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EUR Currency Index Range 0.4% 0.37% 0.24% 0.52% 0.7%

Max EUR Volatility Index 162 1.58 1.32 1.61 291
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£ Relative Currency Strength 15:30 GMT
Currency Indixes ,
The Euro has rebounded from last week’s decline,
Index . Fri, 28 Nov _ Mon, 1 Dec . Tue, 2 Dec . Wed, 3 Dec . Thu, 4 Dec ”Change,% A 5 when it slipped against almost all of the major
1010 4 | : L B currencies. While this week Euro was outperformed by
% only the very strong US Dollar and British, Canadian
1005 4| Z o S currencies. The worst performer for second week
| ) ”A M, ,"« straight is the Australian Dollar. Moreover, it seems
1000 _ _____ ) AW, Lo - Base that the Kiwi is starting to lose its relatively stable
‘ W ’:"M’\/ \ fM I ! ] . positions and is following its Australian peer due to
i Wi i S mk\/j J/’V‘\M;*w‘/\'\’ 2 o the price drop in commodities. Also, the Japanese Yen
. 4 ' [0 3 has returned to its losing streak, after gaining for one
§ week. The strongest performers were the US Dollar
9907 | | [ ' S and British Pound that added 0.77% and 0.46% to
@EUR @OUSD @Y @GBP CHF AUD @ CAD NZD SEK their value, respectively.
The Euro started the period off well by rising 0.5% on G FUR Change. %
Monday, as the Euro zone’s CPl came in line with —
expectations already on Friday and Monday came 10 Gone - 10
with good news from Spain—their manufacturing
PMI exceeded the expectations. The next somewhat 25 | 042% - 05
significant move was a decline on Wednesday, when 0.03 % 005 %
the area’s retail sales disappointed by increasing just ! 00
0.4% instead of the expected 0.6%. The last but 0.25% e
certainly not the least important news were on & 0.54 % o
uUsD JPY GBP CHF AUD CAD NZD SEK

Thursday, when the highly anticipated ECB press

conference took part. Outlining new, lower economic Currency Index Change

growth and inflation outlook over the coming two | Days | EUR | uso | Y | e | coF | A | cap | No» || sk |
years, Draghi stressed that in case the council decide 5 0.18% 0.77% -0.77% 0.46% 0.15% -0.98% 0.36% -0.29% 0.1%
its policies are not enough to end a period of 20 0.78% 0.77% -3.73% -0.3% 0.96% -1.87% 1.27% 2.11% -0.23%
disinﬂaﬁon' that would "|mp|y altering the Size' pace 130 -1.43% 9.65% -8.15% 1.59% -0.01% -2.4% 5.03% -0.29% -3.9%
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Volatility
Volatility
The market’'s and Euro’s elevated volatility has
Index Fri, 28 Nov Mon, 1 Dec Tue, 2 Dec Wed, 3 Dec Thu, 4 Dec Volatility, % . . . .
30 | : almost doubled since the previous time of writing, as
— 0.08
it has reached 45% and 46%, respectively, after being
— 0.073
2.5 = at 25% a week ago. However, the fact that high
- 0.066 S . . .
g volatility was observed in 23% of time for some
- 0.059 o .
2.0 7 3 components and 60% for others, pointed out that
— 0.052
the turbulence on the market was caused by Euro
1.5 — 0.046 . - -
only not in the majority of cases. Low volatility
— 0.039 . .
. indexes readings — average values mostly around 0.9
1.0 - 0.032 Normal ,
— suggested the same. The peaks of components
— 0.025 eleas
05 - volatilities also were not provoked by the news on
= — 0.018 ° .
§ Euro zone’s economy; however, that all, of course, is
Dukascopy Bank Volatility Index @EUR Volatility Index c

volatility to the highest levels seen in the week.
Nonetheless, the highest peak for EUR/AUD was not
reached after or during Draghi’s speech, but after the
disappointing Australian GDP release that indicated on
nation expanding only 0.3% instead of the expected
0.7%.

Friday, Monday and Wednesday all were very similar
to each another, with the highest volatility index
reached around 1.5% and the lowest 0.5%. However,
completely different was Thursday, as already
mentioned previously ECB press conference boosted
the volatility to the highest levels in the period,

especially the Euro’s volatility index.

excepting Thursday, when Draghi pushed the

Elevated Volatility (% of the observed period)

Market EUR EURUSD EURJIPY EURGBP EURCHF EURAUD EURCAD EURNZD EURSEK
45 46 26 23 30 58 60 43 38 54
Volatility Index (for the observed period)

Market EUR H EURUSD H EURIPY H EURGBP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK

