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Australian currency developed rather neutrally 

during first days of the period, as some negative 

fundamental data from the country was changed 

by positive statistics from time to time. The AUD 

Index slipped below 99.5 mark on Wednesday, 

when data on construction work done showed 

worse than expected results. However, the 

currency recovered quite fast on optimistic 

statistics for new home sales in Australia in 

October, as they added 3%. Despite that, on 

Monday the AUD plummeted below the baseline 

and kept hovering there for the remaining part of 

the period, despite positive data on current 

account, building permits and unchanged RBA 

interest rate decision. All in all, the AUD Index 

decreased 0.29% over the period. 

The Australian dollar was in the list among the worst 

performing currencies in the period from November 

26 till December 2, as its currency index declined 

0.29% in overall amid rather mixed fundamental 

data. Having a look at components, the AUD rose 

against three majors, including the Yen, Loonie and 

Swedish Krona by 0.12%, 0.22% and 0.28%, 

respectively, but lost value versus other currencies. 

Among other negative performers, the Swedish 

krona dropped 0.61% from Wednesday till Tuesday, 

while Japanese yen slipped as much as 0.42%. On the 

other hand, US dollar and the Kiwi surged 0.87% and 

0.62%, respectively. 
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It is unusually hard to mark a specific period of 

time, when the overall volatility of Australian 

currency was especially high, as major hikes of 

the Index were observed every day. The peak at 

2.18 points, however, was reached on Friday’s 

evening, in time when Canadian GDP data for 

September was published in line with 

expectations. Concerning other trading days of 

the period, Wednesday was the second time, 

when the volatility indicator managed to reach 2 

points threshold, as it was driven by the second 

revision of British economic growth in the third 

quarter. Besides that, the increased turbulence of 

the AUD was noticed on Monday and Tuesday 

due to both domestic and international 

influencing factors. 

Both the elevated volatility proportions and the 

values of Volatility Indexes of the Australian currency 

were well above market average levels during the 

period. Concerning elevated volatility, It is worth 

pointing out that especially the AUD/NZD cross was 

unusually dynamic and became the most volatile pair 

in terms of  this indicator during the period, as it was 

turbulent in 57% of all time, compared to currency’s 

average of 43% and market’s mean at 34%. 

Maximum volatility index for the currency pair was 

registered at 3.1 points, while the smallest one was 

posted by the AUD cross with Canadian dollar, 

namely 1.99 points. 
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Currency Significance 

The period started with the rather dynamic 

movement of the AUD measure, as it was mostly 

driven by news both from Britain and US. At the 

same time, on Thursday the composite started 

declining and reached its lowest value around 

0.47 on Friday. However, the composite managed 

to recover in a rather fast way to hover around 

0.75 for the rest of the period. Alongside, some 

negative changes were noticed on Tuesday, 

namely in the end of November 26—December 2 

time period, when the Reserve Bank of Australia 

decided to implement no changes to the 

monetary policy, as it could drive the Aussie a bit 

stronger, as the mean correlation returned down 

to the period’s average just below 0.65. 

The components of the Australian dollar significance 

measure showed strong correlations over the 

observed period. The short-term correlations during 

the period between AUD/EUR and other AUD crosses 

varied from 0.07 to 0.95. As seen from the main 

chart, the smallest correlation was with AUD/CAD, 

particularly on Friday, when a drop closer to zero 

provided the component the weakest result of the 

week, as its correlations stood at 0.07. Compared to 

the 20-day values, most of the correlation pairs have 

gained 0.01-0.15 points, but AUD/NZD pair added 

0.24.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Methodologies 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
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