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Name of the Company

Legal status

Number, place and date of registration

Legal address

Shareholders

The Board

The Council

Reporting period

Auditors

lnformation on the Company

Dukascopy Europe IBS AS

Joint Stock Company

400033 44762,

Riga, Latvia, 30 May 1997

Lacple5a iela 20 A - 1,

Riga, Latvia, LV-101 1

Dukascopy Bank SA (100%) 
,

Aleksis Gulbis - Member of the Board (until 09.05,2018 - Chairman

of the Board)

Andrejs Bagautdinovs - Member of the Board

lgors Proqins - Member of the Board

Andrey Duka - Chairman of the Council

Veronika Duka - Deputy Chairperson of the Council

Vagrams Sajadovs - Member of the Council

01 Janu ary 2018 - 31 December 2018

SIA KPMG Baltics

Vesetas iela 7, Riga

Latvia, LV-1013

Licence No. 55
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Report of the Gouncil and Board

Dukascopy Europe IBS AS (herienafter - the Company) is a licensed investment brokerage company and a participant of the

financialmarket.

During 2018 the Company continued providing investment services and auxiliary investment services to the existing customers

and attracted new customers by offering them an oppo(unity to make transactions with financial instruments using SWFX

Swiss Forex Marketplace, a technological solution of Dukascopy Bank SA (hereinafter - the parent company),

Reputation and up-todate technologies of the parent company still represent the key advantages of the Company compared

to other market players,

The Company's staff are high class specialists with long-term experience in financial markets and a potential that can be used

efficiently to achieve the objectives that the customers set for their investments. As in the previous years, the Company acted

in compliance and coordination with all the requirements set by the Financial and Capital Market Commission (FCMC) and

law and regulations of the Republic of Latvia,

On May 22, 2018, the European Securities and Markets Authority (ESMA) undef Article 40 of the Markets in financial

instruments Regulation No. 600/2014 adopted three decisions on limiting the contr:acts for differences (hereinafter - CFD).

The said decision became effective on 1 August 2018 and is applicable for 3 months i.e., until 31 October 2018. Limitations

regarding CFD were extended two more times i.e., from 1 November 2019 to 1 February 2019 and on the basis of the latest

decision are applicable for 3 (three) more months starting from 1 February 2019. The Board of the Company expects the

extension also in the future. The said limitations set certain advertising, distribution and tnade prohibitions, resulting in reduced

CFD trading amounts in 2018, The financial result of 2018 is a loss in the amount of EUR 330 199 (2017: profit of EUR 39 924).

Assets as at 31 December 2018 amount to EUR 925622 (2017: EUR 869146). During the reporting period, the assets

increased by 6%. As a result of capital increase, cash with credit institutions was increased.

ln order to compensate part of reduced income caused by ESMA's restrictions, Dukascopy Europe IBS AS has decided to

diversify its sources of income, and started to provide outsourcing services to Dukascopy Bank SA. Outsourcing agreements

signed between Dukascopy Europe IBS AS and Dukascopy Bank SA have allowed Dukascopy Europe IBS AS to ensure new

source of income which has shown a significant growth during 2018. The agreements govern the outsourcing of certain

AMUCTF and trading activities of the Bank to the Dukascopy Europe IBS AS. This activity has generated almost 360 000

EUR income for the time period from 1 january 2018 to 31 December 2018. Monthly fees had tendency to grow during 201 8.

The number of clients opened by the Bank using Dukascopy Europe IBS AS outsourced AMUCTF services is continuously

growing during 2019. Additionally, outsourcing of Brokerage services has been launched only in October 2018, All these facts

allow us to expect higher income from these activities in 2019,

ln light of the above plans, the Company management foresees no liquidity problems. Considering the development of the

Company's operational performance and the parent company's expected continued financial supprt in the future, if needed,

the Company management believes that the Company will be able to meet its liabilities as they fall due and continue as a

going concern, and there is no material uncertainty related to it. The management believes that the going concern basis is

applicable in the preparation of financial statements, For more information refer to Note 25.

ln 2018, the Company was actively improving the quality of customer service by enhancing existing products and offering new

products complying with the current market situation and the new business model.

ln 2018, the Company continued to develop and provide high quality investment services to its customers based on the White

Label Agreement to provide access to the Swiss curTency market, which is available to Dukascopy Bank SA customerc,
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The Company has become increasing\ recognised in 2018 due to the unique technoto$rcat sotut(on dev(sed by the parent

company - SVVFX Swiss Forex Marketplace.

