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ASIA-PACIFIC REGION  

Australia’s data mixed; China’s price growth decelerates 

The Reserve Bank of Australia left its monetary policy on hold last week on hopes that 

economic data would point to economic recovery. However, the actual data released later in 

the week only partly confirmed this view. The jobless rate dropped to 5.8% in April, while retail 

and trade balance missed expectations. At the same time, inflation in the world’s second 

largest economy slowed down last month, leaving more room for the PBOC to ease its policy to 

boost economic activity in the country. China’s CPI added 1.8% year-on-year in April after 

gaining 2.4% in March. Experts called for a 2.1% rise.  

EUROPE  

 Policy unchanged; retail sales up; German data disappoints 

The European Central Bank refrained from any changes to its currency monetary policy, leaving 

the key interest rate at a record-low of 0.25%. Meanwhile, the economic numbers showed 

mixed picture. Retail sales in the single currency bloc unexpectedly inched up 0.3% in March 

after adding 0.1% in February. Economists predicted a 0.2% decline. At the same time, German 

factory orders surprisingly declined 2.8% in March, missing a forecast of a 0.35% gain and 

comparing to a 0.9% climb in February. Trade balance of the Eurozone’s healthiest economy 

also was disappointing as surplus narrowed in March, whereas experts projected it to widen. 

NORTH AMERICA  

Services sector grows; jobs data better than expected 

 The growth of services sector in the U.S. sped up in April; ISM non-manufacturing PMI climbed 

to 55.2 from 53.1 in March, compared to a forecast of 54.3. The trade data was slightly worse 

than expected, with trade deficit narrowing to $40.4 billion in March from $41.9 billion in 

February, while expected called for a deficit to $40.1 billion. Meanwhile, weekly jobless claims 

data beat estimates. The number of Americans applying for jobless benefits dropped to 

319,000 in the week ended May 3 versus a market consensus of a decline to 325,000. 
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Gold was gradually retreating starting from Monday. On Wednesday, the yellow 

metal dived below the psychologically important level of $1,300 per ounce and failed 

to return above this mark during the rest of the week. The decline was mostly 

provoked by positive data releases across the globe that hurt safe-haven appeal of the 

bullion. Speculation that the Fed will continue scaling back its stimulus plan faster than 

expected also weighed on gold futures. 

Physical demand-side support started to fade away amid lack of new data. In the 

preceding week, the shiny metal received a boost from ideas that India, the second-

biggest gold importer, would buy more gold due to festival season. Meanwhile, in the 

weeks to come, the yellow metal may continue seeking support on tensions over 

Ukraine that have recently sparked a rally in gold prices. 

Silver failed to move in opposite direction to gold even despite some positive 

numbers from the industrial demand side. According to the latest data from the CPM, 

fabrication demand for the grey metal is likely to increase 2.9% in 2014 to 890.7 

million ounces that is a nine-year high. Furthermore, silver inventories in the total 

known ETFs climbed 0.76% week-on-week and almost 2% year-on-year. 

Platinum and Palladium dropped despite solid support linked to on-going supply 

concerns. Despite some progress in talks between South Africa’s mining giants and 

workers, strikes continued thus weighting on the output from the word’s top platinum 

producer. Meanwhile, possible sanctions on Russia, the biggest exporter of palladium,   

were supportive for palladium prices. Additionally, the metals were bolstered by 

bright demand prospects as global economic recovery is boosting car demand. 

Platinum-group metals are used in auto-catalyst production. 
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Aluminum prolonged its losing streak last week. However, the lightweight metal 

managed to slow down the pace of its retreat last week, declining by only 1.6% versus a 

4% slump in the preceding period. The recent numbers from the International 

Aluminum Institute put a heavy drag on prices. According to the report, global 

inventories of unwrought aluminum climbed to 1.215 million metric tonnes in March 

from 1.171 million metric tonnes in February. 

Copper managed to close in the green zone thanks to an improved demand for riskier 

assets amid upbeat U.S. data and lack of new developments in relation to the West-

Russia standoff. Also supporting the red metal, China’s demand remained strong. The 

country bought 420,000 tonnes of copper in March after importing 379,000 tonnes in 

February. However, the metal came under notable pressure after Glencore, the eighth 

largest copper producer, reported a 24% increase in Q1 output due to expansion at 

African ad Australian operations.  

Nickel skyrocketed to a 19-month high on mounting supply concerns. Indonesia, the 

largest miner of the metal, banned exports of unprocessed ores in January 2014, while 

Russia, the second biggest miner, may face severe sanctions from the West as situation 

in Ukraine remains tense. From the negative side, nickel inventories at the LME 

warehouses stood 55% higher compared to the same period last year. 

Zinc moved in tandem with aluminum prices, losing 0.66% last week. At the same 

time, the metal still may witness some support pertaining to signs of solid demand. Last 

year, global markets unexpectedly swung to a deficit, while stocks at the LME continued 

to decline. Now LME storage is down almost 30% year-to-date. 
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WTI and Brent oil were mixed despite both starting the week in the red zone. 

Energy prices started to advance only early Tuesday after API report showed that 

Cushing supplies dropped 1.46 million barrels in the week ended May 2. Since the 

beginning of the year, inventories at the largest oil-storage hub slid almost 40%, 

according to the EIA. Some support also came from persistent worries over tensions in 

Ukraine; however, this prop failed to help Brent oil to close in the positive area. 

Meanwhile, WTI futures received a boost from brighter demand prospects as the 

recent data pointed to an acceleration of economic growth in the U.S. 

