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The EUR Index decline in the past period was not 

trendlike, but rather stepwise, as the gauge held 

virtually flat between its major dips. The first such 

change took place on Tuesday, when the index fell 

below 99.5 point mark on the speculation that the 

ECB might turn to purchasing corporate bonds as the 

next step in pumping money into the 18-nation 

economy. Afterwards, the Euro opened the next 

day’s session with another dip against its peers, 

eating away additional 0.1 points off its index. Later 

the same day, the BoC’s less dovish than expected 

MPR pushed the index 0.2 points down and below 

the 99.2 level. On Thursday, better-than-forecasted 

PMI numbers for Germany and the Euro zone won 

the index 0.2 points, and it finished the period close 

to 99.6 mark.  

After holding above the baseline for the past two 

weeks, the EUR Index turned to weaken and ended 

the period with the greatest weekly loss since the 

beginning of October. In the long run, it came to be 

the second-worst performer, outpacing only the 

Swedish krona’s gauge on the half-yearly and yearly 

basis. The Euro depreciated against five of its eight 

observed peers, losing more than 1% versus the 

Canadian and the US dollars, and over 0.8% against 

the Aussie and the pound. Meanwhile, its strongest 

growth, achieved in EUR/JPY and EUR/NZD pairs, 

barely exceeded 0.4%.   
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The EUR Volatility Index was mostly in line with the 

market’s mood throughout the period, but did jump 

over it on several occasions. The first one was on the 

otherwise unremarkable Monday, when the Euro 

zigzagged after the disappointing current account 

surplus, and the single currency’s volatility index 

peaked into the turbulent area while the market’s 

gauge remained below the reference line. The Euro’s 

downturns on Tuesday and Wednesday also brought 

the index up, and it stood towering 0.4-0.7 points over 

the market’s turbulence measure. Thursday’s recovery 

had a much more moderate swing, and the EUR 

Volatility Index reached only 0.2 points over that of 

the market. 

In terms of elevated volatility portion the past period 

was the calmest one since mid-August, as the Euro 

became the second most turbulent currency with 

the gauge of only 25%. The levels of volatility indexes 

were also far from highest, and the single currency 

was in line with the majority of its observed peers in 

relation to both the maximum and the average 

values. EUR/CAD, EUR/GBP, and EUR/JPY posted the 

highest portions of elevated volatility, while the 

Loonie’s cross brought its index to the greatest peak. 

EUR/CHF was the calmest pair, with its volatility 

reaching above its historical average for only 7% of 

time. 
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Currency Significance 

The uplift that took the Euro correlation composite to 

its maximum happened on Tuesday, and the measure 

went from posting the lowest values to being second-

best. As the news about the ECB’s next possible move 

went viral, the single currency’s significance measure 

spiked to 0.6 points and held around the 0.5 mark for 

almost a day. Then the Canadian dollar took the 

spotlight, and the Euro composite went to waving 

between 0.2 and 0.3 points, slightly stronger than in 

the beginning of the period. Thursday ended with the 

Yen, the New Zealand dollar, and the Swedish krona 

composing the top-three most significant currencies, 

while the Euro’s measure was second-weakest.   

The Euro currency significance measure held below 

its counterparts for the most of the period, but 

managed to reach its highest value since the rate cut 

in early September. Consequently, the component 

averages spiked higher than their long-term 

equivalents, even as most of the distributions were 

not unusual. The tightest bonds were observed in the 

EUR/USD combinations with EUR/GBP, EUR/JPY ,and 

EUR/CAD, while its average correlation with EUR/NZD 

came to be significantly positive for the first time 

since late June. 

Friday, October 24, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Confidence Intervals for Next 24 Hours 

Friday, October 24, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Interquartile Range 

Median 

Relative Density 

V
al

u
e

s 
o

f 
O

b
se

rv
ati

o
n

s 

Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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