The management continues to combine reasonable decision-making with a strict approach to risk management.

The Company plans to continue improving its control and risk management systems, personnel training and professional

growth of all staff.

ln 2019, the Company will continue improvlng the quality of services and introduce new [T solutions, ln 2019, 'rt is ptanned to
extend the range of services and investment products to provide our customerc with more extensive investment opportunities.

We are truly content and grateful to our customers and partners for their trust in the Company, as well as to our team for their
work and contribution in 2018, continuing our cooperation in 2019.

Chairman of the Council

Riga, 29 March 2019

The financial statements were approved bythe shareholders'meeting on 29 March 2019,

Member of the Board

l. Pionins

Member of the Board

T

ir lbis NOVS
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Statement of management responsibility

The Board of Dukascopy Europe IBS (the Company) is responsible for the preparation of the financial statements in

accordance with applicable acts of legislation, regulations issued by the FCMC and the lnternational Financial Repo(ing
Standards as adopted by the EU, that give true and fair view of the Company's financial position at the year end, and the
results of its operations and cash flows for the year then ended.

The Board confirms that the accounting methods used in the preparation of the 2018 financial statements have been

consistently applied in accordance with the lntemational Financial Reporting Standards as adopted by the EU, and the
management has applied reasonable and prudent judgements and estimates. Management confirms that these financial

statements have been prepared on a going concem basis, which according to the management is appropriate for the
preparation of these financial statements,

Management is responsible for maintaining proper accounting records, safeguarding the Company's assets and prevention

and detection of fraud and other illegal activities.

Chairman of the Council

Riga, 29 March 2019

Member of the Board Member of the Board Member of the Board
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Financial statements

Statement of comprehensive income

Note

1 177 874

(248 2321

929 642

(14 809)

914 833

395 01 1

(61 55e)

, (1 577 122)

(1 080)

(282\

(330 1ee)

(330 1ee)

(330 199)

Member of the Board

2017

EUR

1 742 359

(253 034)

1 489 325

(23 893)

1 465 432

93 716

(55 216)

(1 457 585)

(4 312)

(532)

41 503

(1 579)

39 924

39 924

201 8

EUR

Commission and fee income

Commission and fee expense

Net commission income

Loss on foreign exchange trading and revaluation

Net operating income

Other operating income

Other operating expenses

Ad mi n istrative expen ses

Other expenses

Depreciation

Result before corporate income tax

Corporate income tax

ProfiU (loss) for the year

Total comprehensive income / (loss) for the reporting period

3

4

5

6

7

10

16

The accompanying notes on pages 1 1 to 26 form an integral part of these financial statements.

Member of the Board

Chairman of the Council

ber of the Board

Riga, 29 March 2019

I.lBronins



q

Dukascopy Europe IBS AS
Address: L0cpl65a iela 20A-1, Riga, Latuia, LV-101 1

Reg istration nu mber: 400 033447 62

ANNUAL REPORT FOR 2018

Statement of financial position

Note

ASSETS

31.12.2018 31,12.2017
EUR EUR

Cash and cash equivalents

Fixed assets

Other assets

Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY

8

10

11

719 165

152

206 305

476 198

434

392 514

925 622 869 146

)

-1

J

J

/

/
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/

/

J

-/

.A

I

Derivatives

Taxes and social contributions

Accounts payable to suppliers and contractors (accrued expenses)

Other !iabilities

Total liabilities

Paid-up share capital

Accumulated losses brought fonnrard from previous years

Profit / (Loss) for the year

Total equity and reserves

Total liabilities and shareholder's equity

I
12

13

14

15

155

37 434

72 559

92 008

144

47 831

72 044

95 462

202156 215 481

1 616 461 1 216 461

(562 7e6) (602 720)

(330 199) 39 924

723 466 653 665

92s 622 869 146

Client's financial inskuments and cash held by the Company 20 3 330 339 4 429 046

The accompanying notes on pages 1 1 to 26 form an integral part of these financial statements.

H

Chairman of the Council

A. Badautdinovs

Member of the Board

Riga, 29 March 2019

t.