Max 2.08 2.91 5 2.81 2.96 2.39 4.26 3.71 21 3.32
Min 0.46 0.44 0.26 0.24 0.25 0.32 0.37 0.25 0.44 0.17
Average  0.96 0.97 0.87 0.81 0.83 1.13 1.14 1.01 0.97 1.08
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o Currency Significance

*
Correlations
Fri, 28 Nov Mon, 1 Dec Tue, 2 Dec Wed, 3 Dec Thu, 4 Dec Correlation
: 052 The EUR significance measure was gradually
EURUSD & EURJPY I i X .
EURUSD & EURGEP ; bouncing to higher and lower levels throughout the
FURUSD & EURET 5 i period and mostly was below the significance
EURUSD & EURAUD ' .
EURUSD & EURGAD | ; '} threshold of 0.3. However, in general the mean
EURUSD & EURNZD !\L E 4,“\\ <o ‘_\VA\ correlation coefficient was higher than the historical
EURUSD & EURSEK ﬂ n "V .
EURJPY & EURGEP Ty TR i i WD [ values. The EUR/JPY cross has returned to around its
EURIPY & EURCHF MAVA UL h 250 day average, after showing less correlation
EURJPY & EURAUD y N - ~T .
EURIPY & EURCAD 1 during the last month due to the poor performance
EURJPY & EURNZD of the Japanese Yen. Also, interestingly EUR/CAD
EURJPY & EURSEK . .. . .
CURGEP & EURGHE correlation coefficient with EUR/USD decreased in
— 0.05
the last week.
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1
|
@ average

Correlations (5 vs 20 days)

In the middle of the week correlation coefficient fell to ,, |

its lowest level, as the market was almost completely

driven by the other currencies. Although, from that o5 - - 0.5
point onwards it grew and reached 0.4% by the end of @

the week. Starting from Thursday’s afternoon, when °° - 00
the ECB press conference was held, the Euro was the .

main driver for the Euro denominated pairs. During all
the other days the Euro was a somewhat important

5 - -10

catalyst; although, definitely not the most important T EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD & EURUSD &
ks Mean Correlation Coefficient (with EURUSD)
Generally, the week was with no major surprises and [ "pays [FTEOR. | EURIPY | EURGBP | EURCHF | EURAUD | EURCAD | EURNZD | EURSEK
the only major event for Euro was the ECB press 5 0.98 0.49 0.4 0.12 0.25 0.41 0.19 0.07
conference that of course always is an important event 20 0.25 0.39 0.55 .0.09 0.22 0.56 0.14 0.19
to measure the Euro zone’s economy. 130 0.24 0.45 0.54 -0.11 0.24 0.51 0.12 0.09

250 0.24 0.48 0.51 -0.1 0.31 0.54 0.22 0.09
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16 h +20h +24 h +0h +4 h +8h +12 h +16 h +20 h +24 h
1.2517 | - 1.2517 15823 - | | | - 1.5823
H H H i | i | 1 1 1 1 1 i 1
| | | | | | 12030 | | | e | | a7
12397 - | i i | 12803 L 43397 15702 — | | | I 15708 | 45702
1 | ; | | ;
: B | ‘
i |
! w 4-12-05 14:50 1.5581
[ B I e e e s Mt - 1.2277 F 1 T e e e e - |- 1.5581
; !
! !
! !
1 | | |
H ! 1 i ] I
1.2157 - | : : ! 12151 — 1.2157 1.546 — | i i ! 1.5454 |~ 1.546
H H H | | 1 1.212 1 1 1 1 1 | 1.5423
1 1 1 I i | | | | | H 1 | |
| | : : ; : : : : : : i : :
1 1 1 | i | | 1 1 1 1 1 \ 1
1.2037 - ! ! ! : ! ! ' - 1.2037 15339 — | : : ! ! ! ! - 1.5339
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDIPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
124.1417 - | - 1241413 1.0005 | — 1.0005
H i | i H H 1 1 1 1 1 1 i 1
; | | | ; ! | 123.301 5 5 | | 5 : 0.9934
122.8959 — ! | | ‘ 122.9891 435 gasc 0.0801 o ! i | 1 0-2907 L 0.9001
; ; : ; ‘
: ‘ | '
| |
: ( ( : 12-05 14
F LT Y e e e s B |- 121.65 0.9797 —| (R ISR |- 0.9797
b b
/ !
! !
i 1
; ] : ! :
120.4041 — ! i i ! 120.310¢ 120.4041 0.9693 — ! ; i ! 09687 [ 0.9693
1 I i I 1 ¥ ) 1 1 " I 1
i 3 | | i : | 119.998] : : ! ‘ i : | 0.966
: : : : : : : : : : : ; : :
119.1583 - | i i i i i i L 119.1583 0.9589 - | i i i i i i L 0.9589
95% confidence W 80% confidence M 70% confidence 95% confidence M 80% confidence M 70% confidence
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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