-t

Sz
A « *
* *

RESEARCH PRODUCTS

AUD

Market Research




MARKET RESEARCH

SILZ x . . Wednesday, February 04, 2015
ol Dominant Events of the Period 15:30 GMIT
Yellow Area Turquoise Area Blue Area Purple Area Orange Area
January 28 January 29 January 30 February 2 February 3
00:00 - 20:00 03:30 - 18:00 02:30-17:00 02:00 - 12:30 01:00 - 21:30

m Australia CPI

m Germany CPI|

Germany Retail

m FEurozone

Australia Trade

Sales Manufacturing PMI Balance
m Fed Interest Rate m US Unemployment T, -
Decision and Claims UK Mortgage m US Manufacturing RBA Interest Rate
Monetary Policy Approvals PMI and Personal Decision
m Japan CPl and ) -
Statement Spending )
Unemployment Eurozone CPIl and UK Construction
Rate Unemployment PMI
Rate
e US Factory Orders
US GDP

AUD Currency Index Range 1.2% 1.6% 0.68% 0.52% 2.06%

Max AUD Volatility Index 3.88 157 1.93 1.48 5.18
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Currency Indexes
The Australian dollar was in the list among the worst
Index . Wed, 28 Jan | Thu, 29 Jan . Fri, 30 Jan _ Mon, 2 Feb | Tue, 3 Feb ”Change,% A performing currencies in the period from January 28
Lo 2 > till February 2, as its currency index declined 1.58%,
1027 L[ ?D during five trading days. Only the Swiss Franc
: i o1s
101 . § dropped even more, by losing 2.06% last week.
! S Having a look at the components, AUD plummeted
y g _ ' | the most versus the Euro and Japanese Yen by 2.86%
100 - AR NN AT | | r N | Base . . . .
K A | \‘ | L : and 2.13%, correspondingly. Speaking about positive
59 ' \-MNP “.,1_",‘ ‘{. L o performers of the period, the Euro rebounded
\} L ) L s E notably by registering an overall advance of 1.7%
og | | . = versus its counterparts, while other currencies
i 3 : P 3 i S managed to gain less than 1% for the weekly period
@®EUR @OUSD @ IJPY @®GBP @CHF @®AUD @ CAD NZD SEK v ended this Tuesday.
Change, % AU D Change, %

Compared to general negative performance of

0.38 %

the Australian Dollar over the whole week, in the
beginning of the period it even managed to be
the fastest rising currency on the market. The
AUD Index climbed above 101 points on news
that domestic inflation fell more than expected to
1.7% on the annual basis. As a result, it gave a
major boost to the Aussie. However, already on
Thursday the Australian Dollar fell below the
baseline and remained there for the rest of the

-3 -2.86 % -3
EUR UsD JPY GBP CHF CAD NZD SEK

Currency Index Change

period till February 2. The strongest downward H EUR H psD H PY H GBP H CHF H AUD H CAD H NZD H SEK ‘
: ; ; 1.7% 0.63% 0.81% 0.45% -2.06% -1.58% 0.4% -0.57% 0.1%
~ impetus was provided on Tuesday by the RBA’s
o i - 20 -2.66% 1.28% 2.84% 1.44% 11.67% -2.98% -4.06% -4.2% -3.05%
surprising decision to cut the main interest rate to
¢ ! s . 130 -4.54% 13.46% -2.3% 1.24% 11.2% -7.01% -1.43% -3.06% -7.36%
amid slowing pace of inflation, when the
250 -6.49% 12.11% -4.95% 3.79% 9.16% -1.25% -0.62% 1.81% -13.62%

dex dropped even below 98 points.
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Volatility

Volatility

Index Both elevated volatility proportions and values of

volatility indices of the Australian currency were well

Wed, 28 Jan Thu, 29 Jan Fri, 30 Jan Mon, 2 Feb Tue, 3 Feb

above market average levels during the period.
Concerning elevated volatility, it is worth pointing
out that especially the Pound/Aussie and Aussie/
Loonie crosses were unusually active, as they both
were turbulent in 72% of all time, compared to

jua|ngany

currency’s average of 65% and market’s mean at just

51%. Meanwhile, the maximum volatility index for
the Australian Dollar stayed at 5.18 points last week,

|

I
2
o
)
3
L

while the most turbulent currency pair in terms of
this particular indicator used to be the AUD/JPY at
6.86 points.

Dukascopy Bank Volatility Index @AUD Volatility Index

|Inbues)

For last week, there are two main points in time

h b t latility of . .
WIS We P9 OCIVE O VETY T i Elevated Volatility (% of the observed period)

the Australian currency—one in the very

beginning of period, the second one in the very Market AUD EURAUD AUDUSD | AUDJPY  GBPAUD AUDCHF AUDCAD AUDNZD = AUDSEK

end of it. On Wednesday, the AUD volatility

spiked to just below 4 points, when the Australian =7 65 66 64 68 72 36 72 65 57

Bureau of Statistics released weaker than

estimated inflation reading for the Q4 2014. The

second and even more noticeable increase in

currency’s turbulence was observed back on Volatility Index (for the observed period)

Tuesday of the current week. As mentioned H H H H H H H H |
Market AUD EURAUD | AUDUSD = AUDIPY  GBPAUD | AUDCHF || AUDCAD | AUDNZD | AUDSEK

before, it reached 5.18 points when the Reserve

Bank of Australia made its unexpected decision to i = 218 >82 273 080 0.07 3> 04 4.63 4.48

slash the main interest rate from 2.50% to 2.25%, Min 0.52 0.62 0.51 0.45 0.58 0.53 0.39 0.55 0.52 0.5

joining other central banks in implementing a Average 1 1.22 1.27 1.32 1.34 1.39 0.97 1.32 1.29 1.16

softer stance of monetary policy.
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Correlations
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The period started with a rather dynamic

movement of the AUD measure up to 0.78 points,
caused by inflation data from Australia, which
drove all crosses of AUD to the upside. At the
same time, on Thursday the composite started
declining and reached its lowest value around
0.38 by Monday’s evening. Main influencing
factors for a decline of the measure came from
other developed economies. In Canada, GDP data
for November was published worse than
forecasted and this data pushed Aussie’s cross
with the Canadian Dollar into a negative territory
Meanwhile, the
an correlation skyrocketed on Tuesday amid
interest rate decision, AUD

y pairs dropped, showing similar trend.

\'*"a&gainst other currency pairs.

when all

— 092

— 0.62

= 032

Wednesday, February 04, 2015
15:30 GMT

Even despite the high volatility on the market,
components of the Australian Dollar’s significance
the
observed period. By having a look at significance

measure showed strong correlations over

measures of the AUD, which are calculated as an
average correlations between all Aussie’s crosses, we
should underline that main drivers here used to be
domestic factors from Australia, while news from
abroad had less important impact. With the average
significance measure of 0.62, AUD correlations stood
mostly below this mark, jumping only in time of local
data releases on Wednesday and Tuesday.

Correlations (5 vs 20 days)
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0.81 0.48 0.6 0.45 0.86
0.74 0.6 0.5 0.38 0.74
0.71 0.9 0.57 0.33 0.74
0.73 0.92 0.57 0.34 0.74
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Confidence Intervals for Next 24 Hours 15:30 GMT
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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