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O Relative Currency Strength 15:30 GMT
* gk
Currency Indices In the period from 3rd to 9th October, the Europe’s
shared currency has performed well, as it managed to
Index Fri, 3 Oct Mon, 6 Oct Tue, 7 Oct Wed, 8 Oct Thu, 9 Oct Change, % 4 . . . .
# gain against seven of its eight observed counterparts.
z The biggest advance has been witnessed versus the
1010 § Swedish krona, that failed to keep its bullish
%’: momentum from the last week. As a matter of fact, for
100-5 7 > most of the time the Euro was not among the best
performing currencies; however, by the end of
1000 - — Base  Thyrsday it reached the second best-performing
o position. Moreover, the increase was also spurred by
995 7 E the underperformance of the other currencies, as
%’: most of them remained unchanged or posted losses in
99.0 v ° the period.
@®EUR ®@®USD @ JPY ® GBP CHF AUD @ CAD NZD SEK
At the beginning of the period, the 18-nation e EUR Change, %
currency fluctuated slightly below the starting point 4 TR L 08
and we had to wait until the end of Tuesday to see ¢ 0.53 % Dare L 06
the Euro Index advancing. Nonetheless, the common 4 | . 0.39 % 0.36 % | os
currency’s movements were mostly dictated by the o2 - ’L‘ - 0.2
situation elsewhere, since there were no major data 00 00
released in the Euro zone. The news that the German 02 - 0.2
exports fell the most since 2009 dragged the currency 24 - 04
slightly lower; however, no major impact was given. ©° 1 0.55% - 06
; : uUsD JPY GBP CHF AUD CAD NZD SEK
At the same time, the ECB has started to provide
: . . Currency Index Change
some hints concerning the volume of its balance
sheet expansion plan, by doing that they are trying to ‘ Ry H s H ESb H Y H GBP H CHF H AUD H CAD H NzD H SEK
calm the markets. Also, the ECB Vice President Vitor > s {02% 0.91% 0.15% 0.06% 0.3% 0-1% 0.22% 0:51%
‘ : -0.13% 1.77% 1.25% 0.97% -0.25% -2.19% 0.55% -2.46% 0.55%
Constancio stated that the ECB will not buy the so Al
i k. > -2.87% 7.22% 0.32% 2.51% -2.32% -1.01% 4.84% -4% -4.21%
called “junk securities” with a high risk of default. 2
250 -0.66% 6.33% -4.86% 7.53% 1.21% -2.16% -1.79% 0.37% -5.97%
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Volatility

Volatility Even though the Euro area’s currency demonstrated
Index Fri, 3 Oct Mon, 6 Oct Tue, 7 Oct Wed, 8 Oct Thu, 9 Oct Volatility, % some Sharp moves on Friday and Wednesday, in
La i P i i ! F 0,066 general the elevated volatility portions were slightly
| . | | | L ooer g above the 30% mark, which is below the past
16 r\  ooss % overturbulence levels. The most volatile currency
1.4 s - this week was the U.S. Dollar; however, not to
o . 5 5 | | oom extreme levels. At the same time, the Kiwi has lost

i P M\'\” i M‘Jﬁ\ i [‘\ | oot its turbulence, after reaching 74% level last week.

O i — YR W i $ i . Normal
o5 | ﬁj a [\J ! \[\ /U ! \F \ W/ - 0.033 . The previously mentioned volatility on the last day of
' \J J - 0.028 B, the past week was caused by the US employment
> ;M\, D , ; | i oo £ numbers. The non-farm employment was released
041 | M B | | | | |oor considerably better than expected and also the
Dukascopy Bank Volatility indes Sy gy unemployment rate reached the lowest level in six

years. The US jobs data, of course, led to some

additional volatility and helped the most popular Elevated Volatility (% of the observed period)
currency pair (EUR/USD) to become the one with the

jumped to 1.73 mark on Friday, after the previously
mentioned release. Also, rather turbulent was 32 33 o3 46 14 43 33 32 20 37
Wednesday, when the Dukascopy Bank Volatility Index
spiked to 1.8 level. The main catalyst for Wednesday’s
fluctuation were the US FOMC meeting minutes. The . ,

: : : Volatility Index (for the observed period)
minutes showed that the policy makers are worried
about Slowing global growth and a Stronger U_S' Dollar Market EUR H EURUSD H EURIPY H EURGEP H EURCHF H EURAUD H EURCAD H EURNZD H EURSEK ‘
that poses risks to the nation’s economy. Other days Max 1.81 1.73 3.96 2.21 1.76 2.54 1.69 1.77 1.63 2.51
did not provide that much of volatility and the Min 0.46 0.43 02 0.42 0.25 0.28 0.42 0.29 0.36 0.16
volatility index was rather tranquil, with no sharp A o o 3 Ll o - - TR N -

