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GBP Currency Index Range  0.52% 0.73% 0.31% 0.19% 0.49%

Max GBF Volatility Index 1.95 227 1.4 1.28 1.39

Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.dukascopy.com/fxspider/en/m/4188405532552750470?detached=1
http://www.dukascopy.com/fxspider/en/m/4188405532552750470?detached=1
http://www.dukascopy.com/fxspider/en/m/4188207496280830810?detached=1
http://www.dukascopy.com/fxspider/en/m/4188207496280830810?detached=1
http://www.dukascopy.com/fxspider/en/m/4188207496280830810?detached=1
http://www.dukascopy.com/fxspider/en/m/4188234300966569491?detached=1
http://www.dukascopy.com/fxspider/en/m/4189446260446725064?detached=1
http://www.dukascopy.com/fxspider/en/m/4189446260446725064?detached=1
http://www.dukascopy.com/fxspider/en/m/4190021092912815043?detached=1
http://www.dukascopy.com/fxspider/en/m/4189796249240465317?detached=1
http://www.dukascopy.com/fxspider/en/m/4189796249240465317?detached=1
http://www.dukascopy.com/fxspider/en/m/4189799819956531628?detached=1
http://www.dukascopy.com/fxspider/en/m/4189799819956531628?detached=1
http://www.dukascopy.com/fxspider/en/m/4189913202451715481?detached=1
http://www.dukascopy.com/fxspider/en/m/4189913202451715481?detached=1
http://www.dukascopy.com/fxspider/en/m/4192398832653598056?detached=1
http://www.dukascopy.com/fxspider/en/m/4192398832653598056?detached=1
http://www.dukascopy.com/fxspider/en/m/4192392329247205967?detached=1
http://www.dukascopy.com/fxspider/en/m/4193473771069296732?detached=1
http://www.dukascopy.com/fxspider/en/m/4193473771069296732?detached=1
http://www.dukascopy.com/fxspider/en/m/4192959852119386411?detached=1
http://www.dukascopy.com/fxspider/en/m/4192959852119386411?detached=1
http://www.dukascopy.com/fxspider/en/m/4193281560560630000?detached=1
http://www.dukascopy.com/fxspider/en/m/4193281560560630000?detached=1
http://www.dukascopy.com/fxspider/en/m/4194118554719592480?detached=1
http://www.dukascopy.com/fxspider/en/m/4194118554719592480?detached=1
http://www.dukascopy.com/fxspider/en/m/4193841264438457838?detached=1
http://www.dukascopy.com/fxspider/en/m/4193958449074120989?detached=1
http://www.dukascopy.com/fxspider/en/m/4193459631821987421?detached=1
http://www.dukascopy.com/fxspider/en/m/4193459631821987421?detached=1
http://www.dukascopy.com/fxspider/en/m/4193788257573590016?detached=1
http://www.dukascopy.com/fxspider/en/m/4193788257573590016?detached=1
http://www.dukascopy.com/fxspider/en/m/4193776488605135957?detached=1
http://www.dukascopy.com/fxspider/en/m/4193776488605135957?detached=1

HDLKASCOPY

) MARKET RESEARCH

=

Currency Indixes
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Even though the British pound was far away from

Index Wed, 17 Dec Thu, 18 Dec Fri, 19 Dec Mon, 22 Dec Tue,23Dec  Change, %

102 | N being the best performer last week, the GBP Index
L. § was hovering above the baseline for the vast part of
| | ; e | f g December 17-23 time period on rather positive

o1 ot no:’r fundamental data. The currency, however, managed
A | - 05 > to increase only 0.23% during the period, both

100 | oY _________________ ___________________ ___________________ _ o | Base outperforming and underperforming four currencies
\” ‘) | o o on the market. US Dollar posted the fastest gain of
L\’M ' . é" 1.76%, while the Japanese yen dropped as much as

%7 : o I~ L"JN—/M -t § 1.66%, against which the Pound surged 1.67%.
M% i § Despite that, the GBP went down against USD and

o EIUR ®uUsD @ JFI’Y ® GBP C‘HF AUD .ICAD NZD SEKI ” v CAD’ by 1.36% and 1'47%' respeCﬁvely'
Change, % GBP Change, %

The GBP Index started the period on a surprising S

downtrend, losing around 0.3% already during 15 S 14% - 15

the first day, even though statistics on 1.0 093 % - 10

Wednesday was released mostly better than 0.5 - 05

estimated. The Bank of England’s meeting 0.0 oo 0.0

minutes were published without surprises, while 05 053 - 05

jobless claims dropped more than expected and 10 10

the unemployment rate remained at 6%. '°7 136 % 147 % 10

Nevertheless, on Thursday the GBP Index started i e i CHF AUD CAD NZD S

to recover gradually. Despite that, still the overall Currency Index Change

weekly increase did not exceed 0.5% at any time ‘ Days H EUR H usD H Y H GBP H CHF H AUD H CAD H NZD H SEK ‘

and the index remained there for the vast part of 5 -1.18% 1.76% -1.66% 0.23% -1.34% 0.25% 1.9% 0.83% 0.81%

the period, only losing ground towards 100.2 20 0.18% 2.63% 0.17% 1.48% 0.17% -2.91% -0.62% 1.35% 2.81%

points on Tuesday, following worse than 130 -0.52% 12.13% -6.99% 1.81% 0.79% -4,09% 3.26% -1.18% 4.92%

