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Relative Currency Strength 15:30 GMT

Currency Indexes
During the past trading week there were several
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| | | 3 | P 5 out to be much better than predicted. The Loonie
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| | | 3 ; b S was another currency to be greatly influenced by
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857 | % s one major economic event, as its index surged to

the 100.5 points level on Tuesday, against the
® EUR @ UsSD @ JPY ® GBP CHF AUD @ CAD NZD SEK

Change, % usD Change, %

background of the BoC governor’s Poloz comments, 20 - e - 2.0
and remained on this level till the end of the week. . 1.51 % L
The dollar’s Currency Index started the period with 1o - 1.0
a slight upturn, but then went into a steady L il 0.55 % o
depreciation against the background of Fed’s Chair
two-day testimony. The index managed to turn by : 00
around on Thursday, helped by unexpectedly high -05 e 02 041 % 0.44% - 05
durable goods orders and the weakening Euro. As a EUR JPY GBP CHF AUD CAD NZD SEK
result, during the day the Greenback gained 1.4% Currency Index Change
against the single currency, and its index went from | Days | EUR || USD | JPY | GBP | CHF | AUD | CAD | NZD | SEK |
bottom-three to top-five. Ultimately, the dollar 5 -1.58% 0.39% -0.35% 0.62% -1.3% -0.22% 0.7% 0.85% 0.88%
finished the period in the middle, posting equal 20 -2.04% -0.05% -2.28% 2.73% -2.85% -0.04% 2.02% 4.26% -1.96%
number of gains and losses against its peers. 130 -5.97% 12.77% -3.1% 4.68% 8.29% -6.89% -2.96% 1.27% -8.37%

250 -9.08% 14.57% -4.09% 5.29% 5.23% -0.47% 0.84% 2.84% -15.13%
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VOIatility 15:30 GMT

Volatility
The activity on the market and among the dollar’s
Index 3 Mon, 23 Feb 3 Tue, 24 Feb 3 Wed, 25 Feb i Thu, 26 Feb i Fri, 27 Feb — Index A pairs has somewhat risen from the readings of the
07 3 i i i I two previous weeks, though the latest level of
volatility still remained low compared to the usual.
154 ! § 5 5 o Las The dollar’s volatility spent 10% of time above its

historical level. The market portion of elevated

usIngany

volatility, in turn, was 12%. The period was quite
Normal  turbulent for the Canadian dollar, as the Loonie
showed the highest spike of volatility. The BoC
governor’s Poloz speech on Tuesday pushed the
index to spike to the 3.25 mark, causing the
v market’s measure to rise to its highest peak as well.
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Dukascopy Bank Volatility Index @USD Volatility Index

The main volatility-driving event of the period took

place on Tuesday. The Fed’s Chair’s Yellen testimony Elevated Volatility (% of the observed period)

before the Senate Banking Committee pushed the Market USD EURUSD = USDIPY | GBPUSD | USDCHF | AUDUSD | USDCAD  NZDUSD = USDSEK
dollar’s index to the maximum level of the period, 2.0

points. The market index followed the Greenback’s 12 10 17 6 22 20 10 29 13 22
gauge, though only managed to climb to the 1.3 mark.
The next surge of the volatility occurred on Thursday

and was caused by a bunch of US fundamentals. Volatility Index (for the observed period)

Nevertheless, the index only reached 1.39 points. On

Friday, US data reports the Iast rise Of the USD Market USD EURUSD USDIPY GBPUSD USDCHF AUDUSD USDCAD NZDUSD USDSEK

volatility, with the maximum peak of the day reaching e 142 2 2.91 2.14 2.38 1.76 2.95 417 2.22 181

the 1.27 mark. Min 0.37 0.32 0.18 0.2 0.27 0.18 0.23 0.22 0.23 0.26
Average  0.74 0.73 0.72 0.57 0.78 0.73 0.7 0.8 0.74 0.76
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Currency Significance 15:30 GMIT
Correlations
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USDCHF & USDCAD ! . , .
USDAUD & USHCAD levels. Compared to its peers, the dollar’s composite
— 023
showed below-average results, still remaining well
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e ———— — below the top performing measures.
® average
The composite was relatively stable, having only one Correlations (5 vs 20 days)
major deviation from the period’s average, and _ 10

afternoon, as the dollar reacted to consumer
confidence release and Janet Yellen’s testimony. The

finishing the week unchanged from how it began. It |
spent the first day and a half fluctuating around the 05 0.5
0.35 mark, and then crossed above 0.40 on Tuesday \

0.0 { \f - 0.0

05 4
measure started to ease from its higher level on

early Thursday, but was sharply pushed up by the -10 10
day’s fundamentals that offered support to the usD USsEAR istege s S5t WSS5chD Y35t M5sbsER
Greenback. The surge brought the composite to the Mean Correlation Coefficient (with USDEUR)

period's maximum and the only point in which it IR N NGCHiPvI (Usncep) JUSDCHE[USDAUD) [USDCADN fUSDNZDY TUSDSER
stood above all its peers. The next day, a spike in the 5 0.4 0.24 0.51 0.52 0.51 0.42 0.49 ——
krona’s significance drove the dollar’s measure back 20 0.37 0.22 0.52 0.46 0.47 0.4 0.49 0.68

to 0.35 points, effectively erasing all the period’s 130 0.46 0.43 0.57 0.75 0.49 0.41 0.52 0.65
e 250 0.4 0.33 0.48 0.81 0.4 0.3 0.44 0.61
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Confidence Intervals for Next 24 Hours 15:30 GMT
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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