Member the Board
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Statement of Cash Flows

2018

EUR

2017

EUR

Cash flows from operating activities

/

a

-(
a
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Result before corporate income tax

Adjustments for:

Depreciation

Decrease (+), increase (-) in prepaid expenses and prepayments

lncrease (+), decrease (-) in derivatives

lncrease (+), decrease (-) in liabilities

Nef cas h flows from operating activities

Cash flows from financing activities

Share issue

AIef cas h flows from financing activities
lncrease/ (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes on pages 1 1 to 26 form an integral part of these financial statements.

Chairman of the Counci!

Riga, 29 March 2019

(330 1ee)

282

1 86 209

11

(13 336)

(157 033)

400 000

400 000

41 503

532

(18 731)

702

1 291

25 297

a

-

242967 25 297

476 198 450 901

719 165 476 198

Member of the Board

I

I.
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Statement of Changes to the Shareholders' Equity
Retained
earnings/ Profit / (loss) of

Share capital (accumulated the reporting
losses) of

previous years
EUR EUR

year

EUR

Total

EUR

31 December 2016 1 216 461 (678 706) 75 986 613 7 41

Profit of 2016 transferred to retained

earnings of previous years
75 986 (75 e86)

Profit for the reporting year 39 924 39 924

31 December 2017 1 216 461 (602 720l, 39 924 653 665

Profit of 2017 transferred to retained

eamings of previous years 39 924 (3e e24)

Share capital increase 400 000 400 000

(330 1 ee)Loss for the repqrting year

31 December 2018 1 616 461 (562 7e6) (330 1ee) 723 466

The accompanying notes on pages 1 1 to 26 form an integral part of these financial statements.

Chairman of the Council
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t. S A. Badautdinovs

Member of the Board

Riga, 29 March 2019
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(330 1ee)

ber of the Board
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Notes to the Financial Statements

1. General information about the Company

The Company was founded on 30 May 1997 as an investment brokerage company. The licence for the provision of investment services
and auxiliary investment services was issued on 24 November 1997.

The Company provides investment services. The activities of the Company are regulated by the Financial lnstruments Market Law and
other normative documents of the republic of Latvia. The Company's operation is monitored by the Financial and Capital Market
Commission of the Republic of Latvia (FCMC).

NACE

64.99 Other financial service activities, except insurance and pension funding n.e.c., 66.12 Security and commodity contracts brokerage;
66.19 Other activities auxiliary to financial services, except insurance and pension funding.

2. Summary of significant accounting policies

Basis of preparation

The financial statements were prepared in accordance with lnternational Financial Reporting Standards adopted in the European Union
(EU IFRS) effective as at the date of these financial statements and in line with requirements set by the Financial and Capital Market
Commission of the Republic of Latuia.

The Company has consistently applied the accounting policies set out in Note 2 to all periods presented in these financial statements.

The financial statements were authorized for issue by the Board on 29 March 2019. Shareholders have the power to reject the financial
statements prepared and issued by the management and the right to request preparation of new statements.

The chart of accounts corresponds to the requirements laid down by the Financial and Capital Market Commission in the Regulations on
the Preparation of Annual Accounts and Annual Consolidated Accounts for Banks, lnvestment Brokerage Firms and lnvestment
Management Companies.

Reporting currency

The amounts disclosed in the financial statements are provided in euro, which is the functional currency of the Company.

Changes in accounting policies

The Company has adopted the following new standards and amendments to standards, including any consequential amendments to other
standards, with a date of initial application of 01 January 2018.

New standards, their amendments and interpretations which may not have signiflcant impact on the Company's financial statements, are
described below:

- /FRS 9 Financial lnstruments - The Company does not have assefs, tvhlch would be impacted by IFRS g.

- IFRS 15 Revenue from Contracts with Customers

Several new standards, amendments to standards and interpretations have been published effective for annual periods beginning after 1

January 201 8 or not yet adopted by the EU and not applicable to these financial statements:
- IFRS 16 Leases (replaces IAS 17, IFRIC 4, S/C 15, SIC 27).
- lmprovements to /FRS 4
- Annualimprovements to /FRS
- Long-term /nterests in Assocrates and Joint Ventures (Amendments to IAS 28)
- Plan Amendment, Cuftailment or Sett/emenf (Amendments to IAS 19)
- IFRIC 23 Unceftainty over lncome TaxTreatments
- Amendments to references to the conceptual framewo* of /FRSs

The Company is in the process of evaluating the potential effect of these new standards and interpretations and other changes, if any, to'/ 
the financial statements.

