
Market Research 

30/04/2014 

GBP 



Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Dominant Events for the British Pound 

Wednesday, April 30, 2014 

15:30 GMT 

Yellow Area 

April 23 

06:00 - 19:00 

 Eurozone Flash 

Composite PMI 

 MPC Votes 

 Canada Core Retail 

Sales 

 US Flash 

Manufacturing PMI 

 US New Home 

Sales 

Turquoise Area 

April 24 

08:00 - 18:00 

 German Ifo 

Business Climate  

 ECB President 

Draghi Speaks  

 UK CBI Realized 

Sales  

 US  Core Durable 

Goods Orders  

 US Unemployment 

Claims  

Blue Area 

April 25 

08:00 - 10:00 

 SNB Chairman 

Speaks 

 UK Retail Sales 

 UK Mortgage 

Approvals 

Purple Area 

April 28 

00:00 - 16:00 

 German Bubba 

Monthly Report 

 US Pending Home 

Sales 

 US 3-month and 6-

month Bill Auctions 

Orange Area 

April 29 

07:00 - 17:00 

 Eurozone Money 

Supply 

 UK Prelim GDP 

 UK Index of 

Services 

 UK 10-year Bond 

Auction 

 US Composite HPI 

 US Consumer 

Confidence 

mailto:research@dukascopy.com
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43641/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43641/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43643/
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983284896061493082/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983284896061493082/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983693932184798801/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983693932184798801/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983732007294249977/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983732007294249977/detached/1
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43718/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43718/
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983739493294779520/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3983739493294779520/detached/1
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43719/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43719/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43719/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43719/
http://www.dukascopy.com/fxspider/en/message/thread/guid/3987002143234680337/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3984420317806400690/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3984420317806400690/detached/1
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43853/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43853/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43854/
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43854/
http://www.dukascopy.com/fxspider/en/message/thread/guid/3987824290281751814/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3987824290281751814/detached/1
http://www.dukascopy.com/swiss/english/marketwatch/market_news/Fundamental-Analysis/43933/
http://www.dukascopy.com/fxspider/en/message/thread/guid/3987711478630518145/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3987711478630518145/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3988254219117291252/detached/1
http://www.dukascopy.com/fxspider/en/message/thread/guid/3988254219117291252/detached/1


Relative Currency Strength 

Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

A
p

p
reciati

o
n

 

Base 

D
ep

reciati
o

n
 

The Sterling remained almost unchanged over the 
observed period even despite an abundance of 
important fundamental data from the U.K. On 
April 23 the GBP index remained in the negative 
territory, as BoE minutes showed policymakers 
are divided in their definitions of the “remaining 
slack”. On Thursday and Friday, CBI realized sales 
as well as retail sales surprised markets to the 
upside, however, both reports were able to push 
the Sterling index only up to 99.95. The Pound 
was highly volatile after weaker-than-excepted 
GDP figures this Tuesday. The economy 
accelerated in the first quarter of this year, as all 
key pillars, including manufacturing, construction 
and services sectors posted solid gains. 
Nevertheless, the figure fell short of analysts’ 
expectations. It seems that markets got used to 
the upbeat readings from the U.K.  

The rally that has been seen on Aussie and kiwi are 
finally running out of steam, as both South Pacific 
currencies posted solid loses over the last five 
trading days. At the same time, major currencies like 
the Euro, greenback, Yen, Swiss Franc as well as the 
Sterling remained almost unchanged. The main 
gainer was Canadian Dollar, posting a 0.9% gain, 
despite Stephen Poloz comment’s the rate-cut 
option is still alive. Earlier the currency was pushed 
higher by strong retail sales and optimistic data from 
the U.S., as durable goods orders surprised markets 
to the upside, meaning demand in Canada’s largest 
trading partner is picking up.  

Wednesday, April 30, 2014 
15:30 GMT 

mailto:research@dukascopy.com


Volatility 

Dukascopy Bank SA,  Route de Pre-Bois 20,  International Center Cointrin,  Entrance H,  1215 Geneva 15,  Switzerland tel:  +41 (0) 22 799 4888,  fax:  +41 (0) 22 799 4880                           research@dukascopy.com 

Tu
rb

u
len

t 

Normal 

Tran
q

u
il 

As we already mentioned, the cable remained in 
the turbulent zone in 30% of the time. There 
were two spikes in volatility, both provoked by 
fundamental data by the U.K. On April 23, the 
release of the MPC votes resulted in an almost 
0.5 jump in GBP/USD volatility index. At the same 
time, there was a high level of divergence with 
other currencies’ volatility, as Dukascopy volatility 
index stood at 1.31. Until this Tuesday, the cable 
remained rather quiet, with volatility fluctuating 
in a tight range. A release of the weaker-than-
excepted GDP figures from the ONS was a huge 
catalyst for the Pound, as GBP/USD volatility 
soared to its highest level, touching 2.6. Later this 
week, Markit will unveil manufacturing and 
construction PMI, hence the volatility has a 
potential to move back into the turbulence zone 
after staying around 0.41 on Wednesday.  

Despite only a 0.09% change over the period, the 
cable was highly volatile, with the elevated volatility 
observed in 30% of the time. It means that the GBP/
USD pair was slightly more volatile than the market 
in general. Meanwhile, volatility confirms that 
investors are losing their interest in the Aussie and 
kiwi, with elevated volatility on AUD/USD and NZD/
USD observed only in 12% and 20% respectively. The 
most volatile pair was USD/SEK, with Swedish krona 
weakening to the two-year low against the U.S. 
Dollar. The Krona turned lower amid concerns the 
central bank will cut interest rates at least once later 
this year, in order to dampen the excessively strong 
demand for the currency. At the same time, retail 
sales in Sweden disappointed markets.  
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Currency Significance 

On April 28, the Confederation of British Industry 
published its survey of 675 British companies 
showing that growth expectations stood at the 
highest level since records began in 2003. Over 
the year growth will be underpinned by stronger 
business and consumer confidence as well as 
supportive monetary conditions. Market reaction 
was impressive, with the average correlation 
coefficient soaring to 0.32. Even though the 
reaction was short-lived, the currency received 
another major catalyst just a day later. The 
Sterling erased some of the earlier made gains, as 
the ONS said British GDP advanced 0.8% in the 
first quarter of this year, accelerating from 0.7% 
three months earlier. Markets were expecting a 
0.9% growth, with some even calling for a 1.0% 
expansion. The correlation coefficient rocketed to 
the highest level over the period.  

It was not a surprise that due to a release of several 
important fundamental reports, which all had a 
direct impact on the central bank’s assessment of 
the economy, the level of significance of the Sterling 
increased over the period. Minutes from the April's 9 
meeting showed that domestic economy is building 
up steam; however, policymakers are divided about 
the assessment of the amount of slack in the 
economy and the medium-term economic outlook. 
The Sterling itself remained almost unchanged, while 
the average correlation coefficient jumped to 0.247. 
On Thursday, amid a lack of news releases, the 
coefficient turned lower and a release of CBI realized 
sales had no impact on the Sterling.  
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Violin Plot 

Violin Plot is a combination of a Box Plot 

and rotated Kernel Density Plot 
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Disclaimer 
Everything in this article, including opinions and figures, is provided for informational purposes only and may not be interpreted as financial advice or solicitation of 
products. Dukascopy group assume no responsibility for the completeness or the accuracy of any data contained in this article. Financial figures indicated in this 
article have not been verified by the Dukascopy group. Views, opinions and analyses are those of the author of the article, and are not endorsed by the Dukascopy 
group.  
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