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After spending the first two days of the period 

around the baseline, the JPY Index started 

dropping sharply to reach 99.1 points on Friday, 

even though no significant data in Japan was 

released on that day. The lowest point for the 

currency’s index was reached in the night 

between Sunday and Monday at 98.7 points, 

when Japanese GDP data disappointed markets 

with negative growth numbers for the second 

quarter in a row, meaning that the economy 

entered the fourth recession since 2008. On 

Monday, the yen managed to recover some 

losses; however, the bearish pressure prevailed 

during the remaining part of the period and the 

week was closed with a total decrease of 1.26%.  

It seems that a long-term decrease of the yen index, 

caused by sluggish economic growth, decreasing 

inflation and further easing of the BoJ’s monetary 

policy, is not ready to come to an end in the 

foreseeable future. During the past five trading days 

the JPY Index had the second-worst performance along 

with the GBP gauge. The yen ended the period losing 

as much as 1.26%, while a 2.04% decrease made the 

pound the main loser of the period. On the other hand, 

the New Zealand’s dollar was the best performer 

during the period, as it’s index grew 1.27% on news 

that the RBNZ is going to continue tightening monetary 

stance and keeping mortgage restrictions in place. 
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Japanese currency started the week with a third-

highest spike in turbulence during the whole 

period, as the country’s tertiary industry activity 

rebounded more than expected by 1% in 

September on a monthly basis. For the next two 

days the volatility index remained unusually 

stable, as even surprisingly strong core machinery 

orders in Japan were not able to change the yen’s 

calm behavior. The strongest increase in volatility 

of the analyzed currency took place on Monday 

amid news that Japanese economy contracted 

0.4% in the third quarter, while Tuesday’s 

changes were mostly driven by fundamentals 

from UK, US, and the Eurozone. 

The period was associated with uplifted volatility 

values in the second part of the period and rather 

high portion of elevated volatility for the yen, 

compared to the market. As can be seen from the 

tables, the Japanese yen was the period’s most 

volatile currency  – its Volatility Index reached the 

2.48 level early on Monday and 1.70 on Tuesday’s 

evening. The average volatility index for the whole 

November 12-18 time period of 0.54 has also been 

bigger than the mean number for the market at  

0.40. Elevated volatility for the yen, in turn, 

surpassed the market average in all currency pairs 

and stayed at 43%. 

Wednesday, November 19, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Currency Significance 

happened on Monday, as the coefficient reached its 

weekly high around 0.83, showing uplifted 

sensitivity to the data release on Japan’s gross 

domestic product. Alongside, several components 

from the correlation matrix climbed significantly, 

including JPY/EUR & JPY/USD to 0.86 and JPYUSD & 

JPYAUD to 0.90.  

Meanwhile, the composite went down to the weekly 

lows for the second time on Tuesday, especially 

reflecting influence of the RBA’s monetary policy 

meeting minutes on several AUD crosses. Despite 

that, at the very end of the period the JPY mean 

correlation returned back above 50% to close the 

period at 0.64 mark. 

Taking into account the significance levels of JPY, 

calculated as an average correlations between all 

currency pairs of the yen, this currency was one of 

the main drivers last week. Only Thursday stood 

out for relatively low and at the same time stable 

correlations below 60% mark. The JPY began the 

period at a high 0.70 level but started to decrease 

gradually towards the weekly lows on Friday, as 

strong data from the United States on retail sales 

and consumer sentiment had a major impact on 

all crosses with the US dollar. The considerable 

surge in the JPY mean correlation 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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