moves.
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i Currency Significance 15:30 GMT
xx
Correlations Excepting some minor dips and climbs, the significance
Fri, 3 Oct Mon, € Oct Tue, 7 Oct Wed, 8 Oct Thu, 8 Oct  Correlation of the Euro, measured as an average correlation
— 0.38
EURUSD & EURJPY | between various Euro crosses, was around its medium
EURUSD & EURGBP
EURUSD & EURGHE /]U\ levels of 0.20. For some time on Friday and Monday
FURUSD & EURAUD /‘\VI \\ IA\ ;-JL\ / f'n‘\ the measure fell down to tenuous area; however, later
EURUSD & EURCAD
CURUSD & EURNZD \ B -NV W\ Jh A K managed to recover to more solid levels. The decline
EURUSD & EURSEK }-oooeoet L YA \/ - 021 was caused by most of the components sliding to
EURJPY & EURGBP \ : m A } i N . . .
EURIPY & EURCHE i U\ weakly negative values, suggesting that the single
EURJPY & EURAUD \\K currency was not on the strong governing side of the
EURJPY & EURCAD . .
CURIPY & EURNZD v | pair movements. Nonetheless, the lack of important
EURJPY & EURSEK | ... EUro zone’s events in the period contributed to no
significant changes. At the same time the gauge is not
-1 -0.9 -0.8 -0.7 -0.6 -0.5 -0.4 -0.3 -0.2 -0.1 0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9
w . indicating that more market participants have started
looking in other currencies.
The Euro significance remains at more or less the same Correlations (5 vs 20 days)
levels that at the beginning of the period; however, ., | L 10
some of the crosses have changed more significantly.
After a drop in investor confidence (released by Sentix) 05 : - 05
on Monday the interest in Euro also fell to around 0.10 ,
3 , . 00 . - - 0.0
level, which is considerably below the average.
However, on Tuesday the average correlation ;| L 05
rebounded to better known levels—around 0.20.
Starting from Tuesday there were a little change 10" - 10

withessed in the measure.

All in all, it appeared that neither local, nor foreign
data were able to solidly affect the single currency
during this period, and its crosses were mostly pushed
by the developments in its counterparts’ regions.

EURUSD & EURJPY EURUSD & EURGBP EURUSD & EURCHF EURUSD & EURAUD EURUSD & EURCAD EURUSD & EURNZD EURUSD & EURSEK

Mean Correlation Coefficient (with EURUSD)

. Days | EURIPY = EURGBP | EURCHF | EURAUD @ EURCAD | EURNZD | EURSEK
5 0.29 0.55 -0.11 0.02 0.38 -0.27 0.11
20 0.3 0.44 -0.09 0.08 0.35 -0.1 0.05
130 0.48 0.53 -0.14 0.31 0.54 0.17 0.07
250 0.49 0.49 -0.11 0.32 0.56 0.23 0.07
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Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24 h +0h +4 h +8h +12 h +16 h +20 h +24 h
12748 o | - 1.2748 0.63 4 | | | ; - 0.63
H H H 1 1 1 | 1 1 1 1 1 | 1
| | | ; | | | 1.2700 | | | | | | 0.63
! ! ! : : ! ! ! i 0.63
12691 - | i i 1 12694 L 4 2691 0.63 o | | | I : - 0.63
1 | ; | i |
| : : ‘
: :
1 ) 14:00 1.2635 I (
12535 —|  Ees=ss=s=sssss—kesssssssscsssskosssssssssssssmssssssssssssssies Samaae |- 1.2635 7 T I e o o T i st i - 0.62
; !
! |
! !
1 | |
H ! 1 i ! 0
1.2579 - | : : ! 12576 — 1.2579 0.62 - | i i ' 062 062
: : : ? 3 : | 1.2561 ! ! | ; i :  0.62
H H H i | 1 ] i i i H H | ]
1 1 1 | i | | 1 1 1 1 1 I 1
1.2522 | ! ! ! : ! ! ! - 1.2522 0.62 - ! : : ! ! ! ! - 0.62
95% confidence M 30% confidence W 70% confidence 95% confidence M 80% confidence M 70% confidence
USDIPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
109.1785 - | - 109.178% 0.9650 o | — 0.9659
H i | i H i 1 1 1 1 1 1 i 1
| | | | | | | 108725 | | | ; | | 0.5629
108.5243 — ! | | | 108.5608 105242 0.9615 - | i | 1 0-9618 L 0.9615
; ‘ : : i ‘
: : | '
| 1
: ( ( 00 107.87 :
107.87 —  §=======s=ss==sm=s=ssssssssssskessssssssssssskesssssssssssssksssssessssseschesssssssssses |- 107.87 0.9572 — [ RS |- 0.9572
. b
) !
! !
i 1
1 ; N H ! N
107.2157 4 ! i i ! 107.1794— 107.2157 0.9529 — ! ; i ! 0.0536 |- 0.9529
! 1 i : ! y 107.011 ! ! : : ! i 0.9515
| i i I | | 1 1 1 | | 1 1 |
: : : : : : : : : : : : : :
1065615 - | i i i i i i L 106.561¢ 0.9485 - | i i i i i i L 0.9485
95% confidence W 80% confidence M 70% confidence 95% confidence M 80% confidence M 70% confidence

opy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com



mailto:research@dukascopy.com

£ DUKASCOPY & MARKET RESEARCH

Swiss Forex Bank & Marketplace

EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density
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Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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