauge, as the currency rose sharply 

after the devaluation of the yuan. Similar movement 

was observed on Thursday night, however, just like 

on Monday, the composite dipped after the better-

than-expected Swedish inflation report, which drove 

the krona’s gauge to its 0.84 high. The USD 

composite gained 0.4 points on Friday and ended 

the period on 0.7 mark, reacting to optimistic US PPI 

and industrial production releases.  

The average correlation of the USD pairs was very 

changeable during the week, varying in a wide 

range of 0.3-0.75 points. The mean levels of almost 

all USD/EUR components were above their 

monthly readings, which pointed out relative 

significance of the Greenback. At the same time, 

the bond between USD/CHF, USD/SEK and the 

most traded pair was weaker than its half-yearly 

levels, and the krona became the main competitor 

for the dollar. 

As the August’s first trading week ended with a 

batch of US labor data releases, which notably  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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