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The USD Index showed a positive trend right from 

the beginning of the period. The Tuesday’s surge 

in the U.S. housing starts and CPI in line with 

forecast became a strong impulse for the index, 

and it grew to 100.42. On Wednesday, the USD 

Index was fluctuating in the range from 100.51 to 

100.79, and after FOMC minutes report the index 

jumped to 100.96 points. Thursday was rich with 

the positive news that failed to support the 

dollar, and by Friday the index decreased to the 

100.77 mark. Friday’s Yellen speech pushed the 

index up to 101.07, and the index continued to 

increase during the weekend, reaching the week’s 

maximum value of 101.24.  

After ending the previous period in the depreciation 

area, the U.S. dollar Index managed to recover and 

became the best performer of the past week. The 

second place was taken by AUD. In contrast to USD 

and AUD, that posted impressive gains of 1.18% and 

0.96%, most of the other observed currencies were 

not so successful and finished the period below the 

baseline. The week was especially hard on the yen. 

After unexpectedly low Japan merchandise trade 

balance data, JPY began to decrease, and by the end 

of the period its index has dropped to -0.76%.  
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The market volatility first exceeded the average 

historical level on Tuesday morning, when 

disappointing UK CPI caused GBP to drop. However, 

the USD Volatility Index crossed the baseline several 

hours later, after the releases of positive building 

and housing data, and CPI numbers in line with 

expectations. Wednesday started with BoE minutes 

raising the market’s volatility, but the second and 

more vivid USD volatility surge occurred in reaction 

to optimistic FOMC minutes. Thursday’s volatility 

peaks were associated with better-than-expected 

Swedish labour force survey, when USD/SEK 

Volatility Index reached 3.19 mark, Eurozone flash 

PMIs, and U.S. Leading Indicator and home sales 

releases. Fed Chair’s speech on Friday caused the 

period’s final volatility spike. 

The past trading week was rather calm for the 

market, with only 24% of elevated volatility and 

2.15 maximum peak of the Volatility Index. The 

dollar’s volatility exceeded the market in terms of 

both high turbulence proportion and index values, 

pointing out several events that significantly 

influenced the Greenback. The most conspicuous 

spike of the USD Volatility Index, as well as the 

greatest peaks of almost all its components, took 

place during the weekend against the background 

of Jackson Hole Symposium. 
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Currency Significance 

The composite started the period with 

strengthening from feeble post-weekend levels. The 

recovery was interrupted by the market’s spiked 

attention towards the pound against the 

background of the disappointing UK CPI numbers. 

However, the U.S. own inflation data, released later 

that day, pushed the composite back to around 0.4. 

A sharp surge took the measure from 0.5 to 0.7 at 

the possibility of sooner-than-expected rise of the 

interest rates expressed in the FOMC minutes. After 

the event, the dollar’s influence was gradually 

easing, until Friday introduced numerous abrupt 

changes. In total, however, the end of the period 

brought more boosts than losses,  with the USD 

significance swiftly gaining ground throughout the 

Jackson Hole Economic Policy Symposium. 

The USD significance measure’s movements were 

pronouncedly directional throughout the period, 

with the rather high average level of 0.5 serving as 

both support and resistance mark. Nevertheless, the 

composite showed modest results among the 

observed currencies, exceling in neither highest 

peaks nor strongest average level. The feebleness 

was especially noticeable in the first half of the 

period, when the USD average correlation produced 

third-weakest values. At the same time, the bonds in 

the USD/EUR components notably strengthened 

compared to their longer-term values, and the pair’s 

correlations with USD/AUD, USD/CAD, and USD/SEK 

gained as much as 0.1-0.15 points. 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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