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Gold dropped another 4.89% in the period from 27th to 31st of October. In the 

first three days of the week there were relatively small amount of news that 

impacted the yellow metal. Wednesday came with news that Russia has bought 

the most of gold since financial crisis of 1998; however, it was not enough to push 

the metal’s price higher as it remained at Monday’s levels. The biggest driver for 

the price drop was the Fed announcement of the end of its bond-buying 

programme, cutting demand for the metal as a hedge against inflation. Also, 

Societe Generale SA stated that the chances are increasing that bullion will decline 

to $1,000 an ounce as the cost of oil tumbles. Then on Friday market was shocked 

by the Bank of Japan statement to boost nation’s stimulus. Moreover, gold’s slump 

of 4.9% last week was the biggest one since September 2013. 

Silver tumbled 6.26% in the last week, as the metal lost even more of its value 

compared to the yellow peer on the Fed’s QE exit and BoJ unexpected stimulus 

boost. Silver reached the lowest level in 55 months by closing well below the 

week’s opening level at $16.11 a pound. 

Platinum’s losses were subdued compared to gold and silver as the metal slid 

1.26% in the period, while Palladium was the only precious metal to post the 

weekly gains. Interesting story regarding platinum is the construction of the 

biggest platinum’s mine since 1993. However, the construction is being delayed 

because of an impasse between billionaire Robert Friedland’s Ivanhoe Mines Ltd. 

And South Africa’s mines ministry over the extent to which local communities will 

benefit from this project. 
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Aluminum seems to have regained its bullish momentum that it had lost for a 

moment. The metal generated 4.72% of gains in the period from Monday to Friday 

as there is potential for so-called bauxite gap of 10 to 15 million metric tons in 

Indonesia, according to Alumina Ltd. Bauxite is refined into alumina (an 

intermediate product that’s further refined into aluminum). Indonesia banned ore 

exports in January to fuel investment in processing. Moreover, Aluminum Corp. of 

China Ltd. posted the smallest quarterly loss in 2014 as the nation’s biggest 

producer (Chalco) of the metal benefited from increasing metal's value. Chalco 

losses reached 1.29 billion yuan ($211 million). 

Copper price was little changed in the week as it added 0.12%. Nonetheless, there 

were much more happenings than the closing price suggests. The key driver for the 

metal’s advance in the first part of the week was Indonesia, the world’s third largest 

supplier, mine strike that raised supply concerns. However, on Friday copper 

futures retreated as workers called of a strike at Freeport-McMoRan Inc.’s site. Also 

the strength of the Dollar dragged copper prices lower. 

Nickel and Zinc gained 5.13% and 2.46%,respectively. On Tuesday nickel soared 

the most in five months on speculation that output of cheaper alternative will ebb 

in China. According to Goldman Sachs Group Inc., Chinese producers of nickel pig 

iron will probably reduce output at current prices. In the last day of the week nickel 

was pushed even higher, after the Bank of Japan unexpectedly boosted monetary 

stimulus. 
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WTI oil started the week relatively well, after dropping to the lowest level in more 

than two years at $79.58 on Monday. Moreover, Goldman Sachs Group Inc. 

lowered its oil price forecasts and stated that accelerating output from producers 

outside North America including Brazil and Azerbaijan will result in an oversupply in 

2015. On Wednesday the oil prices reached the highest mark of the period at 

$82.20 a barrel, after Energy Information Administration report indicated on 

slowdown in US inventories growth. Stockpiles increased 2.06 million barrels, 

following 21 million growth in the last three weeks. The end of the week was 

determined by the Federal Reserve ending the QE and the Bank of Japan boosting 

the monetary stimulus, that both impacted the commodity to the downside. 

Brent Oil similarly to WTI oil was little changed as it slipped 0.31%. Brent’s price 

performance also correlated very strongly with WTI oil, with gains at the beginning 

of the week and a reversal of the advances in the second part. According to Again 

Capital LLC, OPEC is trying to talk the market up a little bit, a draw in refinery 

product stocks is going to be bullish as there is some short-covering going on. Brent 

ended the week at $85.86 a barrel. 

