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Weekly Commodity Overview 



Industrial Metals finish lower in the Week ending 1st August 
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Aluminum inched 1.1% lower in the week ending 1st August, down from its 

Monday’s high at 2009.75. Strong demand for cars has enabled Alcoa, the world’s 

third largest aluminum producer, to initiate a $300 million expansion at its 

Davenport’s facility. Aluminum declined on Friday to close the session at $1,969 a 

ton. 

Copper finished the week 0.7% down, offsetting better than expected Chinese 

manufacturing data released on Friday. The manufacturing purchasing manager’s 

index climbed to 51.7 in July, the highest level in two years. In addition, copper 

premium in Europe plummeted to 15-month low on 1st August on vague summer 

demand, while copper for immediate delivery on London Metal Exchange finished 

at $7078 a ton. As concerns the LME inventories, copper for immediate delivery 

dropped to their lowest in eight years. 

Nickel posted the biggest decline among the four industrial metals, closing the 

week at $18,344. Even though banks are revising their nickel price targets due to 

the ore export ban in Indonesia, a monthly report of AME Group research revealed 

that the excessive inventory levels counter the supposedly tightening nickel market.  

Zinc reversed its gains in the week ending July 25 despite the deficit in the its 

supply. However, the light metal is 4% up on month amid such factors as improving 

macroeconomic outlook, foreseen supply deficit and decreasing inventories. Zinc 

ended the last week at $2342, down from its weekly high at $2409.25 on 27 July. 
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Energy Futures trade strongly in the red zone amid global Supply Concerns 
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WTI oil capped its worst monthly drop in years after falling to its lowest level in four 

months amid tumbling stock markets and escalating political tensions. Moreover, 

CVR Refining LP announced that its Kansas refinery will be closed longer than 

initially pushing lower the oil demand.  

In the meantime, Brent Oil plunged to $104.84 on Friday for a weekly decline of 

3.3% as rising concerns over global supply were offset by growing tensions in the 

Middle East and North Africa.  

The EIA data showed that U.S. crude stocks dropped as much as 3.7 million barrels, 

while analysts had forecasted a decline of 1.5 million barrels.  

Natural gas prices rose sharply on Thursday, as U.S. Energy Information 

Administration reported that natural gas inventories in the U.S. advanced by 88 

billion cubic feet, missing the analyst estimate of 93 billion cubic feet. In addition, 

the EIA said that natural gas stocks have fallen below their five-year average. 

However, the commodity’s price fell on Friday to  $3.79, snapping part of the gains 

and sending the commodity for a 0.3% weekly gain, as colder than usual weather 

conditions prompted households to cut back on the air conditioning. 

Heating oil futures erased 2.7% on month, while August heating oil settled 40 cents 

lower at $2.89 a gallon. Distillate fuel inventories, which include heating oil and 

diesel, climbed 0.6% in the week ended July 25, while distillate fuel production 

tumbled last week averaging around 5 million b/d. 
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Gold was depreciating over the last week touching 1,282.8 on Thursday, the 

lowest level since June 19. However, the precious metal managed to snap some of 

its losses on Friday when it closed the session at $1294.8 after markets absorbed 

worse than expected data on American labor market which added less than 

forecast workers. In addition, analysts say investors have turned bullish on gold 

with growing tensions in the Middle East and Ukraine. Gold has been under selling 

pressure in the last weeks on speculation the Fed would increase the interest 

sooner than expected. In addition, China’s HSBC final manufacturing PMI slipped 

to 51.7 last month, which was worse than expected, also put pressure on the 

commodity. 

Silver for September delivery lost 0.2% on week to close the week at $20.37, after 

having touched $20.24 earlier in the session. According to CFTC net silver longs 

totaled 41,699 in the week ending 1st August, slightly lower than net longs of 

46,221 contracts in the previous week.   

Platinum and Palladium closed the week lower at $1463 and $864.55, 

respectively, with palladium falling as much as 1.7% over the previous week. 

