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Dominant Events of the Period 15:30 GMT
Yellow Area Turquoise Area Blue Area Purple Area
November 18 November 19 November 20 November 21
08:30-17:00 09:00 - 23:00 06:30-17:00 07:30 - 15:00
m UK CPI m BoE Minutes, MPC m German, Euro Zone m ECB Mario Draghi
Vote Flash Markit PM| Speech
m German, Euro Zone
ZEW Survey m US Building Permits, m UK Retail Sales m UK Public Sector Net
Housing Starts, FOMC Borrowing
m US PPI, NAHB e m FEuro Zone Flash
Housing Market Index Consumer Confidence m Canadian CPI

m US CPI, Jobless Claims,
Existing Home Sales,

Philly Fed
Manufacturing Survey

USD Currency Index Range  0.17% 0.3% 0.39% 0.37%

Max USD Volatility Index 127 1.67 1.78 212
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Relative Currency Strength 15:30 GMT

Currency Indixes
Y The USD Index was more confident compared to the

Index Mon, 17 Nov Tue, 18 Nov Wed, 19 Nov Thu, 20 Nov Fri, 21 Nov Change, % previous period, and as its track turned from a flat line
e | | | | | A z to an uptrend, it finished the week with the second
101.0 3 highest weekly growth. 0.2 points behind it was the

§: pound’s gauge that surged above 100.5 point level on
10027 5 Wednesday and managed to hold above it for the rest
100.0 —--- Base of the period. The best performer, in turn, was the
CAD Index, which skyrocketed on Friday, fueled by the
%57 E stronger than expected Canadian inflation numbers,
99.0 é and posted the highest weekly growth since the end
%‘ of September. The last day of the period was the most
%8> 7 . | : | | eventful one as it also saw the Aussie and the Kiwi
@EUR @®USD @JPY @ GBP CHF AUD @ CAD NZD SEK jump in response to the PBOC rate cut, and the Euro
tumble with Mario Draghi’s comments on the Change, % uUsD Change, %
urgency of the inflation raise and the ECB'’s readiness o 146 % .
to widen its asset purchase plan. i 119 % 147 %
10 - 0.89 % =10
In the course of the period, the USD Index was little 06 %
affected by the US data. The FOMC minutes, which ] 024 % - oe
were released on Wednesday and highlighted the ] 00

Fed’s concerns about declining inflation

expectations, caused the week’s sharpest fall of the 027 0.4 % 05
EUR JPY GBP CHF AUD CAD NZD SEK

Currency Index Change

Greenback, but as it managed to recover within half
an hour, the event barely registered in the Currency

Index. The most pronounced reactions were caused ‘ Days H EUR H usD H PY H GBP H CHF H AUD H CAD H NZD H SEK |
by the disappointing German and Eurozone PMI 5 -0.69% 0.79% -0.49% 0.54% -0.8% -0.24% 1.3% 0.12% -0.49%
estimates and Mario Draghi’s speech, which 20 -0.33% 2.36% -7.34% -0.62% 0.06% 1.12% 2.57% 2.86% -0.9%
undermined the Euro and won the USD Index 0.2% 130 -2.25% 8.51% -7.72% 0.3% -0.55% 1.6% 5.05% -0.25% -4,63%

and 0.3% spikes, respectively. 250 -2.35% 7.81% -9.03% 3.77% 0.14% 1.79% 0.51% 3.79% -6.42%
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VOIatility 15:30 GMT

Volatility The overall level of the USD volatility has fallen

Index _ Mon,17Nov  Tue 18Nov  Wed,19Nov Thu20Nov  Fri21Nov  Volatility, % palpably at the end of October and still has not

| ‘ ' | poass returned to higher levels. Thus, for the second

257 - 0.125 = week in a row, the USD Volatility Index managed

- 0.111 =2 to exceed the 1-point mark in only 26% of time.

207 - 0.098 ] The strength of the volatility surges was also

- 0.084 rather moderate, and the maximum peek was

15 oot only 2.12 points high. In turn, the market volatility

. | o7 Normal has slightly increased compared with the previous

- 0.044 . week and caught up with the dollar’s gauge, while

o5 - 0.03 § its maximum peek exceeded that of the
- 0017 y £ Greenback.