Natural gas and Heating oil climbed 4.73% and 1.75%, respectively. Natural gas 

ended its down-trend that started at the beginning of October, after forecasts for 

falling US temperatures offset a bearish supply report. The colder weather will 

boost demand for heating and prompt thermal power producers to burn more of 

the commodity. 
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Wheat prices continued to rise by adding 2.85% in the period on concern that 

harvest in Australia and Russia may decline because of adverse weather. According to 

UBS AG, Russia is clearly signaling its winter-wheat crop is not prime condition and 

weather conditions in Australia may curb the crop there. Nevertheless, in the second 

part of the week the International Grains Council stated that it boosted its forecasts 

for world wheat production by 1 million metric tons to 717.6 million, these news 

dragged the price lower.  

Corn and Soybeans futures jumped 6.73% and 6.71%, respectively, as a slowdown 

in the pace of the US crop continued to buoy prices. Moreover, corn traded near the 

highest level in two and a half months through the week. According to Jefferies LLC, 

the drop in export business is an indication that consumers are not going to chase 

supplies at higher prices. On 30th of October the US Department of Agriculture 

stated in report that exporters in the week ended 23rd of October sold 489,820 

metric tons for delivery by the end of August, which is less than half the total a week 

before. However, the continuous drought in Brazil will reduce planting of soybeans, 

the country may produce 89 million metric tons of soybeans in 2014-15, according to 

Oil World report.  

Coffee prices extended its three-week long decline; however, in the past week the 

losses (1.83%) were relatively subdued. Hedge funds pared back their biggest bullish 

coffee bet since 2008, after rains favored the drought-stricken crops in Brazil, the 

world’s biggest producer and exporter. According to Wells Fargo, prices were 

reflecting a continuation of the drought. 
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Commodities 

 Gold - COMEX active contracted (USD/t o.z.) 

 Silver  - COMEX active contract (USD/t o.z.)  

 Platinum - New York Mercantile Exchange active contract (USD/t o.z.) 

 Palladium - New York Mercantile Exchange active contract (USD/t o.z.) 

 Aluminum-Active contract of primary aluminum of minimum 99.2% purity at the 

LME (USD/MT) 

 Copper –Active contact of electrolytic copper at the LME (USD/MT) 

 Zinc - Active contract of zinc od minimum 99.995% purity at the LME (USD/MT) 

 Nickel– Active contract of nickel of 99.8% purity at the LME (USD/MT) 

 Crude oil - light, sweet crude oil active contract on the New York Mercantile    

Exchange (USD/bbl.) 

 Brent oil - Brent oil active contract on the ICE Futures Europe (USD/bbl.) 

 Natural Gas - natural gas active contract on the New York Mercantile Exchange 

(USD/MMBtu) 

 Heating oil - heating oil active contract on the New York Mercantile Exchange 

(USD/gal.) 

 Wheat - wheat active contract on the Chicago Board of Trade (cents/bu) 

 Corn - corn active contract on the Chicago Board of Trade (cents/bu) 

 Coffee - benchmark Arabica coffee active contract on the NYB-ICE Futures 

Exchange  

 Soybeans -active contract on the Chicago Board of Trade (cents/bu) 

Indices 

 S&P GSCI Precious Metals Total Return Index - commodity group     subindex 

composed of gold and silver; the index reflects return on underlying commodity    

futures price movement 

 S&P GSCI Industrial Metals Total Return Index  - commodity group     subindex 

composed of futures contracts on aluminium, copper, lead, nickel and zinc 

 S&P GSCI Energy  Total Return Index - commodity group subindex    composed of 

futures contracts on crude oil, Brent oil, RBOB gas, heating oil, gas oil and natural gas 

 S&P GSCI Agriculture Total Return Index  - commodity group subindex      composed of 

futures contracts on wheat, red wheat, corn, soybeans, cotton, sugar, coffee and cocoa 

Indicators 

Long-term price forecasts-aggregated price forecasts based on predictions of 20 

international banks forecasts 

USDA Wasde Total Estimated Inventories (Today)-current level of inventories of wheat in 

1000 MT, corn in 1000 MT, soybeans in million bushels and green coffee in 1000 bags 
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EXPLANATIONS 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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