11



Dukascopy Europe lBS AS
Address: LdcplE5a iela 20A-1 , Riga, Latvia, LV-101 1

Registration number: 40003 3447 62

ANNUAL REPORT FOR 2018

Recognition of income and erpenses

Revenue is formed of commission fee for investment management services. Commission fee income and expense are calculated from the
trade amount and are recognised in other comprehensive income statement when incuned.

Customer bonuses

The Company offers a number of bonus programs to its customers in which the bonus is credited to the custome/s trading account upon
meeting certain conditions (trade transaction volume). Certain bonuses have been previously credited to the customer's account, but made
available to the customer only when the terms for receiving the bonus have been met.

lmpainnent

At each reporting date the Company assesses whether there are any objective evidence that a financial asset or group of financial assets
are impaired. A financial asset or group of financial assets is impaired and impairment losses are incurred if there is objective evidence of
impairment as a result of one or more loss events that occurred after the initial recognition and that event has an impact on the estimated
future cash flows that can be reliably estimated.

The carrying amount of the asset is reduced through the use of an allowance and the increase/decrease in the amount of the impairment
loss is recognised in profit and loss.

Foreign Currency Revaluation

All monetary asset and liability items were revalued to euros according to the reference exchange rate established by the European Central
Bank (ECB) on the reporting date. Foreign currency transactions are translated into euros at the official exchange rate set by the ECB at
the transaction date. Monetary assets and liabilities denominated in foreign currencies are revalued to euro applying the official exchange
rate established by ECB at the balance sheet date. Any gain or loss resulting from fluctuations of currency exchange rates is included in

the statement of comprehensive income as gain or loss from exchange rate fluctuations.revaluation of currency.

Non-monetary assets and liabilities and currency exchange transactions are translated into euros at the official exchange rate set by the
ECB at the transaction date.

he exchange rates for the most significant currencies used at the year-end are:

2018 2017

1 EUR I EUR

usD 1.14500 1.19930

cAD 1.56050 1.50390

cHF 1.12690 1.17020

AUD 1.62200 1.53460

GBP 0.89453 0.88723

JPY 125.85000 135.01000

PLN 4.30140 4.17700

RUB 79.71530 69.39200

- sGD 1.55910 1.60240

12
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Iares

Current tax

As of 'l January 2018, the new Corporate lncome Tax Law adopted on 28 July 2017 comes into effect in the Republic of Latvia setting out
a conceptually new regime for paying taxes. The tax rate is 20% (until 1 January 2018 - 1 5%), the taxation period is one month instead of
a year and the taxable base includes:

- distributed profit (dividends calculated, payments equalled to dividends, conditional dividends) and- conditionally or theoretically distributed profit (non-operating expenses, doubtful debts, excessive interest payments, loans to
related parties, decrease of income or excessive expenses which are incurred by entering transactions at prices other than those
on the market that should be calculated using the methodology determined by the Cabinet of Ministers, benefits bestowed by
the non-resident upon its staff or board (council members) regardless of whether the receiving pafi is a resident or a non-
resident, if they relate to the operation of a permanent establishment in Latvia, liquidation quota).

The use of tax losses carried fonvard from previous periods is limited: it will be possible to utilise these losses to decrease the amount of
tax calculated on dividends in the reporting period by not more than 50%. lt will be possible to carry forward unused tax losses and utilise
them in the previously described manner only until 2022.

Friedasseb

Property and equipment is carried at cost less accumulated depreciation and impairment., ln case the recoverable amount of an item of
property and equipment becomes lower than its carrying amount due to conditions other than short term, the carrying amount is written
down to the recoverable amount.

Depreciation of fixed assets is calculated on a reducing balance straight-line basis over the useful life of the asset. Depreciation rates used
in the calculation of depreciation:

Computing devices and equipment, including printing devices, information systems, computer software and data storage equipment,
means of communication, copiers and equipment

Type of fixed assets

Software

Fu rn itu re

Other fixed assets

Depreciation method

reducing balance

reducing balance

straight-line basis

straight-line basis

Depreciation rate

20o/o

35%

25%

25%

Maintenance and repair expenses related to the items of property and equipment are charged to the income statement as incurred.

Cash and cash equivalents

Cash and cash equivalents represents cash on current accounts with the bank and current accounts with counterparties.

Use of esfimates in the preparation of financial sfafements

The preparation of financial statements in c-onformity with EU requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets and liabilities, income and expenses. Although such estimates are based
on the best of management's knowledge, the actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Estimates do not take into account bonuses not received for customers.

13


































