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The dollar Currency Index started off with a rise 
over a baddish Tuesday, getting its first burst 
from a better-than-expected ADP employment 
data. The main advance, however, took place on 
the following Thursday, when the greenback first 
benefitted from the sharp declines of the Aussie 
and the Swedish krona, but later was supported 
by the region’s strong nonfarm payrolls and 
unemployment rate data. Afterwards the index 
remained virtually flat, holding among top three 
performers for the rest of the period.  

As for the other leaders of the period, the yen 
was gradually strengthening since Friday, while 
the New Zealand dollar was pushed to the leading 
position after Fitch revised the country’s outlook 
up to positive.  

Tables have turned for the U.S. dollar in the past 
week, pushing the greenback’s Currency Index to 
hold above the base value throughout the whole 
period for the first time since late May. Driven by 
both favourable U.S. data and weakness of other 
currencies, the dollar managed to surpass six out of 
its eight observed peers, losing only to the yen and 
the kiwi. However, the 0.51% gain over the week was 
not enough to overpower the long-term tendencies, 
and the U.S. dollar Currency Index monthly, half-
yearly and yearly changes remained negative.   
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The most turbulence-causing U.S. releases were 
the ADP National Employment Report and the 
U.S. Department of Labor data, which resulted in 
the only two peaks of the EUR/USD volatility and 
the highest rise of turbulence in the market. 
Nevertheless, the market volatility had two more 
considerable outbursts above the normal level, 
proving once again that the Euro and the 
greenback are not the only currencies that can 
affect the big picture. The first such peak was 
recorded on Thursday, as the Riksbank’s  decision 
to cut its repo rate caused a major drop of the 
Swedish krona. The second peak occurred with 
the fall of the pound that was undermined by the 
poor Industrial and Manufacturing production 
data. 

With a long weekend and little to no releases of the 
U.S. data afterwards, the period was not rich with 
volatility peaks.  All in all, the U.S. dollar pairs were 
more tranquil than the respective Euro crosses, 
suggesting greater sensitivity to the foreign news on 
the single currency’s part. It is further confirmed by 
the most traded currency pair itself, as it seemed to 
be more prone to respond to the developments on 
the greenback’s side of the globe. As for the 
magnitude of the reactions, the dollar’s Thursday’s 
rise proved to be the period’s most shocking event 
for EUR/USD, USD/JPY, USD/CHF, and USD/NZD, 
while the pairs with the pound, the Aussie, the loony 
and the Swedish krona were more sharply affected 
by the developments in the respective regions.  
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Currency Significance 

The last three days of the previous week were 

marked by the sharp changes of the USD 

significance measure. The correlations rose after 

the positive employment change announcement on 

Wednesday, and remained above 0.6 against the 

background of consequent Fed’s Chair speech.  The 

greenback’s significance weakened after the 

Riksbank’s decision to cut interest rates was 

followed by SEK rate’s spotlight stealing tumble. On 

Thursday unexpectedly low unemployment rate 

and higher-than-expected nonfarm payrolls drove 

USD and its significance on the market back up, and 

held it above 0.45 until Friday afternoon. As later 

there were no more events to fuel the USD 

significance measure, it dropped to the levels 

around 0.3 and saw no more advancements until 

the end of the period. 

Based on the correlation values the period could be 

divided into two parts, with the boundary line lying 

in the midday of the 4th of July. The first part, 

covering the second half of the previous week, was 

associated with influential news releases from the 

U.S. and with that the high level of correlation. The 

second, on the other hand, saw no significant news 

from the world’s largest economy and was marked 

by the steadily low greenback’s significance measure.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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