Dukascopy Bank Volatility Index @USD Volatility Index

The market and almost all observed currencies started

the week with elevated volatility. However, the Elevated Volatility (% of the observed period)

Japanese GDP release mostly affected the vyen’s

Market usD EURUSD | USDIPY = GBPUSD = USDCHF | AUDUSD @ USDCAD  NZDUSD | USDSEK
turbulence, and other indexes stayed below the 1.2
points level. The first noticeable peak of the USD 2 26 34 35 38 27 29 16 18 18
volatility occurred on Wednesday. The index jumped to
1.67 points right after the FOMC minutes. Thursday was
marked by the plenty of US news, including CPI, jobless
claims, and manufacturing PMI, and the USD index Volatility Index (for the observed period)
formed two peaks, jumping to 1.43 and 1.78 points. The Market UsD EURUSD | USDIPY || GBPUSD | USDCHF || AUDUSD | USDCAD || NZDUSD || USDSEK
highest spike of all volatility indexes occurred on Friday, Max 2.69 2.12 2.68 2.48 3.07 2.45 3.78 2.47 3.05 1.97
after the PBOC interest rate decision. It had an especially W 0.38 0.36 0.27 0.29 027 0.26 0.28 0.32 0.29 0.22
strong impact on the Pacific currencies, while the USD - o c B 0.88 0.91 0.93 0.83 0.9 0.78 0.79 0.75

turbulence reached only a 2.12 points level, far the
below the market’s peak.

" Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

Monday, November 24, 2014

- - ]
Currency Significance 15:30 GMT
Correlations The average correlation of the observed USD pairs,
Mon, 17 Nov Tue, 18 Nov Wed, 19 Nov Thu, 20 Nov Fri, 21 Nov Correlation

which measures significance of the currency, was

— 074

VEDEUR B USDIRY varying in a wide range of 0.25 — 0.69 points. As can
USDEUR & USDGBP I . . . .
LSbEUR & oA \ be seen from the violin graph, the correlations during
USDEUR & USDCAD B, | \ A\ the week were mostly on or below the average
USDUPY & USDGBP Mo~ | N correlations of a wider window.
USDJPY & USDAUD r i \J \‘\I:'\-’ o . . 3 X

M The composite started the period on a relatively high
USDJPY & USDCAD f

USDGBP & USDAUD

r;‘\ | -m“ 0.65 points level, but in absence of influential news

on the US economy and against the background of

USDGBP & USDCAD

USDAUD & USDCAD

the RBA Governor’s speech on Australian economy

and UK CPl release, the Greenback lost its
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -01 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1 Slgnlﬁcance and the gauge fe” to the 0.25 pomts _
the week’s low.

— 02

@ average

Correlations (5 vs 20 days)

The correlations grew on Wednesday, when US ,, 4 10

construction data was released. The following day ?

was not marked with any noticeable changes of the 037 - 05

gauge and in spite of the positive news on CPI and

declining jobless claims the gauge did not overpass - [

0.55 level of the previous day. The peak on Friday g5 | o5

was associated with the US dollar’s appreciation

against the background of the Euro’s negative -0 - 10

reaction on President Draghi’s speech. The usD T Gegeses  OShehe Usbab  0SbcRb Usbb | UsbsEk

subsequent decrease of the USD correlations Mean Correlation Coefficient (with USDEUR)

pointed out the weakening driving power of the  IFEEI I UShipv | [USDGBP | [USDCHE | USDAUD | [USDCAD || USDNZD | [USDSEK

dollar, after the announcement of the Chinese 5 o5 0.38 0.61 0.89 0.54 0.44 0.51 0.68

interest rate cut and the release of surprisingly high 20 0.51 0.61 0.9 0.62 0.44 0.61 0.66

anadian CPI. 130 0.42 0.46 0.89 0.45 0.34 0.48 0.61
250 0.29 0.45 0.86 0.34 0.25 0.37 0.6
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
12538 | | - 1.2538 15819 o | I 15819
H H i i | H | 1 1 1 1 1 i 1
| | : 1 : : : : : : : : : ‘
| | | | | | L | | | | | ‘ Lo
12483 - | i | | 1.2486 | 12483 15754 - | | | I 1.5758 1 1.5754
1 1 H | i :
| : : ‘
; i
' w 2014-11-24 15:C
12420 | 4 P N S - 1.2429 15680 — |- 1.5689
: !
! !
! !
1 | |
H 1 1 i ; N
1.2375 - | i | ! 1.2372 — 1.2375 1.5624 — | i i ! 1562 |~ 1.5624
! ! 1 : : A 1.2358 : : : ! ! j 1.5604
1 1 i I i | | | | | | 1 | |
| | : : ; : : : : : : ; : :
1 1 i | i | | 1 1 1 1 1 | 1
1232 - ! ! ! : ! ! ' L 1.232 1.5559 — | : : ! ! ! ! - 1.5550
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
119.4813 - ! - 119.4813 0.8 - | - 0.98
H i i H 1 1 | 1 1 1 1 1 | 1
: { 119.105 : 0.a7
118.9306 — ! | | l 118.9650_ 118.930¢ 0.97 4 | i | | 07 L oa7
i i ; 1 i
: ‘ | '
i _ I i
! !
118,38 - e |- 118.38 0.07 | (L - 0.97
i i
! !
i 1
1 ; N 1 i
117.8204 — | i i ' 117.704¢— 117.829¢ 0.96 - ! : i ! 005 [~ 0.96
i 3 3 ! i : } 117.6543 : : i i i :  0.96
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opy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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