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3 Relative Currency Strength 15130 GMT
1IN
Currency Indices The pound’s evolution throughout the past five
trading days was wavy, but, after the plunge on
Index  Wed, 20 Aug Thu, 21 Aug Fri, 22 Aug Mon, 25 Aug Tue, 26 Aug  Change, %
; ; , — ; T August 19 CPI data, the base value for the currency
m i %j was not high, and the GBP Index managed to hold
i \v\wﬂu”/\,,\f g above the baseline for most of the period. The index
10057 | ‘ . -0 § posted a 0.22% weekly gain, significantly improving its
3 ‘ results compared to the past few periods. Three of
100.0 _%\‘q _______ LAY VA ____________________ ____________________ Lo . Base the observed currencies — the U.S, the Australian,
.,\M‘:f.f"’«. } "\v“\ - and the Canadian dollars, — were steadily surpassing
| - ! | WO | f i) the pound, and ended up reporting greater advances.
005 | W‘\ v % | o5 g The other currency indexes finished the period well
v § below the baseline. Meanwhile, the monthly change
5 3 5 L 3 i v of the GBP Index remained negative.
@ EUR ®@®USD @ JPY ® GBP CHF AUD @ CAD NZD SEK
The most influential British news of the period was S GBP Change. %
the result of the MPC vote on rate hike released on Qioice 069 % Sk
Wednesday. As the BoE minutes revealed that two | 054 % oo L os
of the policy makers unexpectedly supported the
immediate rise in interest rate, the pound . 00
skyrocketed against its peers, bringing the GBP
Index 0.38 points above the base value. Weaker- . : s
than-expected growth in retail sales reported the . 062 % 0.53%
next day did not have such pronounced influence, EUR usb JPY CHF AUD CAD NZD SEK
and the index lost only 0.06 points — a change, Currency Index Change
almost indistinguishable among other movements. ‘ Days H EUR H UsD H JPY H GBP H CHF H AUD H CAD H NZD H SEK ‘
Afterwards there were no fundamentals to guide 5 -0.64% 0.76% -0.54% 0.22% -0.38% 0.91% 0.81% -0.42% -0.69%
the pound, and the index proceeded to gradually 20 -0.58% 1.61% -0.69% -1.07% 0.16% 0.74% 0.8% -0.64% -0.21%
strengthen against the background of the Jackson 130 -3.28% 1.6% -0.6% 0.61% -2.26% 5.4% 3.36% 1.69% -6.3%
Hole symposium. 250 -1.69% 0.22% -6.49% 6.94% 0.53% 4.34% -4.19% 7.5% -7.17%
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5 Volatility 15:30 GMT
1IN
Volatility
The period was modest in terms of volatility, with
3Irlléie_x ; Wed, 20 Aug ; Thu, 21 Aug ; Fri, 22 Aug - Mon, 25 Aug ; Tue, 26 Aug ;Volatilit\/,% A both the market and GBP indexes holdlng above
— 0.06
| | | P | | historical average for only one fifth of the time.
1 1 1 Vo 1 1 — 0.054
254 | ‘ ‘ . ‘ ‘ GBP/NZD was the only pound’s cross with the
3 - 0.049 . s
| | | . | | = portion of elevated volatility greater than 30%,
4 | | ! | L 0.043 3 .
20 | | | i | | g and with that posted the greatest average
— 0.038 o . . .
=1 volatility index value. Meanwhile, the EUR/GBP
1.5 - 0.032 . .
and GBP/CHF indexes reached the period’s
— 0.027 . .
1.0 J-ft | 4oy Normal highest peaks, both against the background of the
‘ ! ' BoE minutes release.
- 0.016 =
05 - 3
! | - 001y -i
Dukascopy Bank Volatility Index @ GBP Volatility Index
The BoE minutes fuelled surge of the pound was Elevated Volatility (% of the observed period)
well observed in the currency’s turbulence, causing
the GBP Volatility Index to reach the period’s Market GBP EURGBP | GBPUSD | GBPIPY | GBPCHF  GBPAUD | GBPCAD = GBPNZD | GBPSEK

maximum as most of its components spiked to
their highest peaks. The release of the UK retail 23 22 21 21 25 21 25 20 31 24
sales on Thursday coincided with another spike in
the index, but, as the day was filled with news from
various countries and the market volatility was also

elevated, it is unlikely that the shock was caused Volatility Index (for the observed period)
solely by the British fundamentals. The rest of the Market GBP EURGBP | GBPUSD | GBPIPY | GBPCHF  GBPAUD | GBPCAD  GBPNZD | GBPSEK
period was relatively calm, with the GBP Volatility Mok 2.17 2.89 3.73 3.43 2.82 3.72 2.65 2.93 2.93 2.95
Index holding below that of the market in absence
S Min 0.38 0.33 0.18 0.29 0.32 0.24 0.33 0.27 0.38 0.23
of the specifically pound-related events.
Average 0.87 0.83 0.78 0.83 0.85 0.79 0.87 0.78 0.95 0.79
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The observed period was marked with low

GBPEUR & GBPUSD

GBPEUR & GBPJPY

~

GBPEUR & GBPAUD \

I
GBPEUR & GBPCAD \\

T Cor_relasgon correlations of GBP/USD and GBP crosses. All the
distributions were significantly skewed down, which
brought mean correlations closer to zero. One

N\ reason for that could be the period covering only a

\"4
GBPUSD & GBPJPY |

few UK data releases in contrast with a host of data

GBPUSD & GBPAUD \

o4

from other countries. Thus, the average correlation

GBPUSD & GBPCAD

of GBP pairs, which measures significance of the

GBPJPY & GBPAUD

I

GBPJPY & GBPCAD

currency, started the period on a relatively strong

GBPAUD & GBPCAD

I 0.56 position, but weakened shortly and was

-1 09 038 0.7 08 05 04 03 02 01 0 01

02

03

04 05 06

— 0.15

varying in range from 0.20 to 0.48 for the rest of the
time.

