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The first day of the period was relatively calm for 

the US dollar, as only a slight depreciation of the 

index was observed after a series of economic 

releases  turned out to be less optimistic than 

expected. Later the index grew by 0.5% against the 

background of Aussie measure’s 1.4% drop in 

reaction to RBA interest rate cut. However, it still 

turned out to be an unsuccessful day for the 

Greenback, as towards the end of the day the index 

fell to the 99 points level amid growth of its peers 

and significantly decreasing factory orders. The 

currency strengthened and returned to the base 

line on Friday, after the announcement of the US 

nonfarm payrolls that turned out to be 23K greater 

than expected.  

The Loonie became the top performer of the period, 

its index fully recovering from previous week’s losses 

by Tuesday morning, and positive data on 

international trade and employment strengthening 

its position further in the end of the week. The Kiwi, 

too, shook off its preceding losses, while the pound 

continued to appreciate and ended the period with 

more than a 1% gain, closing the top three and 

leaving the peers far behind. The Swedish krona, in 

turn, lost 1.15% of its base value during Friday, thus 

finishing the period below all its counterparts. 

Despite the fact that the Greenback’s index changed 

notably during the period, the measure finished it 

virtually on the baseline.  
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The two main volatility-driving events of the past week 

were the Australian interest rate cut on Tuesday and 

forecast-beating release of US nonfarm payrolls on Friday. 

As the RBA stated that the Aussie remained overvalued, 

and took 25 basis points off the cash rate, the currency 

took a major dip, pushing its volatility index to 4.6 points 

and AUD/USD component to 4.9. The US Department of 

Labor, in turn, offered good news for the national 

currency, and as the dollar spiked against its peers, its 

volatility gauge surged to the week’s maximum, exceeding 

the market’s measure by almost 2 points. Among other 

influential events, the standoff between Greece and the 

ECB shook the market on several occasions, with the dollar 

taking a triple drop on Tuesday and pushing its volatility 

index 0.3-0.5 points above that of the market. 

The past week was one of the calmest since the 

beginning of the year, with the portions of 

elevated volatility falling closer to the customary 

30%. The market’s gauge lost almost half of the 

previous period’s value, largely due to its Swiss 

component, which backed away from its recent 

levels and only managed to climb above the 

baseline in 3% of time. The dollar’s turbulence 

was around average among its peers, though the 

USD Volatility Index reached the period’s second 

highest peak of 3.6 points, one point below the 

Aussie measure’s rate cut prompted maximum.  
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Currency Significance 

The measure held on the level of 0.21 for the most 

of the week, with only two major surges to push it 

from the equilibrium. The first jump occurred on 

Tuesday, right after unexpectedly low US factory 

orders data release. The composite gained 0.33 

points and reached 0.55 points, the second highest 

value of the week. However, the level was soon 

lost as the measure began to steadily decrease, 

dropping back to the 0.21 points mark by 

Wednesday evening. The second and the main 

increase of the period took place on Friday, when a 

set of US employment data was released. The 

measure surged to 0.67 and stayed near this level 

till the end of the period. 

The dollar’s significance measure has perceptibly 

increased during the period. Starting the week at a 

feeble level of 0.15, the composite eventually gained 

0.44 points to end the period on the mark of 0.59. 

Nevertheless, there was little development in average 

correlations, with the gauge for most components 

shifting only 0.03-0.06 points lower, and not changing 

at all for the composite itself.  The only strengthening 

occurred in the bond between USD/EUR and USD/

CHF. In the five-day period the component has gained 

about 0.2 points, thereby drawing closer to the 

monthly average. Despite this rise, however, it stayed 

much weaker than its long-term values.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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