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The past week was rather calm for most of the 

observed currencies, and weekly changes of the 

currency indices failed to reach even the 1% mark. The 

exception, along with the already mentioned EUR and 

CHF, was the New Zealand dollar, which posted the 

most noticeable gains. The decision of the New Zealand 

Reserve Bank has met expectations, and the kiwi index 

jumped from 100.92 to 101.63 right after the increase 

of the interest rate. Another sharp surge was 

registered in the pound. The GBP index remained 

within a narrow range of 99.73 and 100.14, but after 

BOE's Governor Speech on Thursday it spiked to 100.3 

and ended the week at the level of 100.5. 

The ECB measures announced last Thursday were 

affecting the decline of the Euro during the whole 

period. In the past week the EUR Currency Index lost 

1.27%, posting the year’s largest weekly loss for the 

single currency, while the loss of 2.57% was the most 

sizable among six-month changes. The Euro declined 

against all its major peers, including the Swiss Franc, 

which was following the single currency in the 

downtrend throughout the whole period.  
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The peak of the market volatility was observed in 

Friday afternoon, against the background of news from 

United States. The releases of decreasing Nonfarm 

Payrolls and lower-than-expected Unemployment Rate 

caused some noticeable movements in pairs with USD. 

Positive news on Great Britain’s Industrial and 

Manufacturing production and optimistic 

Unemployment releases were followed by elevated 

market volatility on Tuesday and Wednesday, 

respectively. The volatility rose once more on 

Wednesday evening, when the kiwi surged after RBNZ 

Interest Rate announcement. The period ended with 

BOE’s Governor Carney speech discussing problems of 

real estate economic sector, which sent GBP 

skyrocketing against other major currencies, thus 

raising the volatility on the market. 

The past five days were very tranquil for the Euro. 

The volatility of EUR/USD was mostly below average 

market volatility, save the moments when the news 

on the US dollar drove the pair’s volatility up. At 

some point the EUR/USD volatility index reached as 

low as 0.1 – the most modest value this year. The 

British pound brought the most turbulence to the 

market, as news from Great Britain raised the overall 

volatility several times this week. On Thursday 

evening it induced the biggest rise in GBP pairs’ 

volatility, and EUR/GBP volatility index crossed the 5 

point mark. 

Friday, June 13, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Currency Significance 

The significance of the Euro started the period high 

after the Thursday’s ECB announcements, but fell 

below 0.3 by the end of the day. As the new week was 

short on the news from the region, the single currency 

spent the rest of the period floating in a downtrend 

against its major peers. Thus the measure gradually 

rose to 0.4 on Monday and held the level until 

Wednesday afternoon. The surges on Tuesday and 

Wednesday could be attributed to the releases of 

strong UK data. Thursday was the day of the weakest 

Euro significance with a decline in all individual 

correlations. The measure went as far as crossing 

below 0.2, as uninspiring U.S. data pushed the most 

traded currency pair to counteract the Euro crosses. 

The decline was brief, however, and the average 

correlation recovered to finish the period above 0.3. 

The past period was the case when the currency 

significance measure is being driven by the weakness 

of the currency rather than by its strength. Most 

correlations with EUR/USD were shifted closer to their 

maxima, and the average values were above their 

reference levels. The tendency was especially 

pronounced in combinations with EUR/GBP and EUR/

CAD. The crosses with CHF, in turn, produced notably 

subdued negative correlations and on many occasions 

supported the growth of the overall measure.  
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Confidence Intervals for Next 24 Hours 
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 

EXPLANATIONS 

Methodologies 

Volatility Index 

Confidence Interval 

mailto:research@dukascopy.com
http://www.dukascopy.com/video/pdf/2012/04/19/Volatility%20Index.pdf
http://www.dukascopy.com/video/pdf/2012/04/19/Confidence%20Interval.pdf


Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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