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The week was relatively tranquil for the U.S. dollar, 

and the dynamic of the currency were mostly 

influenced by movements of its counterparts. The 

USD index started the week with minor fluctuations 

around the base value. On Tuesday, however, lower

-than-expected Euro zone PMI and rise in U.S. 

Factory Orders and Non-Manufacturing PMI 

boosted the currency strength by 0.35%. Later on 

Wednesday the Greenback trailed close to base 

value, but remained above it. Slight appreciation 

was observed early on Thursday, when the Aussie 

fell, and there were not more noticeable changes of 

USD’s strength till the end of the week. 

The USD index was third top performer of the past week, 

while the Swedish krona posted the greatest decline of 

0.37%. It is worth noting that against the background of 

mixed data on Sweden economy the krona was one of 

the most conspicuous currencies during two past weeks.  

However, the sharpest movements of the past week 

were drops of AUD and CAD on Thursday and Friday, 

respectively. Unexpectedly high Unemployment Rate and 

much more pessimistic than expected Change in 

Employment in Canada were the most resonant events of 

the period. The yen became the leader with 1.2% 

advance in Friday’s morning, but finished the period with 

depreciation, thus gaining only 0.68% over base value. 
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After calm, as usual, Monday, the gauge of the USD 

volatility revived, and surged to the 1.62 level right 

after U.S. Non-Manufacturing PMI came out. The 

highest spike of the volatility occurred on 

Wednesday, and was caused by USD/JPY fall. The 

growth of the volatility started at the time of the 

grater-than-expected U.S. trade balance release, 

however, it reached only 1.21 mark. The yen’s sharp 

increase in the afternoon, in turn, drove the USD 

Volatility Index up to the 2.6 peak. The rest of the 

period was especially turbulent – volatility was 

elevated for more than 50% of time, but the values 

were not so high.  

The week was rather turbulent in terms of the 

market and USD volatilities. USD/JPY and the U.S. 

dollar crosses with European currencies were most 

volatile in the observed period. USD/JPY held above 

the historical level for 56% of the week and 

experienced one of the highest peaks of volatility. 

However, the most noticeable surge was observed in 

pair USD/AUD. The unexpectedly high Australian 

Unemployment Rate has risen pair’s Volatility Index 

to the 5.45 mark. The spike has effected all 

currencies and the overall market stability. Thus the 

market and the USD Volatility Indexes rose to 1.77 

and 1.55 levels, respectively.  
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Currency Significance 

The week started in absence of important news and 

the Greenback’s significance measure fell down to 

0.19 mark. On the following day Euro zone and UK 

PMIs made U.S. dollar lose its importance even 

more and the gauge fell to a period’s low 0.13. Later 

in the afternoon the news on U.S economy, such as 

Factory orders and ISM Non-Manufacturing index, 

turned the tide and made USD to regain its 

significance for the first time. Upwards trend 

continued until August 6, when the fall of the U.S. 

dollar has caused the increase of the composite and 

it has reached the best period value of 0.63. The 

peak was not long lived, and after Australia 

unemployment data release the USD significance 

measure started to fall. In the end of the week the 

composite was fluctuating around the 0.38 mark, 

having some ups-and-downs in the time of the 

Canada Unemployment Rate and U.S. Wholesale 

Inventories releases. 

During the past week USD significance measure was 

quite volatile as its index fluctuated between 0.13 

and 0.63 marks. Nevertheless, the composite ended 

the period just above 0.4 mark. Looking on a smaller 

scale, individual correlations of the period were 

mostly within their long-term limits, with the 

exception of USD/EUR and USD/JPY correlation, 

which was somewhat elevated from its usual 0.2-0.3 

level to 0.4. Correlations between the pairs including 

the Greenback were mostly positive with a few 

exceptions around news releases when negative 

correlations could be observed. 

Monday, August 11, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Confidence Intervals for Next 24 Hours 

Monday, August 11, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Interquartile Range 

Median 

Relative Density 

V
al

u
es

 o
f 

O
b

se
rv

ati
o

n
s 

Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Methodologies 
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