However, palladium reached an intraday high of $899, its highest level in 13 years, 

on July 29 amid fear Russia could reciprocate against Europe’s and America’s 

sanctions by limiting its palladium exports. The palladium market is vastly 

expected to see a major supply deficit across the globe. Furthermore, the platinum 

is underpinned by supply concerns and increasing demand from the automotive 

industry. 
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Agricultural Commodities Mixed amid Concerns over the Weather Conditions  
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Wheat traded 0.7% higher over the last week to close at 534.25 on Friday amid rising 

concerns over the quality wheat supplies, as southern Plains of the U.S. were hit by 

drought  and Europe by harvest-time rains. The International Grains Council has 

made an effort to quantify the damage from harvest-time rains and foresee a jump in 

the use of feed. However, wheat prices are predicted to go higher due to better 

export prospects. 

Corn fell on the week ending 1st August, with the grain poised for a monthly fall of 

13% on speculation the prices would fall due to ample supplies. Furthermore, South 

Africa is expected  to report its strongest corn exports in 20 years amid depreciating 

currency that contributed to  competitiveness and a bumper harvest.  

Soybeans slipped into Friday, closing the previous trading week at $1058.5, 2.3% 

down from Monday’s $1107.75. The oilseed reported its second weekly loss in a row 

due to weak supply projections. Soybeans were facing selling pressure following 

weather forecasts for rain. In the meantime, new crop-soybean export sales were 

bigger than expected at 1.27 million tonnes. 

Coffee extended its session of gains for a second consecutive week, marking a 

weekly rise of 7.4% and closing Friday’s session at $192.35, yet slightly declining from 

its weekly high of $195.05 on Friday. The Arabica coffee market is forecasted to reach 

record highs this year due to severe drought that caused crop damage.  
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Correlation Matrix 
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Precious Metals Confidence Intervals for the Next 7 Days 
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Commodities 

 Gold - COMEX active contracted (USD/t o.z.) 

 Silver  - COMEX active contract (USD/t o.z.)  

 Platinum - New York Mercantile Exchange active contract (USD/t o.z.) 

 Palladium - New York Mercantile Exchange active contract (USD/t o.z.) 

 Aluminum-Active contract of primary aluminum of minimum 99.2% purity at the 

LME (USD/MT) 

 Copper –Active contact of electrolytic copper at the LME (USD/MT) 

 Zinc - Active contract of zinc od minimum 99.995% purity at the LME (USD/MT) 

 Nickel– Active contract of nickel of 99.8% purity at the LME (USD/MT) 

 Crude oil - light, sweet crude oil active contract on the New York Mercantile    

Exchange (USD/bbl.) 

 Brent oil - Brent oil active contract on the ICE Futures Europe (USD/bbl.) 

 Natural Gas - natural gas active contract on the New York Mercantile Exchange 

(USD/MMBtu) 

 Heating oil - heating oil active contract on the New York Mercantile Exchange 

(USD/gal.) 

 Wheat - wheat active contract on the Chicago Board of Trade (cents/bu) 

 Corn - corn active contract on the Chicago Board of Trade (cents/bu) 

 Coffee - benchmark Arabica coffee active contract on the NYB-ICE Futures 

Exchange  

 Soybeans -active contract on the Chicago Board of Trade (cents/bu) 

Indices 

 S&P GSCI Precious Metals Total Return Index - commodity group     subindex 

composed of gold and silver; the index reflects return on underlying commodity    

futures price movement 

 S&P GSCI Industrial Metals Total Return Index  - commodity group     subindex 

composed of futures contracts on aluminium, copper, lead, nickel and zinc 

 S&P GSCI Energy  Total Return Index - commodity group subindex    composed of 

futures contracts on crude oil, Brent oil, RBOB gas, heating oil, gas oil and natural gas 

 S&P GSCI Agriculture Total Return Index  - commodity group subindex      composed of 

futures contracts on wheat, red wheat, corn, soybeans, cotton, sugar, coffee and cocoa 

Indicators 

Long-term price forecasts-aggregated price forecasts based on predictions of 20 

international banks forecasts 

USDA Wasde Total Estimated Inventories (Today)-current level of inventories of wheat in 

1000 MT, corn in 1000 MT, soybeans in million bushels and green coffee in 1000 bags 
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EXPLANATIONS 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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