250 -2.77% 10.41% -6.1% 4.58% -0.78% -0.45% 0.26% 3.71% 8.85%

forecasted current account data in Britain.
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Volatility From time to tome, the period was notably

Index Wed, 17 Dec Thu, 18 Dec Fri, 19 Dec Mon, 22 Dec Tue,23Dec  Volatility, % turbulent, but the pound’s Volatility Index has
Ry spent about more than 50% of the first two days

20 4 - 0.089 = above the average level. The highest portion of
- 0.08 S elevated volatility in these days was observed in

- 0.071 5 EUR/GBP pair, which was the only one to surpass

157 - 0.062 50% mark, on aggregate. GBP/USD and GBP/CHF
| - 0.052 followed with an elevated volatility of around 43-

1.0 i \n j fffffff \ L 0.0a3 | Normal  48%. On the other hand, it is worth pointing out
u\J \j w\:.\‘ | - 0.034 = that the average GBP elevated volatility of 41%

os | | A ’w - 0.025 3 was well above the market average, which stood
- 0.016 = at 26% only. Meanwhile, the largest GBP volatility

Dukascopy Bank Volatility Index @ GBP Volatility Index

A bunch of important fundamental data has sent the
turbulence levels of the British pound considerably

peak did not exceed 2.5 points during December
17-23 period.

Elevated Volatility (% of the observed period)

higher already during first days of the period. It

Market GBP EURGBP | GBPUSD | GBPIPY | GBPCHF  GBPAUD | GBPCAD  GBPNZD | GBPSEK
managed to produce a couple of notable peaks,
following local UK data for labor market, which
) ; 26 41 51 43 35 48 38 40 21 42
included better than expected unemployment claims
for November, but worse than estimated jobless
rate. The second part of data came from the Bank of
England, where the meeting minutes were published - )
: g : L . p Volatility Index (for the observed period)
in line with predictions, and the GBP volatility surged
up to 1.95. The next spike above 2 points happened Market GBP H EURGBP H GBPUSD H GBPIPY H GBPCHF H GBPAUD H GBPCAD H GBPNZD H GBPSEK |
the next trading day on very strong retail sales in Max 1.98 2.27 2.37 3.58 2.5 6.11 2.49 2.41 1.93 1.95
Britain, which climbed 1.6% in November. As seen Min 0.38 0.35 0.23 0.25 0.18 0.28 0.42 0.26 0.36 0.25
from the chart, the remaining part of the period was ..~ 59¢ o4 103 096 089 1.1 095 096 081 092

marked by low volatility around normal levels.
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Correlations

Currency Significance

Correlation
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Very small parts of the period were remarkable with
well synchronized developments in absolutely all
lot of
countries

pound’s correlation components, as a

fundamental news from different
influenced only some particular currency pairs. The
composite reached its maximum on Friday when
data on government’s borrowing was released
the

composite remained above the week’s mean level

much better than forecasted. Meanwhile,

already since Thursday, registering only a small
decline below the baseline at 0.33 on Monday,
when all GBP pairs were driven by news from
abroad, mostly the Unites States. Still, the period
was closed on a positive note around the 0.50 mark.

09

— 0.02
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The components of the British pound’s significance
measure showed rather small correlations over the
observed period, while the overall GBP composite
was volatile for the most part of the period. The
short-term correlations during the period between
GBP/EUR and other GBP crosses varied from 0.37 to
0.89. As seen from the main chart, the smallest
correlation was with GBP/USD, particularly on
Wednesday when a drop far below zero provided
the component the weakest result of the week, as
its correlations stood around 0.05 only. Compared
to the 20-day values, most of the correlation pairs
gained 0.07-0.16 points, but GBP/USD and GBP/SEK
tumbled around 0.10.

Correlations (5 vs 20 days)
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. Days | GBP | GBPUSD | GBPIPY | GBPCHF | GBPAUD | GBPCAD | GBPNZD | GBPSEK

3

20
130
250

0.41
0.36
0.41
0.41

0.37
0.3

0.37

0.42

0.52
0.44
0.48
0.43

0.89 0.46 0.44 0.47 0.39
0.94 0.3 0.31 0.35 0.51
0.92 0.36 0.38 0.37 0.61
0.89 0.34 0.37 0.35 0.62
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Confidence Intervals for Next 24 Hours

EURUSD Potential Rates
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
A
Median

Interquartile Range

Values of Observations

v

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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