07 038 09 1

® average

The gauge reached its maximal value of 0.60 on
Wednesday, when the UK pound surged against its
counterparts following the release of BoE latest
minutes. GBP significance started to weaken when the
FOMC Minutes made the Greenback a market driver.
The measure continued to decline on Thursday as lower
-than-expected UK Retail Sales turned out to be
insignificant against the background of Sweden

employment data, which notably influenced the
domestic currency, and Jackson Hole Symposium, which
drew attention to several currencies. As the current
trading week started with a Bank Holiday in the UK,
GBP significance was on its low, but retrieved after the
release of unexpectedly low number of mortgage

approvals of Tuesday.

Correlations (5 vs 20 days)

té¢044 9

0.5

0.0

0.5

GBPEUR & GBPUSD GBPUSD & GBPJPY GBPUSD & GBPCHF GBPUSD & GBPAUD GBPUSD & GBPCAD GBPUSD & GBPNZD GBPUSD & GBPSEK

Mean Correlation Coefficient (with GBPUSD)

| Days | GBPEUR | GBPJPY | GBPCHF = GBPAUD GBPCAD | GBPNZD  GBPSEK
5 0.18 0.13 0.1 0.08 0.31 -0.16 0.12
20 0.36 0.39 0.31 0.22 0.39 0.03 0.24
130 0.45 0.53 0.39 0.33 0.55 0.24 0.29
250 0.47 0.53 0.38 0.34 0.59 0.27 0.31

- Dukascopy Bank SA, Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880

research@dukascopy.com


mailto:research@dukascopy.com

£ DUKASCOPY MARKET RESEARCH

Swiss Forex Bank & Marketplace

Wednesday, August 27, 2014

Confidence Intervals for Next 24 Hours 15:30 GMT

EURUSD Potential Rates GBPUSD Potential Rates
+0h +4h +8h +12h +16h +20h +24 h +0h +4 h +8h +12 h +16 h +20 h +24 h
13234 | - 1.3234 16667 — | | | ; - 1.6667
H H i i i i | 1 1 1 1 1 i 1
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USDJPY Potential Rates USDCHF Potential Rates
+0h +4h +8h +12h +16h +20h +24h +0h +4h +8h +12h +16h +20h +24h
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| | | | | | 104150 | | | ; | | 052
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i |
! !
i | 1
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EXPLANATIONS

Violin Plot Methodologies
Violin Plot is a combination of a Box Plot Volatility Index
and rotated Kernel Density Plot Confidence Interval
Median

Interquartile Range

Values of Observations

Relative Density

Route de Pre-Bois 20, International Center Cointrin, Entrance H, 1215 Geneva 15, Switzerland tel: +41 (0) 22 799 4888, fax: +41 (0) 22 799 4880 research@dukascopy.com


mailto:research@dukascopy.com
http://www.dukascopy.com/video/pdf/2012/04/19/Volatility%20Index.pdf
http://www.dukascopy.com/video/pdf/2012/04/19/Confidence%20Interval.pdf

£ DwAscoPY

Swiss Forex Bank & Marketplace

Newest releases and archive:
& b Fundamental Analysis
Technical Analysis

Press Review

Market Research

Expert Commentary
Dukascopy Sentiment Index

2e 2o

RESEARCH PRODUCTS RESEARCH PRODUCTS

RESEARCH PRODUCTS RESEARCH PRODUCTS

S

Trade Pattern Ideas
. @ . . Global Stock Market Review
Fundamental Analysis Technical Analysis Press Review Market Research . .
‘ % E ‘ ' 5 Commodity Overview
o Economic Research

Quarterly Report

& b & & Aggregate Technical Indicator

DukascorYy

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS Addltlonal information:
1 2T Dukascopy Group Home Page
Market News & Research
FXSpider
Live Webinars
Dukascopy TV
@ Z‘;ﬁ?;::{:g:l; ‘ Trade Pattern Ideas Global Stock Market Review  Daily Pivot Point Levels

4 Economic Calendar
Daily Highs/Lows
SWEFX Sentiment Index

& & & Movers & Shakers FX

DuKAscoPY Forex Calculators

RESEARCH PRODUCTS RESEARCH PRODUCTS RESEARCH PRODUCTS

Expert Commentary

2SS S s

Nag

Currency Converter
Currency Index
CoT Charts

_— XN < il
®e
Commodity Overview ) Economic Research Dukascopy Aggregate -
ﬁ. ¢ " Technical Indicator U

Social networks:

Disclaimer

Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of

products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this

article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy
~ group.

ascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a
ular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential,
or any other damages sustained in connection with the use of this article.
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