Another factor fostering a climb in WTI prices was weekly EIA report. In the week ended 

May 2, the U.S. inventories dropped 1.8 million barrels compared to expectations of a 

900,000-barrel climb. Meanwhile, crude oil supplies rose 1.7 million barrels in the week 

ended April 25, while analysts called for a 1.3-million-barrel climb. 

Natural gas declined after the EIA data revealed a larger-than-expected increase in 

the U.S. inventories. Natural gas supplies jumped 74 billion cubic feet in the week 

ended May 2 versus a forecast of a 71-billlion-cubic-feet increase. However, total 

inventories still stood almost 800 billion cubic feet less than in the same period 2013 

and more than 900 billion cubic feet below the five-year average. Meanwhile, weather 

forecasts were on the negative side, with forecasting models pointing to above-normal 

temperatures in the most U.S. territory.  

Heating oil limited losses after the EIA report showed an unexpected decline in the 

U.S. storage. U.S. distillate fuel inventories, which include heating oil and diesel, 

plunged 400,000 barrels in the week ended May 2, whereas experts predicted a 1.5-

million-barrel increase in stockpiles. 
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Wheat was sitting close to one-year highs last week as supply risks boosted appeal of 

the grain. Escalating fears of a civil war in Ukraine coupled with drought in the U.S. were 

the key factors pushing wheat futures higher. In the U.S., the heat came to the top 

growing regions thus weighting further on the prospects of the hard winter wheat that 

has been already hurt by cold and long-lasting dryness. Other large wheat exporters, 

Russia and Ukraine, may fail to compensate for possible crop losses in the U.S. as 

tensions in Ukraine prevent farmers from planting, while the West may impose sanctions 

on Russia, the fifth largest wheat exporter. 

Corn also was propped up by turmoil in Ukraine, the third largest corn exporter. Strong 

demand for the U.S. grain also gave some stimulus for corn to advance. U.S. farmers sold 

about 1.24 million tonnes of corn last week compared to 1.6 million tonnes in the 

preceding week. However, Friday’s USDA data turned strongly negative for corn-the 

USDA hiked its estimate for world’s ending inventories by over 10 million tonnes, citing 

bright perspectives of Brazilian harvest and revisions to previous seasons. 

Soybeans started the week on the negative note as investors were unwilling to buy the 

commodity ahead of the key USDA report that was due later in the week. Nevertheless, 

the oilseed erased all previous losses on Friday after the USDA cui its estimate for ending 

world and U.S. inventories. World stocks in the end of this season were lowered 2.44 

million tonnes to 66.98 million tonnes, while U.S. inventories were cut 130 million 

bushels to 130 million bushels. 

Coffee plunged to a one-month low on Friday amid speculation that Brazilian harvest 

may not have been hurt as much as some experts forecast. At the same time, Arabica 

coffee may seek support on signs of strong demand- Brazil’s exports rose 8% in April. 
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Commodities 

 Gold - COMEX active contracted (USD/t o.z.) 

 Silver  - COMEX active contract (USD/t o.z.)  

 Platinum - New York Mercantile Exchange active contract (USD/t o.z.) 

 Palladium - New York Mercantile Exchange active contract (USD/t o.z.) 

 Aluminum-Active contract of primary aluminum of minimum 99.2% purity at the 

LME (USD/MT) 

 Copper –Active contact of electrolytic copper at the LME (USD/MT) 

 Zinc - Active contract of zinc od minimum 99.995% purity at the LME (USD/MT) 

 Nickel– Active contract of nickel of 99.8% purity at the LME (USD/MT) 

 Crude oil - light, sweet crude oil active contract on the New York Mercantile    

Exchange (USD/bbl.) 

 Brent oil - Brent oil active contract on the ICE Futures Europe (USD/bbl.) 

 Natural Gas - natural gas active contract on the New York Mercantile Exchange 

(USD/MMBtu) 

 Heating oil - heating oil active contract on the New York Mercantile Exchange 

(USD/gal.) 

 Wheat - wheat active contract on the Chicago Board of Trade (cents/bu) 

 Corn - corn active contract on the Chicago Board of Trade (cents/bu) 

 Coffee - benchmark Arabica coffee active contract on the NYB-ICE Futures 

Exchange  

 Soybeans -active contract on the Chicago Board of Trade (cents/bu) 

Indices 

 S&P GSCI Precious Metals Total Return Index - commodity group     subindex 

composed of gold and silver; the index reflects return on underlying commodity    

futures price movement 

 S&P GSCI Industrial Metals Total Return Index  - commodity group     subindex 

composed of futures contracts on aluminium, copper, lead, nickel and zinc 

 S&P GSCI Energy  Total Return Index - commodity group subindex    composed of 

futures contracts on crude oil, Brent oil, RBOB gas, heating oil, gas oil and natural gas 

 S&P GSCI Agriculture Total Return Index  - commodity group subindex      composed of 

futures contracts on wheat, red wheat, corn, soybeans, cotton, sugar, coffee and cocoa 

Indicators 

Long-term price forecasts-aggregated price forecasts based on predictions of 20 

international banks forecasts 

USDA Wasde Total Estimated Inventories (Today)-current level of inventories of wheat in 

1000 MT, corn in 1000 MT, soybeans in million bushels and green coffee in 1000 bags 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
 
Dukascopy group waive any and all warranties, express or implied, regarding, but without limitation to, warranties of the merchantability or the fitness for a 
particular purpose, with respect to all information in this article. Dukascopy group shall under no circumstances be responsible for any direct, indirect, consequential, 
contingent or any other damages sustained in connection with the use of this article. 
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