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The most influential British news of the period was 

the result of the MPC vote on rate hike released on 

Wednesday. As the BoE minutes revealed that two 

of the policy makers unexpectedly supported the 

immediate rise in interest rate, the pound 

skyrocketed against its peers, bringing the GBP 

Index 0.38 points above the base value. Weaker- 

than-expected growth in retail sales reported the 

next day did not have such pronounced influence, 

and the index lost only 0.06 points — a change, 

almost indistinguishable among other movements. 

Afterwards there were no fundamentals to guide 

the pound, and the index proceeded to gradually 

strengthen against the background of the Jackson 

Hole symposium. 

The pound’s evolution throughout the past five 

trading days was wavy, but, after the plunge on 

August 19 CPI data, the base value for the currency 

was not high, and the GBP Index managed to hold 

above the baseline for most of the period. The index 

posted a 0.22% weekly gain, significantly improving its 

results compared to the past few periods. Three of 

the observed currencies — the U.S, the Australian, 

and the Canadian dollars, — were steadily surpassing 

the pound, and ended up reporting greater advances. 

The other currency indexes finished the period well 

below the baseline. Meanwhile, the monthly change 

of the GBP Index remained negative. 
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The BoE minutes fuelled surge of the pound was 

well observed in the currency’s turbulence, causing 

the GBP Volatility Index to reach the period’s 

maximum as most of its components spiked to 

their highest peaks. The release of the UK retail 

sales on Thursday coincided with another spike in 

the index, but, as the day was filled with news from 

various countries and the market volatility was also 

elevated, it is unlikely that the shock was caused 

solely by the British fundamentals. The rest of the 

period was relatively calm, with the GBP Volatility 

Index holding below that of the market in absence 

of the specifically pound-related events. 

The period was modest in terms of volatility, with 

both the market and GBP indexes holding above 

historical average for only one fifth of the time. 

GBP/NZD was the only pound’s cross with the 

portion of elevated volatility greater than 30%, 

and with that posted the greatest average 

volatility index value. Meanwhile, the EUR/GBP 

and GBP/CHF indexes reached the period’s 

highest peaks, both against the background of the 

BoE minutes release.  
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Currency Significance 

The gauge reached its maximal value of 0.60 on 

Wednesday, when the UK pound surged against its 

counterparts following the release of BoE latest 

minutes. GBP significance started to weaken when the 

FOMC Minutes made the Greenback a market driver. 

The measure continued to decline on Thursday as lower

-than-expected UK Retail Sales turned out to be 

insignificant against the background of Sweden 

employment data, which notably influenced the 

domestic currency, and Jackson Hole Symposium, which 

drew attention to several currencies. As the current 

trading week started with a Bank Holiday in the UK, 

GBP significance was on its low, but retrieved after the 

release of unexpectedly low number of mortgage 

approvals of Tuesday. 

The observed period was marked with low 

correlations of GBP/USD and GBP crosses. All the 

distributions were significantly skewed down, which 

brought mean correlations closer to zero. One 

reason for that could be the period covering only a 

few UK data releases in contrast with a host of data 

from other countries. Thus, the average correlation 

of GBP pairs, which measures significance of the 

currency, started the period on a relatively strong 

0.56 position, but weakened shortly and was 

varying in range from 0.20 to 0.48 for the rest of the 

time. 
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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